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China aims for 8% growth and inflation cut 


Swiss TetocomTsda* fee privatisation next .. 
year. The safe uf up to 40 per rant of the stria- 
owned utiJ^ootiMtidtosame SFrsbn ($&4hn) 
la Switzerland?* ftfot big privatisation. The gov- 
ermnenth|*ft«tainad J-P- Morgan ae an adviser, 
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8y tony Walker In Se$ng 

China is afaHftff for B per ram* 
growth In gross domestic prod* 
net this year and a further 
drop in Inflation, along with a 
dri ve to revitalise state-owned 
enterprises, 

The country’s state sector 
last year registered its wont 
result since the 1949 Commu- 
nist revolution with more than 
SO per cent of enterprises slid- 
ing into the red. 

. Mr Lin Zhongli, China's 
finanra minister, said in 
budget report yesterday that 


problems with lossmaklng 
state enterprises were worsen- 
ing. 

Speaking at the start of the 
annual fl ftftgj pn of thft National 

People’s Congress, China's par- 
liament, Mr Unsaid: “Extrava- 
gance and waste are prevalent. 
There la still a large gap 
between the limited financial 
resources of the state and the 
construction and development 
T yyyig of many undertakings.** 

Premier U Feng vowed to 
continue the re fo r m ist legacy 
of Mr Deng Xiaoping, the 
country's paramount leader 


who died last month. The gov- 
ernment would go ahead with 
the transformation of large 
state-owned enterprises which 
are “the backbone of the 
national economy”, he said. 
China has singled out 1,000 
enterprises for financial help. 

National revenues last year 
exceeded budget expectations 
by 7 per cent and were 18 per 
cent up on 1996, reversing a 
long decline in the ratio of rev- 
enue to GDP. Customs reve- 
nues increased by more than 
20 per cent 

But Mr Liu warned that, 


while revenue collection bad 
Improved, “losses In taxation 
are still serious, resulting in 
many cases of arbitrary tax 
reduction or exemption, tax 
evasion, tax fraud, refusal to 
pay taxes, taxes in arrears and 
other crimes”. He warned of 
the continuing inability to 
exercise strict control over 
spending. 

GDP growth was 9.7 per cent 
in 1996. Retail price rises fell to 
6.1 per cent from mare than 20 
per cent in 1994. Chinese econ- 
omists predict that GDP 
growth this year will exceed 10 


per cent rrhfaa Is forecasting a 
budget deficit in 1997 of 
Yn57bn ($&86bn), about 7 per 
cent down an 1996. but plans 
to balance' the budget by 2000 
appear forlorn. 

Mr Liu told parliament that 
the objective of reducing the 
deficit in the Ninth Five-Year 
Plan (1996*2000) would be “dif- 
ficult to achieve". 

A World Bank economist 
said this was a positive devel- 
opment and Indicated that tax 
reforms Introduced in 1994 
were beginning to yield 
greater benefits to Beijing. 


President orders government to resign in effort to stem rioting 
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By Kavfn Done, 

East Europe. Correspond 

The parliament In Alban 
poorest country in Bung 
nitfxt declared a nations 
of emergency in respoi 
violent riots in several t 

As the c oun t ry eaten 
worst crisis since its c 
emergence from comnr 
six years ago, Presides 
Bertoha warned that < 
dons had been create 
engulf Albania in a civil 

He appeared on tele 
last night to accuse ft 
intelligence agencies an 
mer Communists of fcun 
unrest and to warn tb 
would use the “iron hai 
the tow to end protests. 

"Constitutional law 
order has bean violated t 
have the institutions az 
territorial integrity 
Albania,” he said. 

On Saturday night, ; 
effort to restore calm, 
dent Bertoha ordered the 
nation of bto Democratic 
government headed b: 
Afefcaandar Mefcrf, the 
minister. 

It was the first conoess 
prot esto r s following six - 
of dvfl unrest triggered 1 
collapse of a string of py 
finance schemes. The co 
has cost many Albanian! 
life savings. 

The resignation order 
to satisfy protesters and 
sitiah tones, and violent 
continued yesterday h 
south of the country. 
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of this month to southern Albania were Saranda ott Albania's Ionian 


Armed rioters attacked the 








Spending in 1997 to expected 
to increase by 1&3 per cent to 
Yn886.79bn. Revenues are proj- 
ected to rise by 14 per cent to 
. YnB39.79bn. 

The biggest spending 
increases will be in agricul- 
ture, education, science, and 
upgrading industry. Military 
spending will rise by 12.7 per 
cent to Yn80J37bn, about twice 
the inflation rate in 1996. 

China will issue Yn24&59bn 
in bonds and other financial 
instruments to ftrnd its budget 
deficit and cover its obliga- 
tions on existing debt. 


I Ex-banker 
applies to 
run LA’s 
troubled 
schools 

By Christopher Parian 
bi Los Angelas 

A leading Californian banker 
has challenged tradition with 
a bid to start a new career as 
manager-in-chief of one of the 
biggest and most politically 
sensitive education authorities 
in the US. 

Mr William Start, 50, ousted 
as chairman of First Interstate 
Bancorp after a hostile take- 
over last year by Wells Fargo, 
has applied for the 9160,00041- 
year Job of superintendent of 
the Los Angeles Unified 
School District 

Despite his lack of experi- 
ence in the field, he said the 
district’s 1,000 schools, 60,000 
employees, 700,000 young 
“customers” and S5bn annual 
budget presented a task that 
was comparable in scale with 
his former post 

First Interstate had 1,300 
branches, 40,000 employees 
and an annual operational 
budget of 53bn. 

Other similarities include 
high-security needs. But while 
banks deploy armed guards, 
electronic surveillance and 
silent alarm systems, LA’s 
educators have to make do 
with much less. 

Their crowded, dilapidated 
premises, where dregs and 
random violence are common- 
place, are typically plastered 
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YOU DON'T HAVE TO PLAY GOLF TO 
OWN THE ULTIMATE SECOND HOME. 




Merrill Lynch to provide 
share trading on Internet 



By ttoa Branstan in NaW York 

Merr® Lynch, the biggest US 
brokerage, plaza to become the 
fihu foil-service broker to offs' 
Zutamet share trading to all its 
customers ntort year. 

Internet share trading has 
accelerated in popularity 
alongside the growth of the 
Wcaid Wide Web, but it has 
ranatoed' almost exclus ively 
the. province of dfsootmt bro- 
kers that o2tor low fees but 
: Itttte or no fi*wwiri«i advice. 

.Utota are about L5m. online 
hre ta ap aocounts currently, 
but that figure .to expected to 
surge to iom by 200L accord- 
ing to Forrester Research, a 
tachnotogy rea ea rdi and con- 
sulting firm. 

Dean Witter Discover, the 
third-biggest us brokerage, 
was the first toUswioe bro- 
ker to offer internet trading, 
but the service to offered at 
discounted prices through 
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Lombard Brokerage, a email 
electronically-oriented dis- 
counter it bought in December. 

Fees to online trading have 
fallen as low as about 98 per 
trade as brokerages battle for 
market share. One tiny broker- 
age hi Florida is even offering 
some free transactions, 

Merrill plans to offer cnHne 
trading to cnstonMss, in can- 
junction with existing 
accounts, as early as the mid- 
dle of next year, said Mr Ran- 
dal Tangdon, director of inter- 
active sales tedmedogtes. 

With this move, Merrill 
skirts the issue of how fan- 
service companies compete 
with Internet brokerages witb- 
odt giving up lucrative com- 
mission-based structures. 

Mr Michael Flanagan, an 
independent analyst who fol- 
lows. the securities industry, 
said the brokerages could free 
the problem of losing business 
to discounters once clients 
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became c omfort able with elec- 
tronic trafHng - 

Transaction fees on tradi- 
tional Merrill Lynch accounts 
are based on the size of the 
tradft. For example, the foe on 
100 shares of a stock worth 
9100 or more would be $106. 

The Merrill Lynch Financial 
Advantage Service, however, 
allows customers to avoid trad- 
ing eft mwrtwrfftirw fa a w -h u ng g 
for a fiat fee based on account 

«<tn At the Tnfafawm Halancg 

of 9100,000, investors could 
place 12 commission-free 
trad^c per jnnnrtfr for a t piar . 
terlyJfeeof 9L600. 

The remaining two of the 
four largest foil-service 
brokers. Smith Barney and 
Palne-Webber, have no plans 
to c£to Internet share trading, 
although both offer access 
to research and account infor- 
mation over the web. 
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EU to snub [Albania leader fights to contain anarchy 

1 By Kevfai Done, outnumbered riot police and agents gave more ground to the opposition flawed general election last May to selves suffering from: deep intern 

V ~U East Europe Corrospondcnt of the secret police. forces. However, after the chaotic consolidate Its hold on power.- divisions, the opposition is yet 

jjr ■ ■ ■ ■ ■ fl ■ ■ ■ Protesters in southern Albania events of the weekend, it is still Since then the government has show that it can exploit papal 

wWl IlMlf Albania’s beleaguered President have been growing stronger since unclear whether Albania's increas- ruled with virtually no opposition anger with the Beriaha regime. 

J sjh Berisha has mwi" his first sub- the first unrest erupted six weeks Ingly authoritarian president Is from the Socialist party, the partly Western countries, whose Una 

_ stantive concession to the forces of ago. and are frequently now armed, ready to yield. reformed former communists, cial support has been crucial to tl 

^ __ __ I pcmular protest with the removal They emerged victorious In Vlore The next test of Mr Berisha's which has boycotted parliament maintenance of the regime, are st 

CF || I II a t the weekend of the government at the weekend from a gunfight intentions and his personal author- and refused to take up Its seats. floundering In response to the a 

■ m M M ■ erf the prime minister. Mr Aleksan- with officers of SEQK, the secret ity within his own party comes The fragmented opposition par- sis, although the US has been res 

apt Meksi. It is unlikely to be the police. In which at least four people today. If he decides to press ahead ties have sought to rally their lute ever since last year's eleette 

were killed and the S HTK head- J — •'* *• — * s - — — * 

quarters was ransacked. 

Mr Neritan Ceka. leader of the 
opposition Democratic Alliance, 
warned at the weekend that Mr 
Berisha risked civil war unless he 


By Caroline Southey 
in Brussels 

European Union environ- 
ment ministers were last 
night set to reject proposals 
for EU-wide cuts In green- 
house gas emissions, at an 
emergency meeting in Brus- 
sels. 

Failure to agree a common 
position on reducing emis- 
sions will scupper the EU*s 
chances of tabling proposals 
at a key meeting of OECD 
environment officials on cli- 
mate change in Bonn today. 

A number of EU countries 
oppose plans under which 
the EU would cut green- 
house gases by 15 per cent 
by 2010. They are also deeply 
divided over a “burden shar- 
ing” proposal apportioning 
different levels of cuts to 
each member state, depend- 
ing on levels of pollution and 
on how energy is generated. 

Ministers met in Brussels 
for an extraordinary meeting 
called by the Netherlands, 
which currently holds the 
presidency of the EU. It 
insisted on the llth-hour 
talks in an effort to thrash 
out a common EU position 
ahead of the Rnnn meeting. 

Pressure is mounting on 
the OECD countries to final- 
ise the terms of a protocol 
for an international summit 
on climate change in Kyoto 
in December. The summit 
has been called to map out 
the next phase of cuts in 
greenhouse gases following 
the mandates agreed at the 
Rio and Berlin s ummit s. 

Despite wide opposition to 
the proposal, a Dutch official 
said the presidency was still 
hopeful the ministers would 
reach a deal when they 
reconvened today. 


The presidency bas pro- 
posed that the EU should cut 
some gases by 10 per cent by 
2005 and by 15 per cent by 
2010. In addition, it wants an 
8 per cant cut in carbon diox- 
ide emissions by 2005 and 12 
per cent by 2010. 

“Member states think 
these targets are too ambi- 
tious and that as a result the 
EU risks being marginalised 
in the Kyoto talks," said an 
EU diplomat However, some 
countries, such as Germany 
and Denmark, do not think 
the cuts go for enough. 

Opposition is even more 
widespread to the “burden 
sharing" plan under which 
the Dutch propose targets 
for each member state. 
These include a 40 per cent 
cut in emissions in Luxem- 
bourg, 30 per cent in Ger- 
many, 25 per cent in Austria 
and Denmark and 20 per 
cent in the UK. 

At the other end of the 
scale Greece. Spain, Ireland. 
Portugal and Sweden are 
given the leeway to increase 
emissions from 5 to 25 per 
cent Nine countries, includ- 
ing Belgium, Denmark, Italy, 
Luxembourg, the UK and 
Finland, believe the cuts 
they are being asked to 
make are too big. 

The targets are calculated 
on the basis of how coun- 
tries generate energy. 
France, for example, has 
argued that its scope far cut- 
ting emissions is small 
because 90 per cent of its 
energy comes from nuclear 
power plants. A further fac- 
tor is whether member 
states raw afford tough emis- 
sion standards, which 
explains the room for man- 
oeuvre given to Greece, 
Spain, Ireland and Portugal. 


By Kevin Done, 

East Europe Correspondent 

Albania’s beleaguered Presi dent 
Sail Berisha made his first sub- 
stantive concession to the forces of 
papular protest with the removal 
at the weekend of the government 
of the prime minister. Mr Aleksan- 
der Meksi. It is unlikely to be the 
last, however, as he battles to con- 
tain the rising wave of anarchy 
sweeping through some towns in 
southern Albania. 

The removal of the unpopular 
government of Mr Meksi was a nod 
to popular anger at the collapse of 
the pyramid investment schemes 
where many Albanians had 
invested their savings. But it was 
offset by last night’s hardline dec- 
laration of a state of emergency. 

It Is still for from clear, however, 
what forces Mr Berisha can call on 
to re-establish public order on tbe 
streets of cities such as Vlore, 
which were abandoned to victori- 
ous protesters by local police sev- 
eral weeks ago. 

As part of the reforms adopted 
by Mr Berisha since his ruling 
Democratic party ousted the com- 
munists in 1992, the army - built 
up during the 46 years of repres- 
sion under the Stalinist regime of 
Enver Hoxha and his successor 
Ramiz Alia - has been greatly 
reduced, damaging morale. 

Outside the capital Tirana, 
where hitherto the police, backed 
by large numbers of secret police 
and plain clothes officers, has 
maintained a ti gh t grip, the forces 
of public order have often been 
fighting a losing battle. 

Local policemen, many of whom 
have been as much victims of the 
collapse of the fraudulent pyramid 
finance schemes as their fellow cit- 
izens, have been reluctant to enter 
confrontations, leaving the fight to 


gave more ground to the opposition 
forces. However, after the chaotic 
events of the weekend, it is still 
unclear whether Albania's increas- 
ingly authoritarian president is 
ready to yield. 

The next test of Mr Berisha's 
intentions and bis personal author- 
ity within his own party comes 
today. If he decides to press ahead 
with the planned parliamentary 
vote that is supposed to return him 
to a second five-year term. 

He has led Albania through a 
reckless 12 months in which the 
Democratic party staged a deeply 


flawed general election last May to 
consolidate its hold on power. 

Since then the government has 
ruled with virtually no opposition 
from the Socialist party, the partly 
reformed former communists, 
which has boycotted parliament 
and refused to take up Its seats. 

The fragmented opposition par- 
ties have sought to rally their 
forces in the new Forum' for 
Democracy, which is calling for tbe 
formation of a “technical govern- 
ment” and for the holding of fresh 
elections. 

But with the Socialists them- 



Al banian Immigrants shout slogans against President Sali Berisha daring: a demonstration outside the 
Albanian embassy in Athens yesterday nu<r 


selves suffering from: deep internal 
divisions, the opposition is yet to 
show that it can exploit popular 
anger with the Beriaha regime. 

Western countries, whose finan- 
cial support has been crucial to the 
maintenance of file regime, are still 
floundering In response to the cri- 
sis, although the DS has been, reso- 
lute ever since last year's election 
in railing for round table talks 
which would bring the opposition 
forces back into the political arena. 

Having reversed its former policy 
of unwavering support for Mr 
Berisha in the wake of that poll, it 
is still calling for the drafting of a 
new constitution and the holding 
of fresh elections. 

The European Union has been 
much less decisive, with some 
northern states keen to exert pres- 
sure on Mr Berisha, while dose 
neighbours such as Greece and 
Italy, vulnerable to a mass exodus 
of tn«* gai Albanian. Immigrants, 
have insisted on a softer line. 

: While western countries press 
for political reforms, the need far 
Mr Berisha to take .action to halt 
the country's economic slide is also 
becoming urgent. The currency has 
weakened' dangerously in recent 
days, prices are rising rapidly, and 
the budget deficit grew alarmingly 
last year to around 10 per cent of 
gross domestic product 

Before the weekend’s latest 
chaos the International Monetary 
Fund was expected to send a fresh 
mission to Albania during the next 
two weeks, ready to insist on tough 
reform conditions in exchange for 
a new economic support package. 

The question now is whether 
there will be any sustainable gov- 
ernment in Tirana for the IMF offi- 
cials to talk to, as Mr Berisha 
moves to tackle the most pressing 
need of restoring calm to the 
streets. 
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Sofia seeks debt rescheduling 


Italian footballers 
told to play 15 
years 5 extra time 


By Paid Betts in Milan 

Italy's soccer players have 
become the latest target of 
the Italian government’s 
efforts to cut the public defi- 
cit and reform the costly 
welfare system. 

The soccer world has been 
outraged by a proposal from 
Mr Tiziano Treu, employ- 
ment minister, that football- 
ers should no longer qualify 
for a pension at 45 but con- 
tinue working until they are 
60 like most Italians. 

“A footballer is pensioned 
off at 45 but at 35 many are 
already out of work." 
retorted Mr Roberto Bonin- 
segna, the former Inter 
Milan and Juventus star, in 
an interview in the Turin 
newspaper La Stampa. And 
only a few, he added, become 
multi-millionaires who have 
accumulated enough money 
to go into early retirement. 

Under an old rule, profes- 
sional footballers could 
claim a monthly pension 
averaging around L1.8m 
($1,100). Now the govern- 
ment wants to reform the 
pension system for football . 
and other professional sports 
such as cycling and basket- j 
ball to ensure players’ con- j 
tributions match their pen- | 
sions more equitably. One 
way of doing this is making 
them work longer and thus 
pay more contributions. 

After a meeting in Rome 
at the employment ministry, 
the heads of football and 
sporting associations said 
they were well aware of the 
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country’s economic prob- 
lems. As a compromise, Mr 
Sergio Campana, head of the 
Italian footballers' associa- 
tion, said players could per- 
haps go on working until 52 
or even 55 but on several 
conditions. One of them was 
that the government stopped 
drawing money from the 
association's supplementary 
pension fund. 

Tbe government is now 
under pressure to take new 
measures to reform a pen- 
sion system which is already 
around 14 per cent of GDP 
and could rise to 16 per cent 
in 30 years, according to the 
latest report of the state 
accounting agency. 

The centre-left administra- 
tion is considering pension 
reform as part of the mea- 
sures to reduce this year’s 
public sector deficit-to-GDP 
ratio to the 3 per cent 
required for entry into eco- 
nomic and monetary union. 


By Nikolai Petrov in Sofia 
and Anthony Robinson 
in London 

Bulgaria has asked the Paris 
Club of central banks to res- 
chedule $50m of this year's 
$126m tranche of debt repay- 
ments. 

The move is part of an eco- 
nomic stabilisation pro- 
gramme drawn up by Mr 
Stefan Safianski. acting 
prime minister, to pave the 
way for additional loans 
from the European Union, 
which also includes acceler- 
ating privatisation and nego- 
tiating a new standby agree- 
ment with the IMF. 


Talks are also under way 
with the IMF mission in 
Sofia to replace the $580m 
standby agreement signed 
last July and intended to run 
for three years bnt 
suspended in October. 

The EU, which is financ- 
ing a $23m emergency pro- 
gramme to provide food and 
other relief for those hardest 
hit by the crisis, is expected 
to discuss further economic 
assistance once a new IMF 
standby agreement Is 
agreed. An IMF deal is also 
linked to the reactivation of 
World Bank projects worth 
over $200m aimed at under- 
pinning structural reforms. 


The new government after 
moving quicky to purge the 
boards of hundreds of state 
companies of members 
appointed by the previous 
socialist government, has 
also decided to offer poten- 
tial foreign investors larger 
stakes in companies to be 
privatised, to try to make 
privatisation more a ttracti v e 
and increase revenue. 

The former government 
wanted to privatise only 25 
per cent of the Bulgarian 
telecommunications indus- 
try and retain management 
control. 

The government is now 
prepared to offer foreign 


investors whatever stake in 
the state-owned telecoms 
company is required to gain 
the mxiimiiTn revenue per 
share. 

Three western banking 
groups - Natwest, Merrill 
Lynch and Deutsche Morgan 
Grenfell - are bidding for 
the telecoms privatisation 
mandate. 

The sale of Sodi Devnaya, 
the Varna-based chemical 
company, to Solvay of Bel- 
gium, the biggest privatisa- 
tion originated under the old 
regime, is thought to have 
been finalised, subject to 
international regulatory 
agreement 


Turkish PM warned on Islamists 


By John Barham in Ankara 

Mr Necmettin Erbakan. 
Turkey’s Islamist prime min- 
ister, bas been warned not to 
undermine the country’s sec- 
ular system by the military- 
dominated National Security 
Council. 

The Council, which groups 
senior militar y commanders, 
intelligence officials and gov- 
ernment ministers, met for 
nine hours on Friday. The 
secularist generals issued Mr 
Erbakan with a list of 20 
measures he must take to 
preserve the state. 

Tbe military demanded a 
strengthening of the secular- 
ist state school system and 
restrictions on tbe growth of 
Islamist education. Some 


religious schools would be 
turned into technical col- 
leges. Flourishing Islamic 
brotherhoods, in theory ille- 
gal, would be combated with 
greater vigour. 

The generals also want 
stricter controls on weapons, 
following reports claiming 
that local branches of Mr 
Erbakan's Refah party are 
recruiting Islamist militias. 
Above all. they demanded 
strict enforcement of the sec- 
ularist constitution handed 
down by the last military 
government that seized 
power in 1980. 

The military have toppled 
three governments since 
1960. Rumours of another 
military plot swept Turkey 
last month when the army 


sent a column of tanks 
through Sincan, an Islamist 
suburb of Ankara whose 
mayor in a speech demanded 
adoption of Islamic law. 

Mr Erbakan is to hold 
meetings this week with 
opposition leaders “to 
expand further the atmo- 
sphere of tranquillity and 
security in the country”. 
Opposition parties last week 
foiled to topple his eight- 
month-old government with 
a confidence motion in par- 
liament accusing Mr 
Erbakan of threatening secu- 
larism. A second vote Is 
expected this week. 

Mrs Tansu Ciller, leader of 
the secularist True Path 
party, the coalition's junior 
partner, contacted western 


governments at the weekend 
to reassure them Turkish 
democracy was not in dan- 
ger. She spoke to Mrs Made- 
leine Albright. US secretary 
of state, and Mr Romano 
Prodi, Italy’s premier. 

Mr Erbakan’s attempts to 
strengthen ties with Islamic 
states, notably Iran, have 
also received a sharp set- 
back. The strongly secularist 
foreign ministry expelled 
Tehran's ambassador. Mr 
Mohammad Reza Bagheri, 
for a speech in Sincan sup- 
porting calls for an Islamic 
republic in Turkey. Turkey’s 
deputy chief of staff further 
soured relations by describ- 
ing Iran as a “terrorist state” 
that supports the separatist 
Kurdistan Workers party. 


Opel to probe contract bribery claims 


By Frederick StQdemarm 
in Berlin 

Adam Opel, General Motors' 
German subsidiary, said 
yesterday it would investi- 
gate allegations that 
employees took bribes in 
return for awarding con- 
tracts for the construct on 
of paint shops in Germany, 
Portugal and Mexico. 

The move comes in 
response to an article in 
today’s edition of Der Spie- 
gel magazine, which claims 
that the state prosecutor’s 
office in Brunswick has 
spread Its investigation into 
the alleged paying of bribes 
by employees at Volk s w a g en 
to Opel. 


Opel employees are 
alleged to have taken bribes 
of several hundred million 
D-Marks for the building of 
paint shops at its main plant 
in RQsselsbetan in Germany 
and at factories in Azsam- 
buja in Portugal and Silao 
in Mexico. They are also 
alleged to have taken a cut 
on the construction of a 
paint shop for Saab, the 
Swedish car company in 
which GM bas a stake. 

The article claims that the 
decision to extend tbe probe 
to Opel is based on the testi- 
mony of Mr Klaus Ulsamer, 
former managing director of 
Flexible Automation, a sub- 
sidiary of ABB which makes 
robots for paint shops. His 


testimony is at the centre of 
the Volkswagen investiga- 
tion, which has already 
resulted In the dismissal of 
one VW employee and the 
suspension of three others. 

According to the Spiegel 
article, the state prosecu- 
tor’s office is pursuing the 
theory that a number of 
employees who lata: moved 
from Opel to Volkswagen 
following the defection of 
Mr Jos6 Ignacio Ldpez, a GM 
executive, were involved in 
concerted corrupt purchas- 
ing practices. Volkswagen 
was unavailable for com- 
ment yesterday. 

In a statement Opel said 
yesterday it was not aware 
of any wrongdoing but it 


would “carefnlly pursue” 
the “new indications of 
irregularities in connection 
with the awarding of con- 
tracts to ABB for paint 
shops". If there were reason- 
able grounds for suspicion 
that wrongdoing had 
occurred, Opel said it would 
call in the state prosecutor's 
office. 

The Opel statement also 
referred to a previous case 
In 1994, when an internal 
investigation found that 
company employees had 
taken bribes from building 
companies in Tetnrn for 
awarding contracts. Opel 
called In tbe state prosecu- 
tor’s office and the execu- 
tives were later sacked. 


Last year GM introduced a 
strict new policy on com- 
pany ethics winch went into 
great detail on the nature 
and level of hospitality 
employees could accept from 
third parties. The policy was 
aimed at eradicating any 
sense of obligation outside 
parties could create through 
offering hospitality to GM 
staff. 

The Investigations at 
Volkswagen have already 
prompted a widespread 
review of the purchasing 
practices at Europe’s biggest 
car company. VW last week 
said it had called on suppli- 
ers to inform the company 
when any suspicions of cor- 
rupt practices arose. 


EUROPEAN NEWS DIGEST 

CDU gains in 
Hesse voting 

Chancellor Helmut Kohl’sChristian Democratic Union . - 
(CDU) received a cautious vote of confidence yesterday in 
the state of Hesse, whose local council elections have 
been billed as a barometer of German public opinion. 

According to exit polls broadcast yesterday evening on 
television the CDU vote rose by 1.3 percentage points to 
33.3 per cent, and there was a 1.8 point rise in the vote of- 
the ruling Social Democrats (SPD) to 38 .2 per emit 
Support for the Greens and the liberal Free Democratic 
party declined slightly. The far-right Republicans also 
appeared to have lost grnimd r thereby calming fisara that 
rising unemployment would translate info greater .. 
support for extremist politics. The overall turnout was 
below 70 per cent significantly lower than four years ago. 

Foils pointed towards a possible change of power in ' 
Frankfurt the main city in Hesse. ! The CDlf appeared to 
have increased its share of the Vote by '5.6 points to 87.6 
while the SPD, which ruled the city council in coalition 
with the Greens, dropped to around 30 per cent The - 
Gfreens and the FDF gained slightly. TbeCDIFs hopes of 
taking power in Frankfort, where it already holds the • 
office of mayor, now depend on whether the FDP makes it 
across the 5per cent threshold required for representation 
inthe councfl. Frederick StOdemarm, BerUn 

Millionaire tax mooted 

Germany's apposition Social Democrats have proposed a . 
special levy an tbe country's 950,000 millianaires as part 
of a broad tax reform package being discussed with the 
government The proposal would in. effect mean the 
reintroduction of a wealth tax which the ruling coalition 
abolished this year in the face of bitter oppasitkm-fnHn 
the SPD. Mr Rudolf Schaxping, parliamentary lender of 
the SPD, told Bfld am Sonhtag newspaper Jtiis party ,, 
-wanted millionaires to pay 1 per cent On wealth of DMIM 
(9600,000) upwards, 2 per _ cent hxm DMKfcu and 3 per cent 
from DMSOm. Rader, 

Danube plea goes to couif ? ■ . ■ . 

The International Court oTJustice Will begin public 
hearings today on Hungary’s objections, to Slovakia's . 
diversion of water from the Danube topcrwer a 
hydroelectric plant The issue dates back to 1977, when 
Hungary and the former Czechoslovakia agreed to dam ! 
the Danube to make it more navigable, prevent flooding 
and generate electricity. 

Construction of the Gabdkovo electricity plant m 
southern Slovakia began in tbe 1980s. In 1989 Hungary 
pulled out of the project before weak oniis electricity - 
plan t at Nagymaros began: Late in 1992, weeks before ft :.v 
split with the Czech Republic, Slovakia unilaterally r 
diverted the river upstream from Hungary after the data£ ' 
was completed. After appeals from tbe European ■" 

Parliament and intervention by western 
both sides agreed to seek, arbitxa 
International Court of Justice In 
Bratislava has retaliated by ac 
teeakingatreacty.byaba]^ - 
ruling is expected in the 

Offences hit 


Freedom of the autobahn may end 



By Ralph Atkins in Bonn 

Pressure on the country’s public 
finances may soon hit Germans 
where it hurts: In their care. The 
federal transport ministry in Bonn 
has challenged the 'traditional free- 
dom of the autobahn by proposing 
that tolls should be used to finance 
17 road projects in the next century. 

IF approved by the L&nder (states), 
motorists would for the first tune 
have to pay to use stretches of trunk 
routes and autobahns. Howev e r, in 
the face of stiff resistance to any 
additional motoring “taxes”, charges 
would be restricted at least initially 
to particularly costly projects such 
as river or mountain crossings. 


The proposals follow heavy spend- 
ing, particularly in eastern Ger- 
many. by the transport department, 
which has the largest investment 
budget of any federal ministry. Mr 
Matthias Wissmann. its minister, 
said transport had to make its con- 
tribution towards controlling federal 
finances, which are under pressure 
because of the Maastricht criteria on 
economic and monetary uninn. 

But the 13.4m-member ABAC - 
the German motorists’ club - said it 
believed that “in principle all road- 
building projects ought to be 
financed through receipts from taxes 
imposed on motorists - more than 
DM80bn [$47bn] a year". It did not 
rule ont, however, using tolls for 


“very important” projects which 
might not otherwise go ahead and 
said the particular schemes proposed 
by the transport ministry would 
have to be scrutinised first. 

The Bonn government is also try- 
ing to encourage private sector 
involvement in public sector projects 
as part of wider structural reform, 
and to boost the depressed German 
building industry - although Mr 
Wissmann opposed “privatisation” 
of the autobahn network. 

The tolls plan emerged after a 
meeting last week between the gov- 
ernment and building industry, at 
which the government was urged to 
intervene to help revive the sector. 
The industry won some support for 


its proposal that government encour- 
age private sector projects by provid- 
ing “seed-corn” financing for up to 
20 per cent of traffic infrastructure 
projects. 

Last year, investment in the build- 
ing industry fell - for the first time 
since reunification - by nearly 3 per 
cent, with western Germany worst 
affected. Mr G On ter Rexrodt, eco- 
nomics minister, described the situa- 
tion in the construction industry as 
“serious and critical”. He appealed 
for unions and employers to improve 
competitiveness, “through appropri- 
ate wage agreements and further 
steps to cut the cost and increase the 
flexibility of labour”. 

Dateline Bonn, Page 8 


minis ter of the environment, ri 
sentence for a drink-driving In 
he was 24, Mr MoUer not only 
part; colleagues of the past off 
to lead the party a week ago, bi 
happened when questioned by 
the Incident “a purely private 
Mr MoUer is expected to ride 
longer term prospects win 
In the next election. In t 
the SDP. scored per. 

12JS per cent. 
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probe more 
likely in US 


Patti WaicbMlr 
In Waahlnflton . 

The camp#ign for a special 
prosecutor to investigate 
alleged fundraising abuses, 
in the 19B6 electiopa picked 
up m ^nentuia at tbe week- 
end, as the Issue of the rtle' 
of money In US potttlcs "con- 
tinued to dominate the polit- 
ical agenda. L .. .. 

Several senior BapobBcans 
appeared on televteinnT>olIti- 
cal chat shows toiaJLon Mrs 
Jaimt Rej^' iMtorpey^ gen- •- 
eral, to anoint an ind^pen- . 
dent counsel to investigate 
Democratic party ftmdrais- 
ing, . . ” " . ■ . 

So Ear, specific allegations 
of vlolatidns bave focused on 
officials too junior to be cot- " 
ered by the gperfal padnsd 
law. President BUI Clioton. 
and Vice President A1 Gore 
- whose actions are covered 
by the- law - are mostly- 
accused of Impropriety 
rather than illegality. .V:" r ‘ 

But politically, critical 
mass appears to.be .building 
behind the appointment off ft 
prosecutor. Soch a decision 
could prove difficult for -Mis 
Reno, who has been critic- 
ised in the past for being too 
quick to appoint, emms^. 

.. Mr Dick Moiiis, one dCthe 
chief ardiitects. of the ,1996 
Clinton campaign, yesterday 
highlighted the difficulty of 
proving illegality', “it takes 
real talent to do sometiiing 
illegal under these laws," he 
told the Fox hews channel 
“They are such, bad; laws, 
with so many looxfootes, you 


have to be an absolute 
genius to be a criminal" 

-y . But. .the, drive to change 
those ' laws in Congress, 
through reform of campaign 
'finance legislation, appears 
to be; faltering. Democrats 
. are insisting that- Republi- 
cans fl'mkp a 1 firm promise to 
reform th e lews before they 
will agree oa funding for a 
Congressional investigation 
into past abuses. Republi- 
cans are adamant that Con- 
V grass must focus on .past vlo- 
lations,-not on reform: 

Mr Trent Lott, Senate 
majority leader, promised 


hearings on the 1996 cam- 
paign would definitely +*ir»» 
place. “We're going to : have 
these hearings. . We don't 
have any choice ” he said. 
But with the two sides con- 
tinuing to squabble over the 
scope off the hearings, over 
their funding and •• over 
reform, this Is still not cer- 

taln. " . ’ . .. 

■i\ Meanwhile-, senior Demo- 
crats lashed out at the US 
media, which continues to 
staine a harsh spotlight on 
fundraising. Governor . Roy 
Romer, chairman of the 
Democratic National Com- 
mitted Castigated the media 
fcr righteousness about cam- 
paign finance. . - • 

• Senator Lott yesterday 
offered to alter the Repubb- 
cans'proposed balanced bud- 
get amendment to the consti- 
tution in a last-ditch effort to 
capture the one vote needed 
for it to" pasa in a -vote tomor- 
row. 



By Micheia Wrong. . 

In K inshasa • 

The Zairisan government’s 
military campaign in the 
east at-tbe wurtry. _wbs , ia 
disarray yesterday as pbels 
advanced^ ^relenttesly to toe 
key riverside town of Kisan.- 
gani and stood poised to pen- 
etrate the diamond province 
ufcast KandC : 

An .attack on Kisangani, 
base for ■'army . operations 
against the aXUanoe off demo- 
cratic foroes throughout the 
four-month civil war, looked 
imminent , following toe reb- 
els' captfcre ot the towns of 
Kindu end Lubutu. A 
spokesman ffoa* Mr Laurent 
Knbfla. tbe; rebel leader, said 
the aim was to halt 'toe Bate 
eon military's recent, bomb- 
ing raids: on towns to occu- 
pied areas. - j 

- Aid officials, evaorated by 
the United Nations foam Kis- 
angani oh Saturday because 
of the growing security risk, 
said up £ 150.000 Rwandan 
refugees * In the camp of 
Tingi-Tiugi, near Lubutu, 
were on the move' again hut - 
it was mat yet ctear whore 
they were hauled. -. 

"It is a ratwtrophfc situa- 
tion," said Mr Bernard 
Jocquemart of the French 
medical ^oluqfty. MSdecins 
du Monde. i Many -rBfugees 
are suffering from umlnutri- 
tion mwt diseases picked up 
during months on -the road 
and ore in no state to travel. 
We believe 10*000 are at 
risk."' • • ‘ 

Although Mr Kabila had 
declared; his willingness to 
negotiate and test week 
attended talks about talks 
hosted, by $puth Africa,- 
many analysts believe he 
will not.halt.wbat has so far 
proved a stunningly easy 
drive into Zaire until he con- 
trols Kisangani. . 

That they -argue, ' 

would deliver a -crushing 
psychbfagteal Mow to the 
government -and inrt ailing 
President Mobutu Sese Salto 
who already appears ready 


to make. terms in spite of a 
4afEant ttfHcial stance, under, 
pressure to be conciliatory. 

-' - News on Friday that 
Kindu had follen, leaving the 
go vernment in control of 
. only one airstrip east of .Kis- 
angani, has already rattled 
the government which sees 
rebate nibbling at the edges 
off its mineral-producing 
provinces. 

A tap government official 
acknowledged Kindu gave 
toe rebtis access into Kasai, 
-source of most of the coun- 
try’s diamonds. "The route 
from Kindu is the route into 
Kasai and Kasai means dia- 
monds," he said. "Once the 
rebels reach the diamond 
areas it trill bo impassible to 
get theto out again. We must 
avoid that at bH costs. We 
must win Kindu back within 
four days!" 

That prospect looks 
increasingly remote. Eyewit- 
nesses say foreign merce- 
naries brought in to train 
the army are' proving barely 
more disciplined than local 
- troops and sane of the hired 
guns .have left the country in 


"The ploy off bringing in 
mercenaries has backfired 
wi the authorities," said a 
businessmen with links to 
Kisangani. "Their presence 
. has damaged morale because 
ordinary soldiers are won- 
dering why they should fight 
for peanuts when the merce- 
naries are earning a hundred 
times more." 

• The Zairean rebel leader, 
Mr Laurent Kabila, yester- 
day appealed to the UN to 
help 170,000 Hutu refugees 
who fled a camp his troops 
overran, but said there could 
be no immediate ceasefire. 

. . "Many- hundreds of refu- 
gees are coming, and aur 
men haw been ordered sot 
to harm them. . .The United 
Nations is invited to go to 
Tingi-Tingi to help the refu- 
gees to return home and 
help repatriate theui," 1 he 
;to?d a news conference In 
the eastern dty of Goma. 


US identifies its allies in drugs war 

Stephen Fidler reports on the State Department’s International Narcotics Strategy Report 


A mid the ballyhoo surround- 
ing Washington’s annual 
certification of its allies In 
the international drug war. the 
State Department report that 
accompanies the announcement 
often gets overlooked. . Yet the 
International Narcotics Strategy 
Repot contains the most detailed 
regular public analysis by the US 
administration of the international 
trade in illegal narcotics. 

On Friday, the administration 
announced that Colombia, Nigeria. 
Afghanistan, Syria, Iran and 
Burma remained on its blacklist of 
states that had failed to co-operate 
fully with the US In the fight 
against drugs. Three others - 
Belize, Lebanon and Pakistan - 
were deemed not to be co-operating 
folly, but economic sanctions 
against them were suspended on 
national interest grounds. 

After an Intensive discussion 
within the a dmin ist r a ti on, Mexico 
was cited as an ally in good stand- 
ing, despite the arrest last month 
of its top anti-drug official. Mr 
George Stephanopoulos, a former 
senior adviser to President BUI 
Clin ton, said yesterday a biparti- 


san effort to overturn this decision 
and rescind Mexico’s certification 
would lead to a battle in Congress. 

The State Department report said 
among the successes of US-led 
attempts to combat the drugs trade 
last year were interdiction efforts 
that forced traffickers to lengthen 
their supply lines to the US 
through the Eastern Caribbean, 

A so-called "air bridge" carrying 
the bulk of Peruvian cocaine base 
to Colombia far processing and dis- 
tribution had been broken. 

This so depressed the price of 
coca leaf in Pern’s Upper Huallaga 
valley - the world’s most impor- 
tant growing area - that growers 
abandoned fields and contributed 
to a fall in coca cultivation by 18 
per cent to the lowest levels in a 
decade. There was also a 12 per 
cent drop in Bolivia in potential 
coca leaf production, but this was 
offset by a 32 per cent increase in 
coca cultivation and potential leaf 
production in Colombia, in spite of 
aggressive aerial eradication. 

Bad news, however, included the 
growing use of heroin in the US. 
Estimates of the US heroin addict 
population, static at 500,000 far two 


decades or more, were being 
revised upwards. The more than 
2m cocaine addicts in the US were 
incr easingl y u«dng heroin to offset 
the effects of cocaine, encouraged 
by high purity heroin from Colom- 
bia that can be snorted like 
cocaine. Europe, meanwhile, "has 
acquired a voracious appetite for 
cocaine and amphetamines”. 

"The lines between cocaine and 
heroin consuming countries are 
blurring. Cocaine and heroin traf- 
ficking, once limited to a few major 
routes and destinations in North 
America and Europe respectively, 
has become all but universal," It 
said. 

M oreover, new threats 
were emerging. Amphet- 
amines - including meth- 
amphetamines such as Ecstasy - 
"are well on their way to becoming 
the drug control nightmare of the 
next century". 

Methamphetamines, hybrid cous- 
ins of the "Speed” or the 1960s, 
were displacing cocaine as the 
stimulant of choice, and spreading 
too into developing countries. 
Mexico was currently the principal 


supplier to the US, but production 
centres were spread as widely as 
Poland. Japan and the Philippines. 

Some reports suggested some 
heroin refiners in Burma had 
added methamphetamine to their 
product list. Meanwhile. Burmese 
production of heroin - 60 per cent 
of the world’s total potential out- 
put of 430 tonnes - could alone 
probably satisfy world demand. 

Mexico was the transhipment 
point for about $0 per cent of the 
methamphetamine precursor chem- 
icals going to the US; and between 
50-60 per cent of US bound cocaine 
shipments. 

Money laundering was also a 
grave problem in Mexico. "US offi- 
cials consider Mexico the money 
laundering haven of choice for the 
initial placement of US currency in 
the world's financial system. Mexi- 
can officials acknowledge they 
have lost the first round against 
money launderers because the sys- 
tem is "permeated by suborned 
officials," the report said. The war 
on money laundering .was weak- 
ened by "endemic corruption”. 

The report also contains the 
most explicit official statement yet 


from the US government about the 
activities of Mr Raul Salinas, 
brother of Mr Carlos Salinas, for- 
mer Mexican president 
The Swiss government blocked 
more than $iQ3m of suspected nar- 
cotics proceeds in 20 Swiss bank 
accounts belonging to Raul Sali- 
nas. These were "illegal assets hid- 
den by the Raul Salinas cocaine 
trafficking organisation," the 
report said. Mr Salinas, awaiting 
trial in jail in Mexico, has said the 
funds derived from legi tima te busi- 
ness dealings. 

Daniel Domhey adds from Mexico 
City: The Mexican government yes- 
terday announced it had obtained a 
warrant for the arrest of Mr Carlos 
Peralta, a leading businessmen, for 
tax fraud. Mr Peralta, until 
recently head of Grupo Insacell. a 
telecommunications company, had 
earlier been caught up in the scan- 
dal surrounding Mr Rail! Salinas, 
brother of former President Carlos 
S alinas , in 1996, Mr Peralta said he 
had lent $50m for investment pur- 
poses to the former President's 
brother, who has been held since 
1995 on charges of corruption and 
conspiracy to murder. 


Out-gunned LA police show 
their quality under fire 


By Christopher Parkas 
to Los Angeles 

What a difference a day 
makes. On Thursday last 
week, toe Los Angeles Police 
Department was in trouble 
a gain, under fire from mpHia 
and rights groups after the 
shooting in error of a 
bystander who wandered 
within range of a special ser- 
vices raid. 

The force once hailed as 
"LA’s finest", now more 
commonly mocked after 
events such as the video- 
taped beating of Mr Rodney 
King, and a flatfooted han- 
dling of the murders in the 
O J Simpson case, often has 
such days. 

Yet on Saturday, the 
North Hollywood police sta- 
tion was overflowing with 
pies and donuts - toe force's 
staple fodder - plus thank- 
you notes and flowers. Cops 
throughout the city were 
basking in glory. 

It started on Friday morn- 
ing when two white bank 
robbers, black-clad and in 
body armodr, strode slowly 
out of a Hollywood bank and ' 
opened fire. • 

A handful of police quailed 
in a storm of high-velocity 
bullets from the bandits' 
AK-47 assault rifles, reloaded 
uncounted times from 100- 
shot magazines carried on 
ammunition belts. The 
return fire, from 9mm Beret- 
tas and police regulation 
reserves of 15 bullets a man, 
popped and flattened on toe 
armour. 

A policeman sat in a pud- 
dle oS blood, propped against 
his black and white patrol 



Los Angeles police confer over the body of a gunman after Friday’s bank robbery 


car. "Fm in the wrong place 
with toe wrong gun," one of 
his colleagues said later. 

As police and FBI rein- 
forcements arrived, some 
laden with heavier weaponry 
commandeered from a 
nearby gunshop. Bandit One 
went down from a headshot. 
His body buckled and flop- 
ped onto a grass verge. Ban- 
dit Two. firing through the. 
windscreen of his crippled 
getaway car covered five 
blocks before he succumbed 
to the incoming forces of 
law, and died face down in 
the street 

This much is certain: it 
was all shown live on TV. 
Photographs in Saturday's 
Los Angeles Times showed 
Bandit Two, still alive, 
prone, and framed between 
toe peppered wheel arch of 
his car, the restraining hand 
of a burly cop and a scatter- 
ing of spent cartridges. 


Two members of the Shoot 
’em Up Gang, aka the AK-47 
Bandits, suspected of two 
similar successful bank raids 
last year, had died. At least 
17 police and bystanders had 
been wounded. 

TV news broadcasts later 
sealed toe convergence of 
fact and fantasy. The most 
explicit dips and comments 
on the day's events were 
aired intercut with extracts 
from last year’s hit gangster 
film. Heat 

Despite critical acclaim for 
the performances of AJ Pac- 
ino and Robert De Niro, 
many battle-hardened 
reviewers found the movies' 
bungled bank robbery and 
bullet-shredded denouement 
hard to take. Yet scenes 
described by reviewers as 
the "midday gun battle that 
verges on parody,” and "a 
minor war. . . through the 
streets of downtown Los 


Angeles. . . is the film’s most 
grievous excess," were acted 
in reality last Friday. 

Helicopter news cameras, 
which daily scan LA's 
scrambled landscape for the 
routine rough-and-tumble of 
freeway pile-ups, high-speed 
chases and house fires, had 
chanced on an event which 
reflected - for once with 
indisputable clarity - two 
central aspects of the city’s 
travails with violent crime. 

They chronicled the cold 
nonchalance, the immacu- 
late logistics and the fire- 
power which are the 
stock-in-trade of LA-region 
criminals who commit three 
bank robberies every day - 
20 per cent of the US total 

The images left no doubt 
about the bravery and inge- 
nuity of the LAPD, only 
about the wisdom of sending 
them daily out-gunned into 
the line of fire 


Maradona has 
designs to 
theme himself 


By Jimmy Bums in London 

The international boom in 
theme- restaurants has 
attracted its most controver- 
sial entrant in the figure of 
Diego Maradona. 

The Argentine footballer, 
who damned the English 
with his "hand of God 1 * 
before Joining toe pantheon 
of sporting giants, plans to 
develop an international 
chain of cafe/res tanrants 
from Peking to Paris called 
“Maradona Cafe" themed on 
himself. 

"It’s an Idea we're devel- 
oping .along the lines of 
Planet Hollywood. We hope 
to have it off the ground 
before the end of the year," 
Mr Maradona's lawyer, Mr 
Daniel Bolotnicof, said yes- 
terday; 

Precise investment plans 
are befog kept secret by the 
Mararfma camp. But the 
plan is for a first restaurant 
to.be ppened in the coming 
months in the fashionable 
Buenos. Aires neighbour- 
hood of Palermo, with other 
restaurants following in 
China, Japan, Italy, France 
and Spain. 

Mr Maradona is collecting 
an assortment of shirts, tro- 
phies, photographs and 
videos . which he will 
"donate" to his eating ven- 
ues around toe globe. Addi- 
tional memorabilia win be 
solicited from some of toe 
player’s friends in the foot- 
ball world, Hristo Stoich- 
fcov, George Weah, and 
Gianluca Vlalli, as well as 


his favourite politician, 
Fidel Castro. 

The project is the latest 
and most ambitious off-field 
commercial venture by Mr 
Maradona, whose career bas 
personified the growth of 
football as big business. 

During the 1980s, when 
Mr Maradona played his 
best football, millions of dol- 
lars generated by a combi- 
nation of massive transfer 
fees, and merchandising and 
TV deals were channeled 
into off-shore accounts in 
Liechtenstein. 

Much of this was spent on 
a lavish life style although 
the player seems to have 
survived with sufficient dis- 
posable income to Invest in 
a retirement policy. 

Mr Maradona hopes his 
celebrity status as one of the 
world’s greatest footballers 
will bring in millions of cus- 
tomers to his chain. 

Friends and managers of 
Mr Maradona are thought to 
be keen to help him build a 
new future following a 
career which In recent years 
bas been badly undermined 
by the player’s drag addic- 
tion. 

For the last two years Mr 
Maradona has been tied to a 
lucrative TV-backed con- 
tract with the Argentine 
team Boca Juniors. But last 
week transfer negotiations 
between Mr Maradona and 
Uruguayan football champi- 
ons Penarol collapsed after 
the player bad threatened to 
play for the club only when 
he felt in the mood. 


Arafat plea to Clinton 
over Jewish settlement 


By Avf MachBs in Jerusalem 
and Mark Huband in Cairo 

Mr Yassir Arafat, the 
Pal estini an Authority presi- 
dent, will today ask US Pres- 
ident BUI Clinton to exert 
pressure on Mr Benjamin 
Netanyahu, toe Israeli prime 
minister, over Israel’s plans 
to build a new settlement in 
east Jerusalem. 

- Mr Arafat will appeal to 
Mr Clinton "to intervene per- 
sonally to get Mr Netanyahu 
to revoke his decision 
according to Mr Saeb Brekat, 
the chief Palestinian peace 
negotiator. 

“We feel Clinton is the 
ozily one who can save the 
peace process from collaps- 
ing if bulldozers take to toe 
tend an Abu Ghneim,” Mr 
Erek&t said. He was refer- 
ring to the Arabic name of 
toe hill upon which Israel 
last week approved construc- 


tion of the Har Hama settle- 
ment 

During his US visit, Mr 
Arafot is also due to meet 
Mrs Madeleine Albright, US 
secretary of state, for the 
first time. 

At the weekend, Mr Arafat 
told an emergency session of 
the Arab League in Cairo 
that Israel's derision would 
destroy the peace process. 
The Palestinian leader said 
he wight unilaterally declare 
establishment off a Palestin- 
ian state in response. 

Both Jerusalem's status 
and Palestinian statehood 
are on the agenda of final 
status peace talks sche d uled 
for this month to address a 
list of disputed issues. 

In a strongly worded state- 
ment. the Arab League con- 
demned Israel’s plans to 
build in east Jerusalem and 
asked the United Nations to 
farce Israel to reconsider. Mr 


Arafat will visit the UN 
tomorrow in an effort to gar- 
ner international support 

Palestinian leaders have 
warned construction of Har 
Homa could spark renewed 
unrest. But since Israel’s 
decision last week. West 
Bank and Gaza streets have 
remained quiet as Palestin- 
ians await the outcome of 
Mr Arafat’s US trip. 

Mr Moshe Fogel, an Israeli 
government spokesman, said 
Israel did not intend to 
ebange its mind. "Israel's 
policy on Jerusalem may not 
be easy for them to swal- 
low. . . but in the final analy- 
sis we're going to have to act 
on our convictions,” he said. 

Mr Netanyahu Is expected 
to meet Mr Hosni Mubarak, 
toe Egyptian president in 
Cairo on Wednesday. It will 
be their third meeting since 
Mr Netanyahu became prime 
minister last year. 


Brazil plans industry fund after sell-off 


By in Bio Paulo 

The Brazttteff 'ifomawot will use 
halt too proceed* tmm toe sale of 
the mining group Coxnpanhia Vale 
do Rio Dow (CVRD), expected to he 
Latin America's biggest privatisa- 
tion so tor,. to (Wt up fimd for 
investing l« strategic industries. - 

Analysts odd the fund was an 
attempt to appease toe considerable 
’ political apportion to the safe of foe 
government's 51 per, out- stake In 
CVRD, ew of toe worfd* biggest 
natural resources groups. 

The finance ministry had been 
pushing for too entire expected 


debt. Some ministers had argued 
that the money from CVRD and 
other privatisations should be 
invested in domestic industry, 

The rules for the new fund have 
yet tube derided, but Mr Anttoio 
Kandir. planning minister, said 
Investment would be directed at 
reducing Brazil's trade deficit, which 
reached a record $&54bn last year 
and is expected to grow again this 
year. "We need to create sure com- 
petitive conditions for Brazilian 
products," he said. 

■ ; Mr 'Late Carlos Mendonca de Bar- 
res, president of toe National Devel- 
opment Bank (BNDES), which is 


firmed that the government would 
maintain a five-year "golden share" 
in CVRD after the sale, which 
will allow H to veto ebange of owner- 
ship. 

The BNDES is due to publish on 
Wednesday the tender document and 
minimum price for the sale of a 40-45 
per cent stake In CVRD to a consor- 
tium of industry buyers in an auc- 
tion scheduled for April The res: of 
the government's stake win then be 
sold to employees and in domestic 
and international share offerings. 

The sale of CVRD has become a 
key test of the Brazilian govern- 
ment’s commitment to privatisation. 


always insisted the auction would go 
ahead, it has made a number of con- 
cessions to appease opposition. 

Ijre* month it announced creation 
of a joint venture between CVRD 
and the BNDES to develop poten- 
tially enormous gold and copper 
deposits in the northern state of 
P&ra, giving each party 50 per cent 
off eventual profits, after leaks about 
toe deposits bad threatened to delay 
the privatisation. 

Some Brazilian politicians fear 
rimy if CVRD is privatised, it will 
cease to perform its social role in toe 
Brazilian economy of opening up 
sane of the country’s underdevel- 
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Chidambaram banks on growth 

Indians wonder if his champagne budget will keep its fizz, writes Mark Nicholson 

S 


bares have soared, cor- 
porate captains have 
' applauded and India's 
business press has blazoned 
the words “watershed" and 
“historic" above analyses of 
Friday’s tax-cutting budget 
from Mr P. Chidambaram, 
the finance minister. It was 
champagne and smiles all 
round from finance ministry 
offi cials , therefore, at a post- 
budget reception on Satur- 
day night. 

They have reason to be 
cheerful. With one tax-cut- 
ting stroke, Mr Chidam- 
baram confounded low 
expectations of reforms from 
his fractious coalition gov- 
ernment; he confounded, too. 
the United Front’s political 
opponents. 

By bringing tax reforms 
forward he has silenced an 
increasingly hostile opposi- 
tion Congress party, whose 
former finance minister, Mr 
Manmoban Singh, launched 
the reforms process five 
years ago. 

By promising more funds 
for formers, more food and 
fertiliser subsidies and more 
money for rural credit and 
basic services, Mr Chidam- 
baram has appeased the 
communist parties both 
within the coalition and sup- 
porting it from outside. By 
cutting corporate and 
income tax, he has stolen 
some economic clothes from 
the Bharatiya Janata party 
(BJP), India's most mercan- 
tile and urban party. 

But whether the post-bad- 
get euphoria lasts depends 
on whether India's economy 
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POMOMbann), finance irirW» 


teoseo 8 MZ os-m eses sr-a 
. .. SaacsGoMflnwxoflntib 


can respond to Mr Chidam- 
baram’s supply-side budget 
The lower taxes must pro- 
duce both a sharp kick to 
growth and a healthy broad- 
ening of India’s narrow tax 
base. 

The finance ministry 
believes it will, expecting 
India to follow three years of 
average 7 per cent growth in 
gross domestic product with 
a fourth. It also expects to 
keep inflation down to 6-7 
per cent while also promis- 
ing a further cut in the fiscal 
deficit, from this year’s cm- 
target 6 per cent of GDP to 
45 per cent 

But senior officials accept 
it Is a gamble. “Clearly there 
are risks, but clearly there 
are also opportunities," says 
Mr N.K. Singh, revenue sec- 
retary. “The deep cuts in the 
personal income and corpo- 
rate tax are going to 
rebound in high growth and 
high revenue realisation in 
both short and long terms.” 


Taxes were cut across the 
board. The three income tax 
bands each fell by 10 per- 
centage points to 10-20-30 per 
cent - a level Mr Singh says 
is close to their “resting 
point” and an overdue align- 
ment with India’s Asian 
neighbours. 

Corporation tax was cut 
by an effective 8 points to 35 
per cent The wwtTrimnm tar- 
iff came down to 40 from 50 
per cent 

The intended result, says 
Mr Singh, is a net lfi per 
cent rise in tax revenues, 
with the haul from corporate 
tax seen rising 12 per cent, 
that from income tax 18 per 
cent, customs duties 20 per 
cent and excise duties 12 per 
emit 

To encourage compliance, 
meanwhile, the revenue 
department has offered a tax 
amnesty for India’s tax- 
avoiding millions, provided 
they register as taxpayers 
before December 31. With 


the carrot of a limited 
amnesty period and the 
threat of the revenue depart' 
meat wielding a sharp stick 
npirt year, Mr Singh hopes 
within two years to double 
to 24m the dismally small 
number of registered taxpay- 
ers among India’s 950m citi- 
zens. 

But there are some con- 
cerns about the budget’s 
ambition. One is over 
whether India can comfort- 
ably expect a fourth high- 
growth year. 

Much wOl depend on a 
tenth successive summer of 
good monsoon rains sustain- 
ing agricultural output, semi 
growing at 3.7 per oent this 
year. It grew only 0.1 per 
cent the previous year, even 
with good rains. Much rests, 
too, on India’s increasing 
infrastructural shortfalls not 
hinderi n g industrial and 
manufacturing growth. As 
Mr Chidambaram noted, foil- 
ing domestic oil production 
and a sustained crisis in 
electricity generation remain 
areas of “great concern". 

Some economists also 
worry about inflation, which 
is currently 8 per cent. 
Finance ministry officials 
believe the budget will cool 
inflationary pressures, hav- 
ing introduced widespread 
duty cuts while pursuing 
further fiscal tightening. 
However, money supply is 
expanding by around 16 per 
cent, the effect of a January 
move to pump more money 
into the banking sector is 
still to work fully through 
the system and the govern- 


Indian shares surged in response to the ro unity's budget 
statement on Friday, writes Tony Tassell in New Delhi- The 
BSE 30 index, the country’s most prominent market 
indicator, rose 383 points or 11 per cent to 3357 to 
post-budget trading sessions on Friday aim Saturday- The 
index has now risen by as much as42perceni from a 
three-year low on December 20 of 2,713. 

Brokers said the budget had surpasse d all market 
expectations. They said broking houses were now 
upgrading forecasts for corporate earnings growth and 
year-end market levels in toe wake of the budget. “The 
mood is very positive,” said Mr V. V. Stvaknmar, head of 
research at brokers Peregrine India. 

Mr Svakumar said the rally was expected to co ntinu e for 
the next few days, with many foreign investors returning to 
the ma rket today. However, other brokers said the rally 
could meet increasing resistance. 


meat last week also raised 
rail freight rates by 12 per 
cent 

More significantly, the 
government apparently has 
no option but to raise con- 
trolled petroleum product 
prices, perhaps by up to 20 
per cent, to dear a deficit 
approaching $4.4bn arising 
from its fuel subsidy policy. 

However, Mr Chidam- 
baram made no move either 
to raise petrol goods prices 
or to indicate plans to begin 
decontrolling fuel prices 
altogether, indeed, Mr Man- 
moban Singh suggested that 
failure to move on oil prices 
showed that, the tax cuts 
notwithstanding, the budget 
had demonstrated that the 
government remained politi- 
cally incapable of taking 
some remaining tough deci- 
sions. 

Neither did the budget 
show great courage with 
regard to insurance liberalis- 
ation - an which toe author- 


itative recent India Infra- 
structure Report argued toe 
government should act with 
“some urgency” to help cre- 
ate the long-term funds 
needed to finance an infra- 
structure bill of perhaps 
$130bn in the nest five years. 

Mr Chidambaram has 
allowed only for minority 
foreign participation in pri- 
vate health insurance joint 
ventures in the face of resis- 
tance from the left to any 
such moves. 

The move disappointed 
foreign insurers camped in 
India awaiting a bigger open- 
ing. "It’s an extremely tiny 
opportunity,” said one insur- 
ance executive. “Very few 
foreign international players 
would look at health insur- 
ance in a poor country like 
India.” 

Mr Chidambaram’s rivals 
will wait to see whether his 
budget revives the “animal 
spirits” of Indian business, 
as hoped. 


Bangkok relents on refugees 


By Ted Bardacke 
in Bangkok 

Thailand has reversed its 
derision forcibly to repatri- 
ate thousands of Karen refu- 
gees after protests from the 
European Union, toe US and 
the United Nations. 

Last week after a meeting 
between Gen Cfaetta Thana- 
jaro, the Thai army com- 
mander, and Gen Maung 
Aye, his Burmese counter- 
part. Thailand halted its 


decades-old policy of giving 
refugees from Burma safe 
haven along the 2,500km 
border between the two 
countries. 

At least 900 Karen refu- 
gees, fleeing renewed fight- 
ing between Burmese forces 
and the rebel Karen 
National Union (KNU), were 
sent back to Burma within 
3km of advancing Burmese 
troops. Thai military offi- 
cials claim only those sus- 
pected of being KNU fight- 


ers were sent back into 
Burma but relief workers 
say boys as young as 10 
years old were among them. 

The EU. the US and toe 
United Nations High Com- 
missioner for Refugees ail 
expressed their “regret” at 
toe repatriation, prom p ti ng 
Bangkok to backtrack at the 
weekend. 

About 90,000 refugees 
from Burma, mostly ethnic 
Karens and Mans, remain in 
Thailand, relief workers say. 
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They will now be moved 
into camps away from the 
fighting, according to Thai 
officials. Thailand’s refugee 
dilemma has recently 
become more acute as Bur 
mese forces made several 
incursions into Thai terri- 
tory to born down refugee 
camps they accuse of har- 
bouring KNU rebels. 

Thailand has long used 
these camps as a buffer 
against toe Burmese mili- 
tary. But Burmese offi cials 
have made it clear the 
camps must be eradicated as 
a prerequisite to improving 
relations between Rangoon 
and Bangkok. 

Nevertheless, a decision 
on how to administer refu- 
gee camps deeper inside 
Thailand has yet to be 
made. Thailand has been 
reluctant to invite the 
UNHCR into the country for 
fear of causing a mass exo- 
dus from Burma less than a 
month after the last of tens 
of thousands of Vietnamese 
refugees had been sent back 
to Vietnam. 

Nor has Thailand devel- 
oped a coherent strategy for 
policing its side of the bor- 
der. Previously, Thai offi- 
cials have argued that, 
because the same ethnic 
groups straddle both sides 
of the border, it is inevitable 
that the demarcation line 
should remain porous. 

Thailand used to turn a 
blind eye to KNU activities 
along the border, but Bang- 
kok has now changed its 
attitude towards the rebel 
group, which is fighting for 
greater autonomy for the 
eastern Karen state. 

The Thai army at the 
weekend unearthed a cache 
or KNU weapons at the Thai- 
Burma border and confis- 
cated them, officials mm 

The arms were believed to 
have bed hidden by KNU 
guerrillas fleeing a Burmese 
army offensive earlier 
month. 


SE Asians to 
pursue plan for 
currency fund 


By Ted Bardacfce 

South-east Asian, finance 
ministers have asked the 
International Monetary 
Fund to present a formal 
proposal for a region-wide 
currency stabilisation fund. 
However, some countries in 
the region are already 
expressing reservations 
about expanding collective 
action to deter speculative 
attacks on their currencies. 

The request came after Mr 
Michel Camdessus, IMF 
managing director, told the 


inaugural meeting of finance 
ministers from the Associa- 
tion of South-east Asian 
Nations (Asean), which fin- 
ished at the weekend, that 
they should collectively pre- 
pare themselves better both 
to monitor currency move- 
ments and defend those cur- 
rencies in the event of an 
emergency. 

A $2 00m Asean Swap 
Arrangement, set up in 1977 
and scheduled to expire in 
August this year, could form 
the backbone of a much 
larger currency protection 
scheme, Asean officials said. 

Mr Camdessus suggested 
that Asean consider a mech- 
anism similar to the f48bn 
New Arrangements to Bor- 
row facility - to which 25 
countries including Malay- 
sia, Singapore and Thailand 
have agreed to contribute - 
approved by the IMF earlier 
this year. 

As south-east Aslan cur- 
rencies gain favour among 
international investors tak- 
ing advantage of hi gh 
domestic interest rates, large 
and rapid capital inflows in 
the farm af periodic specula- 
tive attacks have increas- 
ingly concerned monetary 


officials. With economic 
growth in some Asean coun- 
tries slowing while their 
economies become more 
closely linked, some officials 
warn that a currency col- 
lapse in one country could 
affect the entire region. 

So far Asean countries, 
along with other Asian 
neighbours such as Hong 
Kong and China, have spun 
a web of bilateral repurchas- 
ing agreements, a move Mr 
Camdessus supported. 

The Philippines, with a 
comparatively low level of 
international reserves, and 
Thailand . the current target 
of currency worries, have 
access to $3.5hn each from 
their Asian neighbours in 
the form of bilateral agree- 
ments and are seen as recep- 
tive to a more formal 
regional currency defence 

mechanism 

But other Asean countries, 
especially those that face 
little danger of speculative 
attack, appear more reluc- 
tant, particularly as Asean is 
expected soon to incorporate 
countries such as Burma 
and Cambodia where econo- 
mies are fragile and cur- 
rency regimes undeveloped. 

Mr Richard Hu Tsu Tau, 
Singapore finance minister, 
was quoted by AP-Dow 
Jones news agency as saying 
Asean’s currency defences 
were adequate for now. 

“The best defence against 
currency speculators is to 
have your fundamentals 
right,” be said. 

Asean finance ministers 
also signed a customs agree- 
ment which will harmonise 
customs procedures, product 
classification and tariff 
assessment practices within 
the region. 
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China reduces 

bank taxes 

China has reduced taxes onstatoowrwd beaksaad' 
insurance companies to 33 per cent from S& percent to 
bring them into line with cases for foreign financial 
institutions. Chinese banks and insurance companies toa 
also now pay tax at the same rate as otter 
enterprises. Mr liu Zhongli. finance minister, told the 
annual parliamentary session. ■- ; ; '. 

Chinese banks bad long complained they were al* r . 
disadvantage in competition with foreign bankg.Tfcina’a 
decision to allow a select group of fiariin haute to e&gajfr 
in local currency business prompted the move'.. . ' 

Previously, foreign bunks were restricted tocfeaBngia: 
foreign currency but now they .will be permitted to - 
compete on an experimental -baste with domestic^ ... 
institutions. The trial programme win begin to Sfcsrjg&afc; 

A western banker described the dectskm to knnrtbf - 
tax rate for domestic financial institutions as fttr.aud -'7 
said it should further boost competition. Chlm te nsder 
pressure from its trading partners to opeotortoar tis. : 
services sector, a key element or negotiations on its entry 
to toe World Trade Organisation. Tbn* Wbhwn Be#** 

WTO progress for Taipei 

Taiwan and its trading partners have reported g6cd'> : '“ ; 
progress in talks on Taipei's entry to the Wcrid Trade - 
Organisation. At a meeting on Friday of the WTO* 
membership working party, Mr Ke-Sheng Shett, TWwurt 
vice minis ter of economic affairs, said trilateral talks on 
market access for imports had been completed with 
countries, including Australia. Japan and South Korea, " 
Talks with the US, KU and others are continuing. .- ~ 

The working parti 1 meeting was the first since . ,. 
December 199k and no date has been set for the next 
This leisurely timetable reflects the foct that under « tag 
accord in Gatt. toe WTO’s predecessor, Taiwan cannot 
join the WTO before China. Talks on China's lfryearda- 
bid for membership resumed lost week in Geneva, amld- 
hopes that Beijing will come forward with new . . ' 
concessions. But even then most trade diplomats aspect 
negotiations to extend to the end of the year or beyond. 

Taiwan plans to Introduce legislation this Spring to 
make its trade laws compatible with WTO rutea. and rajs 
it will join the WTO's government procuremeni accort - 
and a planned deal to scrap tariffs on information 
technology products. Frances Williams. Geneva 

New dawn in the east. Page 19 

Six more join IT accord 

The final obstacle to implementation of a global accord 
eliminating tariffs on information technology (IT) ' 
products was overcome at the weekend when Malaysia. 
Thailand and India said they would join the pact. 

The three countries, all important IT exporters, bring 
the trade coverage of toe Information Technology 
Agreement to over 90 per cent, the threshold stipulated 
for implementation when the pact was negotiated last 
December. - ■ 

The three were among six new members that suhmhted 
their detailed IT tariff schedules to the World Trade 
Organisation by the deadline of midnight on Saturday.' .1 
The others are Israel, Romania and Estonia. Hie accord . 
now has 37 participants, including the US. Japan and the 
15 European Union member states. 

Members will meet lata- this month to bring the accord 
into effect The first tariff cuts are due in July tola year, - 
followed by three more in January each year to 2000, 
though some developing countries have heen given longer 
for certain products. Frances WShams 

Brussels fish talks urged 

European Union ministers for overseas development want 
Brussels to initiate talks with Japan, Canada and otfae- 
large fishin g nations to ensure that agreements reached 
with developing nations granting them access to local 
waters do not impede economic program or aggravate 
poverty. Meeting in Amsterdam at the weekend, they . : 
acknowledged that the ElTs own fisheries agreements 
with third world countries often created that danger. - 
“There is obviously a big problem there.” said Mr Jan 
Pronk, Dutch development cooperation minister, who 
chaired the informal session. Mrs Rw>™» Bonino, fisheries 
commissioner, insisted that more recent bilateral accotds 
were of a “second generation based on partnership" and ' 
normally prevented EU trawlers entering the 13-mile nine 
within which local vessels fished coastal waters. Borne 
older pacts were being renegotiated. 

Madrid last week blocked access by South Africa to the 
Lomg trade convention because It would not grant a 
mainly Spanish EU deep-water fleet adequate rights toils 
fish stocks. Cordon Crumb. Amsterdam 

Banking on the environment 

Banks should develop a more harmonised and 
transparent approach to assessing environmental credit 
risks, and those which have not done so should adopt an 
environmental management system, according to a report 
p ublished today. 

The recommendations by Green Alliance, a 
London-based environmentalist organisation, are based 
on a survey of 16 of the 90 signatories to a United Nations 
s t a te me nt committing banks to pay more attention to toa 
environment Banking on the Future says banks should 
collaborate to develop indicators of “good environmental 
performance" in areas of economic activity pursued by 
themselves and their clients. Leyla Boulton, London 

Banking on the Future - a Survey of Implementation of the 
UNEP Statement by Banks on Env ir o n men t and Sustain- ■_ 
able Development, available from The Oreen Alliance, 49 
Wellington Street, London WCSE TBN.Tel 0044171 8360341 
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Central Asian leaders in concerted attempt to lessen ecological Ha magp 
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Aid pledged for shrinking Aral Sea 


By Charles Clover in Almaty 

Central Asian leaders 
gathered in Almaty, the cap- 
ital of Ka7at<h«ttan las t week 
in an effort to muster a con- 
certed approach to the 
potential ecological disaster 
facing toe Aral Sea. 

The presidents of Kazakh- 
stan. Uzbekistan, Turkmen- 
istan, Tajikistan and Kyrgyz- 
stan pledged aid totalling 0.3 
per cent of their annual fis- 
cal budgets to the Interna- 
tional Fund for Saving the 
Aral Sea, set up in 1993 to 
aid the afflicted region. In 
addition, the World Bank 
announced it planned to pro- 
vide a total of 2380m by toe 
year 2000. 

Around 3.5m people live 
near toe Aral Sea, which 
straddles toe border between 
Kazakhstan and Uzbekistan. 
The sea’s volume haa shrunk 
by three-quarters since the 
1960s. when the government 
of the Soviet Union decided 



KAZAKHSTAN 

200 BOat 



_ 



to increase cotton produc- 
tion in central Asia bv 
diverting waters from toe 
Syrdarya and the Amudarya, 
toe two rivers which replen- 
ish ft. Since then, the supply 
of water to the Aral Sea has 
fallen from 60 cubic km to 5 
cubic km per year. 

The water that does run 
into the Aral is fun of fertil- 


isers and chemicals from 
tiPStream agriculture. This, 
combined with the sahnisa- 
tian of water supplies, has 
Increased rates of respira- 
tory diseases as well as can- 
cer and anaemia by as much 
as 600 per cent since 1980. 
One-third, of the population 
around the Aral Sea suffers 
from anaemia. 


Averting the catastrophe 
would require no less than 
structural Change away from 
a reliance on cotton exports 
as a major source of hard 
currency.. Compared with 
this, 0.3 jter cent of the 
annual budgets of the five 
states, or roughly $3sm per 
year, will bring slight relief. 

In total, water-intensive 
cotton production hrings bil- 
lions of dollars of export 
earnings into the region. 
Cotton contributes half of 
Uzbekistan’s $4bn annual 
exports and about one-fifth 
of Turkmenistan's exports of 
S2.5bn. 

In addition, agreement on 
water in central Asia is com- 
plicated by toe region’s geog- 
raphy. As a result of benders 
imposed on the region by 
Soviet rulers in the 1920s, 
both the Syrdarya and the 
Amudarya snake through 
four of the five countries. 
This encourages each to 
grab as much water as It can 


get before their neighbours 
do. 

The upstream countries M 
Tajikistan and Kyrgyzstan, 
from whose mountains the 
waters of the Aral Sea flow, 
use the rivers for h ydro 
power and are not motivated 
to help the downstream 
countries, which use mere of 
the water and which are. 
more afflicted by the ecologi- 
cal catastrophe. 

Mr fawwiall Rakhm onov. 
the president of war-ravaged 
Tajikistan; said that 03 per 
cant of his budget was "to° 
much’' of a contribution. _ 

Upon being elected by h» 
colleagues as toe new chair; 
man of. toe. Internationa 
Fund for Saving toe AralSea 
on Friday, Mr Islam Kari- 
mov, the Uzbek president, 
said that toe chairmanship 
should be' for three yeara 
Other central Asian leader* 
took issue with tote and it 
did not appear the matter 
had been resolved- 
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Setback for government in election run-up as minister contradicts official policy 

Premier hit by Emu comment 


By Robert Poston and Liam HaNIgan 

The prime minister's hopes of 
keeping his party united over Euro- 
pean monetary union in the run-up 
to the general election received a 
shattering blow yesterday when one 
of his senior ministers said sterling 
would not be joining the new cur- 
rency at the 1999 launch. 

Mr Stephen Dorrell, chief health 
m in ister, said in a television inter- 
view: “We shan 't be joining a single 
currency on January 1 1999." 
Although this is in tune wltb the 
private views of most cabinet mem- 
bers, official government policy is 
that it is “very unlikely but not 
impossible" that sterling would join 
at that date. It was the Erst time a 


cabinet mins ter has ruled out mem- 
bership in 1999. 

Recognising the explosive nature 
of his statement, he immediately 
telephoned Mr Kenneth Clarice, the 
chancellor of the exchequer, to apol- 
ogise. Mr Clarke is the government's 
staunchest champion of keeping 
open the option of joining the cur- 
rency. Soon afterwards, Mr Dorrell 
issued a retraction through Conser- 
vative Centra] Office, the party head- 
quarters. "I entirely agree with the 
government position and no words I 
used on the programme were 
' intended to question it,” he said. 

Eurosceptic members of the gov- 
erning Conservative party were 
delighted by Mr Darrell's interven- 
tion. "This indicates a powerful hos- 


tility to the single currency, which is 
quite right.” said Mr Bill Cash. 

Mrs Edwina Currie, the pro-Euro- 
pean former health minister, said 
she hari H the feeling some of our 
cabinet ministers seem to have 
stopped thinking properly”. She 
added: "If the single currency hap- 
pens, and if it's well run, it’s in 
Britain's Interests to be part of it 
r ig ht from the start.” 

Given the opportunity to withdraw 
the remarks In the programme, Mr 
Dorrell first pointed to the difficulty 
of getting the necessary legislation 
through parliament on time and 
then said the prospect of joining was 
“vanishingly small". 

Mr Darren's ambitions to succeed 
Mr John Major as Conservative 


party leader are likely to have been 
damaged. 

It is the third time in recent weeks 
that he has appeared to depart from 
the official party hop Last month he 
indicated that a future Conservative 
government would abolish any new 
Scottish parliament created by the 
opposition Labour party if It wins 
the election. The official position is 
that such new constitutional 
arrangements would be “difficult to 
unscramble”. He then appeared to 
contradict the pessimism of Mr 
Michael HeseWne, the deputy prime 
minis ter, over the prospects of win- 
ning last week's Wirral South 
by-election by saying it was winna- 
ble. Labour toed; the safe Conserva- 
tive seat with an 8.000 majority. 


Chancellor to signal no change to rates 


By Peter Marsh in London 

Mr Kenneth Clarke, the 
chancellor of the exchequer, 
will today signal that bank 
base rates are almost cer- 
tain to stay unchanged in 
the sensitive period ahead of 
the general election, expec- 
ted in May. 

Pointing to benign infla- 
tionary pressures and the 
strength of the pound, Mr. 
Clarke will put the case for 


leaving rates at 6 per cent, 
in spite of calls In recent 
months from the Bank of 
England, the UK centra] 
bank, arguing for a mone- 
tary tightening to head off 
the risk of economic over- 
heating. 

The chancellor is dne to 
meet Mr Eddie George, the 
Bank governor, on Wednes- 
day for their monthly dis- 
cussion on interest rates. 

Economists believe there 


is virtually no chance that 
Mr George will persuade Mr 
Clarke of the necessity to 
tighten policy. 

In a speech to the British 
Retail Consortium, the chan- 
cellor wiD say today the 
economy is progressing at a 
satisfactory rate, but that 
“the story is not ‘boom 
boom Britain”*. 

He will say he is “ reas- 
sured by the exceptional 
lack of inflationary pres- 


sures in the pipeline - from 
producer prices that are at 
their lowest since the late 
1960s, to moderate earnings 
growth and [pay] settlement 
figures”. 

Also the recent strength of 
the pound and its effects on 
making UK goods less com- 
petitive in other countries is 
imposing a brake on the 
economy - another reason 
for inflationary pressures 
being muted. 


Mr Clarke will say that 
talk of disagreements 
between him and Mr George 
over interest rates has been 
exaggerated. 

In an effort to eliminate 
speculation that his main 
motivation prior to the 
election is not to upset 
voters with a rise in loan 
costs, Mr Clarke will argue 
that his rationale on mone- 
tary policy is purely eco- 
nomic. 
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David Taylor called far national targets for road traffic 


Greens 
focus on 
being 
realistic 


By Lteol Haffigan 
hi Scarborough 

There were flowers, woolly 
Jumpers' and pierced noses 
aplenty. But at the Green 
party’s spring conference, 
which ended yesterday, 
there were also genuine 
Ideas. 

The UK Greens are not as 
strong as elsewhere in 
Europe, where they are pres- 
ent in 14 paxtiaineuts and 
three . governments. The 
British party has never won 
a seat in the House of Com- 
mons aT|1 ^ membership 
dropped from 20,000 In 1989 
to about 5,000- 

Bnt with a general elec- 
tion approaching, the party 
ha s begun to debate main- 
stream political issues. Ms 
Miriam Kennet, a member 
of the party executive, has 
been pushing the party “to 
think In terms which are 
both green and economically 
realistic”. 

Top of the bill was trans- 
port- Mr David Taylor, prin- 
cipal party speaker, called 
for more public transport, 
higher petrol taxes and tar- 
gets for road traffic. . 
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There he is. Fourth row, second from 
the left The one with the moustache. 
Obvious really. 

Maybe not The unsavoury-looking 
character you’re looking at is more 
likely to be your average neighbour- 
hood slob with a grubby vest and a 
weekend s stubble on his chin. 

And the real refugee could just as 
easily be the cleacecut fellow on his left 

You see, refugees are just like you 
and me. 

Except for one thing. 


Everything they once had has been 
left behind. Home, family, possessions, 
all gone. They have nothing. 

And nothing is all they'll ever have 
unless we all extend a helping hand. 

We know you can’t give them back 
the things that others have taken away. 


m 




United Nations High Commissioner for Refugees 


We’re not even asking for money 
(though every cent certainly helps). 

But we are asking that you keep an 
open mind. And a smile of welcome. 

It may not seem much. But to a 
refugee it can mean everything. 

UNHCR is a strictly humanitarian 
organization funded only by voluntary 
contributions. Currently it is responsible 
for more than 19 million refugees 
around the world. 

UNHCR Public Information 

P.O.Box 2500 

1211 Geneva 2, Switzerland 


UK NEWS DIGEST 


Merrill chooses 
City for HQ 

Merrill Lynch, the biggest US brokerage house, appears 
set to spend, more than £200m ($32ta) on building a new 
headquarters building in the City of London, rather than 
move to the Docklands district to the east The company 
Insisted yesterday that it had still not made a final deci- 
sion, hot it is believed that it will opt to move from Rope- 
maker Place to the site of the former Post Office head- 
quarters in King Edward Street in the City. 

“No decision has been made and we continue to explore 
all our options.” said the company. Merrill is also thou ght 
to have been considering sites in the capital’s former 
Docklands, including at the big Canary Wharf complex 
which was rescued from administrative receivership last 
year. Office rents recently have been rising in Docklands, 
where an extension to the Underground railway is due to 
open next year. The line will radically improve communi- 
cations to Docklands and has encouraged several high 
profile lettings at Canary Wharf, includin g a decision by 
Citibank to consolidate its operations in a 50,400 sq m ; 
building: Other recently announced moves to Canary 
Wharf Indude BZW taking 62JS0 sq m to house Its 4^00 
staff. - Christopher Adams 

■ CENTRAL BAhik ' r \ ; : -V 

New money market system begins 

The Bank of England, the UKs'caab^banki today begins 
its new operations in the way ttlht&vmes in the UK’s 
money markets to set interest rates anS'to supply liquid- 
ity to the clea ri ng banks. -The newsysfen the biggest 
change to the Bank's money mmke&.op^tiqns for more 
than 100 years - severs the Bank's eMSbshralh^ with the 
City of London’s discount houses. ' - 

It will broaden the range of parties with which the 
Bank trades debt to include banka and securities firms 
and will widen the type of eligible debt i ns tr u ments. The 
aim is to make UK money markets less volatile and more 
attractive and allow interest rate doahges to be transmit- 
ted more effectively across the economy. 

The Bank's move also brings the UK into line with 
other EU countries such as Germany. Ihferestxate setting 
tor the single European 'currency Woedd almost oertafiil^ 
be based on the new system. . . . Graham Bowleg 


■ CITY CENTRES 

EU urged to aid 




The European Union is bemg experi- 

ment on using the private sector ito r n^i 5 tei^Sritaiii’s 
city centres: A pilot project in 

Midlands, could bring closer Busi- 

ness Improvement Districts (Bids)_- .w^Ere, compulsory 
levies on property owners are used' to 3tij$I&nezif public 
services. .. 

An EU derision on an application by Coventry’s munici- 
pal authority Ibr EraiSm ($&8m) over three years to fund 

the experiment is Hkely'at the end of this month. The Cor- 
poration of Lohdot^ the municipal authority tor the CHy, 
is urging tire goverbmem to altowexperimeirte wilbUS- 

style Bids in the UK. Alan Pike 

■ FEMALE MANAGERS ' \ ' 

‘Old boys’ network stilt, a barrier, 


The “old boys network” remains the smgieWagest can 
barrier tor female managers, even tfeoughJits influence, 
them is diminishing; according to a widwen^g s t ar v e; 




missioned by the Institute of 

The most common: obstacle faced 7 !# 
toe* part in the study id lj800 " 
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percentage points to38 per cent. 
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teed the same final payout front their 
they would have received from the. oo 
they left The proposals are the first that would; 
to half a million victims that they would 
dal loss tor opting out oar tr anirffrrririg 1 fmaia 
tional schemes in the late 1980& atu? eto$r" 
scheme would also give this fife ’ " 
time to sort out the wrangle 
to £4bn ($6£bn). 
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Traders may risk more than their employers want, a report says 
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attacks big bonuses 
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- adly structured bonuses 
toy be emxmragtog traders 
i financial markets to take: 
•>» lore' risks than their 
mployers want, a study 
' ■om the . Bank of England, - 
re UK central bank, warns 
.'xtoy. ; 

■ The report in the Bank's- 

Hnancial Stability Review 

. . 'arns that large, variable 1 • 
. . onuses which depend . on 
me measure: of perfor- 
• lance can become" a 
/ fne-way bet for tractere.wbo- 
.. : in if they make Jots of 
; Toney for the business but 
, o not ha ve to pay out'them* 
'elves ifthey losamdney/.- 
' *• ‘’Employees' ■ contracts 
lmost always," involve lftn- 
' '.ed liability; they may share 


profits from favourable trad- 
ing tmtoomes, bat If is diffi- 
cult or impossible to make 
them "compensate their 
employers for losses," says 
\Mr Bam^ D&^eG, an econo- 
mist :ih the financial struc- 
ture dWisfen of the Bank 
’ "The highest bonuses usu- 
ally :f 0 to ‘stars’, who may' 
feel - compelled to justify 
their status by taking 
greate rtskk in the hope at 
makihg hjfeher a nd higher 
profits," Mt Davies says. ’ 

Regulators have voiced 
concern in recent years as 
pay packages in the City of 
London have escalated. They 
worry that traders may. see a 
pervert incentive to gamble 
moire of their employer’s 
money. : 

Special concern has been 
voiced . about guaranteed 


bonuses, in which reward is 
not even dependent on per- 
formance, which can build 
up a high cost base that is 
less flexible than it seems. 

In an accompanying edito- 
rial, which is widely taken to 
reflect the Bank’s own think- 
ing. the review says finan- 
cial institutions’ reliance on 
the individual string of their 
workforces has prompted 
regulators to pay more atten- 
tion to "intellectual risk" - 
the danger that a specialist 
team might depart en bloc, 
forcing the bank to stop 
dealing in that product or 
put less experienced staff in 
the fro ntlin e. 

Mr Davies, who draws on 
research carried out with Dr 
Margaret Bray of the London 
School of Economics, warns 
that employees who know 


their particular skills are in 
heavy demand may be par- 
ticularly tempted to gamble: 
the upside is a huge bonus 
and the downside at worst 
dismissal, scarcely a threat 
when they can easily find a 
job with another bank. 

An employee who is 
underperforming and there- 
fore at risk of dismissal may 
also be tempted to double up 
his bets. 

Mr Davies says: “A culture 
in which it is regarded as 
acceptable to lose money 
once in a while (something 
which is almost inevitable if 
markets are efficient) may 
mitigate pressures to take 
excessive risks." 


Editorial Comment, Page 19 
Lex. Page 20 
Wall Street bonuses. Page 21 


City maths gets out of hand 
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ankers have had to 
brush ' up on" their . 
ma thema tics -to cope 
rith the implications of 
.. jp andal options and- similar ' 
i.- jerivatlves for their tradbig . 

-ooks. • 

- : . National Westminster - 
tank's discovery of. a £50m. 
^J 81 m) hole in its interest 
''ate options book served, as •! 
n other reminder that-, 
ehind the sophisticated^ 
al dilations lie a number of 
ssumptions which can lead 

"d gnlftranf p rirfng emus... 

NatWest Markets,- Che 
nvestment.banklng division, 
tended by Mr Martin Owen, 
art week announced: a 52 
ter cent increase in. profits . 
o £4&2m in 1996. The 
ranoun cement late on Prl- 
ley, which win mean a £Shn 
■barge in the first half of 
hs year, has taken same nf 
h 2 shine off that perfor- 
xunce. •./.* •. 

rhe setback Is smbarrass- 
n i for NatWest Markets, . 
viich has been expanding - 
■Epidly through acqtdsiticai 
ud internal gro w t h . 

Besides reinforcing its. 
xergers and acquisitions 
:i liability with tire acquW- 
on of two corporate finance 
■outiques, Gleacher- and 
iambro Megan; in -Mew 


NatWest’s $81m 
fmandal ‘hole’ 
points, up the 
dangers of 
options trading 

York anti London, NatWest 
Markets ; also paid $59Gm last 
June for Greenwich Capital, 
a US fixed interest tracing 
operation. - 

v The 1- interest rate options 
unit in which the pricing 
errors have been .discovered 
sow ceases under the man- 
agement of Mr Chip Kroger 
and Mr Gary -Holloway, 
Greenwich's heads. ; 

There is no . suggestion, 
however; that it was Green- 
wich’s new broom which 
.unco ve red the problems. 

. . In ..its ■fa’wphw* form, an 
option is a- contract that 
gives Its purchaser the right- 
to buy or sell some specified 
asset, such as a share or bas- 
ket of shares, at a set price. 
IT the price of the asset never 
reaches the. level set by the 
option, the purchaser does 
not have to use. the right to 
buy or SdL 

For "the buyer of the 
option, the risk is limited. 


but .the seller is Pairing an 
open-ended bet 
Setting a price that will 
cover the risk involved 
. requires a complex formula 
based, in its simplest farm, 
on five elements. The first 
two of these - the time until 
the option matures and the 
strike, or price at which the 
option can be exercised - are 
set out in the contract Two 
other elements - the price of 
the underlying asset and the 
«w»n»T interest rate - can be 
fairly easily determined from 
the market 

T he fifth element how- 
ever, is the volatility 
of the asset and that 
can only be estimated. 
"Options are tricky. It is a 
three-dimensional problem 
with so many parameters 
that ft is sometimes difficult 
to get it right” commented a 
trade' at one rival bank. 

With more complex deriva- 
tives such as interest rate 
caps and floors, which 
behave in some ways like a 
series of options strung 
together, estimating volatil- 
ity can be more difficult 
Most banks trading inter- 
est rate caps price them 
using a volatility curve, with 
a higher rate of volatility 


applied at the beginning of 
the contract 

Banks which traded with 
NatWest said it priced inter- 
est rate caps using a single 
average rate of volatility 
across the lifetime of the 
cap. That tended to result in 
its overpricing contracts 
where the strike price was 
set high, and to undervalue 
contracts where it was set 
low. Many iwnirg admit that 
their senior managers have 
great difficulty understand- 
ing the science involved in 
volatility. 

"Delta [the rate at which 
an option’s price changes in 
relation to the price of its 
underlying asset] is bad 
eno ug h, but when you add 
in gamma [the rate at which 
the delta changes in relation 
to the price of the asset] it 
turns into ancient Greek for 
some of our older members," 
said one banker. 

When the consequences of 
not understanding can turn 
out to be a £50m bole in a 
bank's books, the incentive 
to learn Greek becomes con- 
siderable. 

George Graham 
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THE WEEK AHEAD 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Aberdeen 10.8% Rd 2011 
£5.40 

Assoc British Foods 5.25p 
Barclays Non-Cm $ Pf Ser 
Cl $0.4219 
Do C2 $0.1406 
Do D1 $0.4313 
Do D2 $0.1437 
Do Units $0.5625 
Do D Pf Units $0,575 
BP America 9%% Gtd Nts 
1999 $487.50 
Brasway 0.31 p 
Britannia Bldg Scty 1014% 
Bd 2000 £1050.0 
British Airways 10% Bd 
1998 £100.0 
Brunei Q.5p 

Conversion 9% 2000 £4.50 

Dewhurst l.8p 

Do A N/Vtg I.Bp 

Dixons 2.4p 

Enserch $0.05 

First Technology 4.2p 

Fleming Clavertiouse Inv Tst 

2.2p 

Fletcher King 0.5p 
Fuji Bank frit Fin Und Gtd 
Var Rate Nts $1575.0 
Grainger Tst 5.38p 
Halifax Bldg Scty 10%% Nts 
1997 £103.75 
Hardys & Hansons 6.8p 
Hyder 14.6p 
IngersofFRand $0,205 

UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 

Barr (AG), Breckenridge 
Road, 274, SauchiehaJI Street, 
Glasgow, 11.00 
BOARD MEETINGS: 

Finals: 

Afizyme 

Avonmore Foods 
British Polythene 
Cementone 

Fidelity European Values 
HSBC 

Inspec Group 
UUeshad 

Millennium & Copthor 
Page (Michael) Grotqi 
Perkins Foods 
Vanguard Medica 
Interims: 

Brunei Hldgs 
Brunner Mond 
Close Brothers 
Cornwell Parker 
European Leisure 
Hays 

■ TOMORROW 
COMPANY MEETINGS: 
Kelsey Industries, Kelsey 
House, Wood Lane End, 
Hemel Hempstead, 11.00 
Grand Metropolitan, 
Grosvenor House, Park Lane, 
W.. 11.15 

MountcasheL Grant Thornton 
House. Melton Street 
Edinburgh, 10.00 
BOARD'MEETINGS: 


hit Bank for Reconstruction 
& Devlpmnt 10% Bd 1999 
£100.0 

Italy 9%% Nts 1999 $962.50 
Kewit! Systems 3.6p 
Kuala Lumpur Kepong 
M$0.10 
Kunick 0.4p 

Mazda Motor 6.4% Bd 1999 
Y640000.0 
Do 6.4% Bd 2000 
Y640000.0 

Murray Emerging Economies 

Tst 0.4p 

Raglan Estates 10V4-11Y4% 
Stppd Int 1st Mtg Db 2012 
£5.625 

Richards 0.93p 
Royal Bank of Scotland 
6%% Bd 2004 £66J?5 
Do 1014% Sb Bd 2013 
£1050.0 

Swjs Bank Var Rate Sb Nts 
2004 LBOOOOO.O 
Thames fnvs (No 2) One-way 
FRN 1997 $307.87 

■ TOMORROW 

Abbey National Treasury Gtd 
Tec 10 Indexed FRN 2006 
FFT11755 

Guaranteed Export Ftn 914% 
Gtd Bd 2008 £925.0 
H & C Furnishings 2p 
Masthead Insurance Ip 
Southern Elec 12.9p 


Finals: 

Appfied Distribution 
Canadian Pizza 
CRH 

Epwln Group 
General Aocident 
HofDday Chemical Hkigs 
Kerry Group 
Pendragon 
Serco 

Smith & Nephew 
Thistle Hotels 
Transport Dev Group 
Waste RecycBng Group 
WyeyaJa Garden Centres 
Interims: 

Lyle (S) 

Muddow (A&J) Group 
Pacific Horizon Inv Tst 
y tuln c 

Wetherspoon (JD) 

■ WEDNESDAY MARCH 5 
COMPANY MEETINGS: 

Canfiff Property, 56, Station 
Road, Egharn, Surrey, 12 DO 
Countryside Properties, The 
Brewery, Chiswell Street, E.C., 

10.00 

C ra btree Group, Kingsway, 
Team Valley, Gateshead, 

12.00 

Holmes & Marcharrt, Brands 
House, Kinchin Road, High 
Wycombe, Bucks, 10.00 
Inn Business, 29, 
Gresh am Street. EC.. 12.00 
BOARD MEETINGS: 

Finals: 


Sweden 614% Nts 2003 
$32.50 

Whlttard of Chelsea ip 

■ WEDNESDAY 

MARCH 5 
Aberdeen Tst 2.2p 
Angerstein Underwriting 1 .2p 
Finland 10%% Bd 1997 
£101.25 .. 

GHIette $ai8 

Gold Reids of South Africa 
R0.80 

Guaranteed Export Fin 7%% 
Gtd Nts 1997 $762.50 
Int Greetings 6.5p 
JIB 5p 

Jardlne Uoyd Thompson 6p 
Kelsey Inds 18p 
Mitsui Fxd/FRN 1998 
Y1 038945.0 
Wood (John D) 1D5p 
Zetters 5p 

■ THURSDAY 
MARCH 6 

Bank of Greece 10%% Ln 
2010 £5.375 

British Gas Int Fin 6%% Gtd 
Bd 1997 $67.50 
Cardo Eng 3.44p 
Cardiff Property 1 .95p 
Dares Estates 8% Un Ln 
1992/97 £4.0 

Halifax Bldg Scty FRN 1999 
£157.19 


Associated British Ports 

BA.T. bids 

B1CC 

BWD Securities 
Cadbury Schweppes 
HTV 

Metal Butiefin 
Parity 
T&N 
Interims: 

Fmefist Group 
Jos Hldgs ■ 

Scottish Asian Inv Tst 

■ THURSDAY MARCH 6 
COMPANY MEETINGS: 
Hawtin. Copthome Hotel, 
Cardiff, 11.00 
New Zealand Inv Tst, The 
Chamber Of Shipping, 12, 
Carthusian Street, E.C., 12.00 
Quality Care Homes, 18, St 
Cuthberts Way, Dariington, 

12.00 

BOARD MATINGS: 

Finals: 

i Wiggins Appleton 


Argo 

BTR 


Clarke (T) 

Cookson Group 
GKN 

Glaxo WeOoome 
Hambro Countrywide 
tfllsdown Ifldgs 
Kode Inti 
LacBxroke Group 
Mallett 
Mom Groin 
Mowten (John) & Co 


Irish Permanent Treasury 
Gtd FRN 1997 £160.81 
Sainsbury (JXCI) 8%% Cv 
Cap Bd 2005 £212.50 
Sira Business 0.0228p 

■ FRIDAY 
MARCH 7 

Aberfortii Smaller Co's Tst 
3.85p 

Aberfbrth Split Level Tst 
2.25p 

Do Units 2^5p 
Boeing $0.28 
Channel Hldgs 0.55p 
EMI 8p 

Fenchurch 2.75p 
Firth Rixson 1 p 
Funding for Homes 10%% 
Db 2018 £5.0625 
Hydro-Quebec 9% Db Ser 
HT Mar 2001 $450.0 
Matrix Healthcare 3p 
Safe land 0.93p 
Scottish Power 6.1 7p 

■ SATURDAY 
MARCHS 

Treasury 7%% 2006 £3.875 
Treasury 10% 2003 £5.0 
Framlington Inc & Cap Tst 
Ip 

French 2.25p 


Ocean Ormp 
Rolls-Royce 

Royal & Sun Alfiance bis 
Shoprite Group 
Interims: 

Briertey Inv Tst 
GalCford 

■ FRIDAY MARCH 7 
COMPANY MEETINGS: 
Lazard Birta intfia Inv Tst, 

21, MoorfieJds, EC. ( 12.00 . 
Scottish Highland Hotels, 
Carlton Highland Hotel North 
Bridge, Edinburgh, 11.00 
South Country Homes, 37, 
Ixworth Place. S.W., 9.00 
BOARD MEETINGS: 

Finals: 

Cookson Groiq> 

Greggs 
Group Tst 
LJtho Supplies 
Torex Group 

Company meetings are annual 
general meetings unless 
otherwise stated. 

Please note: Reports and 
accounts are not normally 
available until approximately 
six weeks after the board 
meeting to approve the 
pream Inary results. 

This list is not necessarily 
comprehensive since 
companies are no longer 
obliged to notify the Sock 
Exchange of imminent 
annoucements. 



Dresdner Kleinwort Benson 


Global Finance 


Excellence in Structured Finance 



We structured as Arranger and Agent on 
behalf of Gazprom a US $ 2.5 billion projecl 
financing for the Yamal - Europe Pipeline. 
These funds will be provided by an inter- 
national group of banks on the basis of 
Gazprom's major gas delivery capabilities. 
US $ 7.5 billion was subscribed. 


o Dresdner Kleinwort Benson 



iBsuod by Drasdner Bank AG. regulated by SFA (or Ilia conduct ol Inveaimont business In the United Kingdom. 
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THIS WEEK 


I f Berlin is Europe's biggest 
building site then Bonn, the 
soon to be supplanted fed- 
eral capital of Germany, is 
unabashed. The small Rhineland 
town, once dismissed by an 
American as “larger than Chica- 
go's cemetery, but quieter”. Is in 
the midst of a disruptive redevel- 
opment programme that will last 
beyond the move of the seat of 
government, currently expected 
in mid-1999. 

In Bad Godesberg, Bonn's com- 
pact spa-town suburb whose vil- 
las are prefered by diplomats, an 
unscientific survey over recent 
days suggests the “crane count” 
per head of population is at least 
as high as that of Berlin. 

A concrete tunnel is being 
driven under the centre to speed 
traffic to Koblenz and up the 
river. Above, traffic has to weave 
through the heavy plant con- 
structing a multiplex cinema 
which, according to BSrbel Bieck- 
mann, the city's mayor, “will 
bring normal life to Bad Godes- 
berg”. 

But Bonn (population: 310.000) 


A city fighting to save its soul 


is hardly preparing fbr life as a 
backwater. Somewhat shocked 46 
years ago to find itself trans- 
formed from a small university 
town into the federal capital of 
what became Europe's strongest 
economy, it is hesitant about 
relinquishing Its special role in 
federal Gennany. 

Part of the reluctance Is selfish- 
Bonn, twinned with Oxford in the 
UK, has a dreamy pretentious- 
ness. It Is a village stuffed with 
political thinkers and diplomats, 
their deliberations muffled to the 
outside world by the quiet misty 
Rhine air. 

“You know what they say 
about Bonn." wrote spy novelist 
John le Cairfi. “Either it rains or 
the level crossings are down. In 
fact, of course, both things 
happen at the same time . . . It’s 
a very metaphysical spot; the 
dreams have quite replaced 
reality.” 


DATELINE 


Bonn: once 
described as 
“larger than 
Chicago's 
cemetery, but 
quieter”, the city is 
changing, writes 
Ralph Atkins 


But there is also a strong feel- 
ing that the choice of a small 
town in Germany as the federal 
capital contributed to Germany's 
post-war economic and political 
success. 

Not only is the “Bonn republic” 
a rare example of stable, demo- 


cratic German government, but 
“Bonn politics" has encouraged 
consensus and the pooling of 
Ideas, even if tortuous policy 
debates often end with messy 
compromises. 

Bonn provides no grand stage 
on which political egos are 
Indulged. Walk a little way from 
fho parliamentary building and 
you are among suburban houses. 
The foreign ministry could be 
mistaken for a large school, if 
there was not a nearby under- 
ground station that took its 
name. There are frequent police 
convoys escorting federal minis- 
ters and foreign visitors. 

But traffic is as likely to be 
delayed by a farm tractor, recalci- 
trant toddler or slow-moving dig- 
ger. “There is no power politics, 
it’s not aggressive towards neigh- 
bours,” says Mayor Dieckxnano. 

A desire by that country's poli- 
ticians to preserve the strengths 


of “Bonn politics" explains why. 
after the transfer to Berlin, the 
city will become Germany's “tat 
eral city”. This is no sop. As the 
date of the move approaches, 
efforts are Intensifying to 
enshrine Bonn as Gemany’s sec- 
ond political centre. 

A number of ministries will 
remain in there, including 
defence, environment, health, 
agriculture and the ministry for 
economic co-operation and devel- 
opment. 


A fair chunk of the diplo- 
matic community will 
also stay, and not just 
agricultural or defence 
attaches. Many third-world coun- 
tries’ embassies will want to 
remain Hose to the development 
ministry, which is an importa n t 
source of financial aid. Other 
ministries will keep the largest 
part of their w or k forces in Bonn. 


Meanwhile, some state organisa- 
tions are moving in Berlin, 
Frankfurt and other cities, 
including the federal cartel office 
and federal audit. office. Overall, 
t*v> Beam arii niniw t ruH on reckons 
that the net loss of federal gov- 
ernment jobs wHl be a modest 
15,000. 

Nevertheless, Bonn's Social 
Damocratic/Green coalition gov- 
ranment is anxious to find new 
roles fbr the city, conscious per- 
haps of becoming merely Berlin's 
bade office. The aim is to become 
a futuristic international, media 
and science city- A DM2.8bn 
(£ 1 . 02 bn) compensation budget, 
fended by the federal and state 
governments, will help, among 
other projects, with a planned 
high-speed rail link to the airport 
Bonn shares with Cologne. 

Ambitions have had to be 
scaled back a little. Bonn has 
failed to persuade any great 


world organisation to move there 
— although the United Nations 
Volunteers programme has come 
from Geneva — but the headquar- 
ters of Deutsche Telekom, 
Europe's biggest telecommunica- 
tions company, is on its doorstep 
with the prospect of spawning 
other nnwHa companies. 

Already, buildings are being 
reallocated: the ministry tor eco- 
nomic cooperation and develop- 
ment is moving into the chancel- 
lor's department and federal 
auditors wfll have the run of the 
foreign ministry. The Bundestag 
building will become a much- 
needed conference venue. Per- 
haps the villas of Bad Godesberg 
will be home to cyberspace exec- 
utives. 

To outsiders it all seems fanci- 
ful Without the politicians, jour- 
nalists and many of the diplo- 
mats, Bonn may lose its soul The 
small-town feel might become 
But preparations for 
1999 are being carried out with a 
thoroughness that suggests Bonn 
cannot yet be consigned to the 
history books. 



The Monday Profile; Jurgen Dormann, Hoechst 

The right chemistry 


FT GUIDE TO: 

CLONING 


I t is a Wednesday morning, 
and a lone figure walks the 
hills above Frankfort, plot- 
ting evolution. Jtiigen Dor- 
mann, chairman of Hoechst, 
Europe's largest drugs and chem- 
icals company, is in the process 
of dismantling his empire: a pro- 
cess that requires a formidable 

imag ination 

“He has opened the door for 
the rest of the chemicals industry 
with' the ingenuity of his solu- 
tions,” says one London-based 
chemicals analyst. But then bro- 
kers’ analysts tend to be Dor- 
mann fans. His competitors are 
less enthusiastic, reflecting the 
fundamental nature of the prob- 
lem Dormann is addressing. 

Chemical companies have 
grown up as conglomerates, 
fuelled by a flow of inventions 
from their science laboratories 
that has been dictated by the 
inventive muse rather than com- 
mercial logic. Each product 
served different markets, be it 
fanners, doctors or manufactur- 
ers. As a result management 
issues conflicted and information 
needs were rarely complemen- 
tary. This disparity only got 
worse as some products matured 
into ex-patent commodities while 
others were replaced by next-gen- 
eration high technology. 

Dormann is now unbundling 
these unrelated businesses. This 
amounts to more than a complex 
carve-up: he is turning the cul- 
ture of the chemical industry on 
its bead- 

During the next few months, 
Hoechst will complete its division 
into more than 13 separate com- 
panies. A strategic mana g ement 
holding company will own six 
outright, and a stake in the 
remainder. Some or all of thes e 
companies will be launch e d on 
the stock market. Dormann is 
clean “This is just the first step.” 

He is confident he has found a 
way of dividing Hoechst without 
incurring the huge to* bill that 
German law would normally 
impose on such a break-up. Step 
two is about a year away, he 
says. He will not reveal 
more. 





But as the chemicals Industry 
waits in suspense, the initially 
large camp of Dormann sceptics 
- inclined to dismiss him as a big 
talker, and a deft manager of 
information - is shrinking. 
Immediately after his appoint- 
ment as chairman, three years 
ago, Dormann replaced the com- 
pany's German board with an 
international one, encompassing 
American, Brazilian and French 
directors. He also started cutting 
costs, brutally. 

Next, the group’s difficult busi- 
nesses were shared with other 
companies. Textiles dyes went 
into a joint venture with Bayer; 
the bulk plastic polyethylene 


with BASF, and polypropylene 
with British Petroleum. Under 
his most recent deal, Hoechst 
will relinquish control of its least 
profitable business - speciality 
chemicals - and eliminate 
DMSbn (£lbn) of debt in the pro- 
cess. Clariant of Switzerland is to 
take both the business and the 
debt 


M eanwhile, the group 
has spun off SGL 
Carbon, a maker of 
electrodes, on the 
New York market; sold its cos- 
metics businesses; acquired 
Marion Merrill Dow, the US 
drugs company: the outstanding 


minority stake in Roussel Uclaf, 
the French drugs company; and 
so on. And at every turn it is 
playing outside the German code 
of custom and practice. ' 

It has linked executive salaries 
to its share price and become 
acutely 'dedicated to managing 
that price upwards. The next 
move will be its own New York 
listing, which will raise no new 
capital but will make Hoechst 
shares “more available", says 
Dormann. 

The chairman is an arts and 
social sciences man. Indeed, his 
early years of adulthood featured 
a protracted period as an under- 
graduate, studying history, music 
and obscure literary courses, 
until his family started to grow. 
Then a dash through economics 
clinched his degree and landed 
him a job with Hoechst that saw 
him through the raising of four 
children. 

The company has always 
played second fiddle to his fam- 
ily, he claims. This is not to say 
he does not love his job. But he 
has never been “willing to be 
eaten up by the company”. 

However, far from lessening 
his dedication to resolving 
Hoechst 's problems, this attitude 
se ems to have made Him more 
intolerant of the group's inherent 
inertia. 

slight and physically unprepos- 
sessing, he seems far younger 
than 57, but his piercing gaze 
reinforces his image as an intimi - 
dating intellectual. He had 
worked out what needed to be 
done at Hoechst years before his 
elevation to the post of chairman, 
he says, which was Immensely 
frustrating. 

Bar-talk within the chemicals 
Industry has it that Dormann is 
focusing on Hoechst' share price 
as a precursor to his mam ambi- 
tion: chairmanship of a German 
bank. He laughs. And indeed it is 
possible that when he has 
reshaped Hoechst, he wfll retire 
into obscurity. But he Is still set- 
ting aside half a day a week to 
walk those hills — and think 

Jenny Luesby 


Why has Dolly the sheep caused such a fuss? 

Because she is the first mammal to have been 
cloned from an adult celL Until Ian WSxmxt and 
colleagues at the Roslin Institute. Edinburgh, 
announced their breakthrough in last week’s 
Nature, scientists had only succeeded in creating 
clones from embryos. 

They are concentrating on animal breeding, but 
most of the worldwide uproar about their work 
has been triggered by fear that others will use a 
similar technique to clone human beings. 

How easy would it be to create a done from an 
adult human? 

No one knows. Until last week, most scientists 
believed it would be impossible to done any sort 
of adult mammal, because the DNA that carries 
its genetic blueprint cannot guide the develop- 
ment of an embryo more than once. The existence 
of Dolly proves them wrong and shows that in 
principle human cloning is possible. 

But many experts believe there are huge techni- 
cal obstacles in the way of applying the technique 
to people. 

For example, cells begin to develop specialised 
functions more quickly in a new Hitman embryo 
than in a sheep - giving the adult DNA less time 
to take charge of the development process. 

What’s so frightening about clones anyway? 
Nothing. Identical twins are clones, resulting 
from the natural division of newly fertilised eggs. 
Of course, a child cloned artificially from an adult 
would he very similar to the original, sharing the 
same DNA, but - disregarding the obvious age 
difference - they would be less identical than a 
pair of twins. 

Remember that genes tonly dete rmine part of 
your identity. The rest comes from the environ- 
ment. A shared womb gives identical twins a 
similarity that could never be achieved with dif- 
ferent-generation clones. 

Are you suggest in g that all the fear and loathing 
triggered by Dolly is misplaced? 

Some of it is. The news has re-awakened science 
fiction horrors from ea r lie r this century, of cloned 
Hitlers and armies of cloned slaves serving evil 
empires. 

In feet, the technique is unlikely to be suitable 
for mass cloning, because It is extremely, ineffi- 
cient. The Rasim team had to carry out almost 300 
Alstons of mature DNA from udder cells with 
unfertilised sheep’s eggs to obtain one cloned 
lamb, Dolly. 

But she’s just the start. Won't scientists im p ro ve 
the success rate quickly now that they know the 
denting works? 

No doubt it will improve but there are technical 
reasons why it is likely always to be low. After 
all, conventional in-vitro fertilisa t i o n with norm al 


sperm and eggs has less t ha n a 20 per cent suc- 
cess rate alter 20 years of clinical development. 
The words' “doming from adults” somehow sug- 
gest a short-cut in the production process, but it 
will always require a foil nine-month pregnancy 
to deliver a cloned baby. 

. Even if yon dismiss sci-fi horror scenarios, the 
idea of vain, rich i ndi v i duals' 'trying to done 
themselves remains repellent. 

Yes, it would certainly be against the “natural 
order of things”. And in the UK, at least, it would 
be illegaL 

A more practical objection is that someone cre- 
ated by cloning might be at greater risk of devel- 
oping disease. Although DoUy seems healthy so 
for, she is still young. Biologists fear that a 
human created from , adult DNA.~ which would 
inevitably have been damaged to some extent 
over the donor's lifetime - might age more rap- 
idly or suffer more degenerative disease than nor- 
mal. It would certainly be iwigthical to clone a. 
Human being under those cirramstances- 

Can you see a time when human cloning is ethi- 
cally acceptable? ■ ' 

Attitudes to new biological -technologies do 
chang e oyer time. Remember -the outrage sur- 
rounding the first heart ■transpimts in. the 1960s j 
and the first test-tube babies in the 1970s. Now 
transplants and In -vitro fertilisation . are 
routine. 

Human cloning is unlikely to be accept ed so 
quickly, because the opposition. is st ro nger and 
the medical uncertainties greater; But if scientists. 
can pr o ve that the technique is safe for the cloned 
baby, it might eventually be .regarded as a reason- 
able last resort for people who cannot have chil- 
dren any'tither way. Biotechnology offers mare 
frightening lwssflri&ties than darting. . 

Ivp^^fenj^ngy; it tries fe 
recreate wjbia&ane ady exists^ In contrast, genetic 
engineering: gives combinations of genes that 
never existed. fax nature. 

Scientists have bten injeefing foreign genes into 
animal embryos for mnre Xhan io years, creating 
new strains with characteristics that make them 
more desirable for agriculture or. medicfoe (as 
Hviiigfectgriesfoproducehaman drugs). 

No one has admitted carrying out such an 
experiment car human embryos but it would tech- 
nically be feasible today jn 20 or 30 years, when 
the genetic combinations that , tend to make 
people more intelligent or athlete: or attractive 
are known, the prospect of adding those qualities 
to future generations may seem, irresistible. The. 
fuss about darting will then loot like a minor 
sideshow. • 

. ®efa)okson 
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It’s Dice, to meet you 


. A miracle is happening in ftakova Province, Romania. 

Villagers wko once waited years for telepko ne service are now connected by digital switches and fiber-optic cable to anvwhere in tke world, 
part of a US$75 million project between LG Information & Communications and Romlelecom. 

active in many other businesses too, like multimedia processors, industrial and information systems, securities underwriting, and 


, -.M I But nothing gives our 126,000 employees more pleasure than knowing that we help people become connected to a larger world of opportunity. 


help you? 


fe3w,;q0$r can we help you; 


@LG 








v - ‘ - RomTel^cofiA's Florin ANG8EL, LG’s I. H. SONG,. 

Kv/cr Cornel BANTGIU'anU the cvt-izen^ of'Vaiea Dof j:^ne4,' CRomaivta . 









MANAGEMENT 


MONDAY MARCH 3 1997 


ITS 


ns 


F 


MmgM|gaggggj 


m\ / . 






.... 

■ % * * L ' i ^ > : * . M ' .t" ;u f F. .. ." i a* ll iM iki^ afaia 

iiaiiHMHHnRzas 


S^ SplsiJiiSs 











Ft? 






















ffij 

\ 1 ■ J. . , 








1#..", I, 






g|||gM 

saB!feidi:S ^ 

hgiggrtrajjMf 

Riiiff'jffliiHisizi)® Si 


i> i njii i ~9 miinn 

iMrnmmmm m 

imm l mm& m 

■ Jj » W P M ■ ■ ■ ! . tFT^ryf^fW 



Bibb 





mm 


it.jrpyjgy^ 

gaan|^^ranmffia»ggg 




F ire them all: the whole 
training department 
needs to be made 
redundant It is 
inefficient counterproductive 
and bad practice to employ 
in-house, fhll-tlme trainers. As 
many big organisations like Shell 
and Du Pont have discovered, the 
attitude to, enthusiasm for. 
benefit of, and cost incurred by 
training is improved if the whole 
department is outsourced. 

This is not an argument 
against training, but rather the 
opposite. It is often in-house 
trainers who give training a bad 

name. 

AH staff need to be properly 
trained. They need specialist 
technical and generalist 
managerial training. They need 
to attend refresher courses to 
practise and perfect these skills. 
They need training on 
ever-changing computer systems. 
They need to be trained in 
fundamental business skills such 
as letter writing, understanding 
financial statements and project 
management But this is best 
done by carefully selected. 


Viewpoint • Adrian Fumham 

Give trainers the sack 

The ideal is to have a portfolio of external trainers 
whose individual expertise enriches a company 


audited and monitored outside 
specialists. 

So what are the arguments 
against in-house trainers? 

• First in order to get cost 
effective use out of trainers, they 
probably need to be “in the 
classroom” about 70 per cent of 
the time. That is a lot of training 
time - perhaps too much for the 
organisation and certainly too 
much for the trainer. Optimal 
utilisation of the training 
department is very difficult to 
achieve! Long summer holidays 
and peaks in the business cycle 
mean little training. Fallow 
training periods waste money. 
Equally, in busy times the staff 
may not be able to cope. 

• Trainers bum out easily. 


Training is exhausting, as any 
good trainer will tell you. They 
need to be entertainers, monitors, 
enthusiasts and educationalists 
at the same time. They have to 
coerce the unwilling, amuse the 
sense-of -humour failures and 
render the charisma-by-pass 
manager charming. They have to 
pass on skills and knowledge but 
also what Americans call 
“attitude”. To do all this takes its 
toll. Used too often even the best 
trainer can become tired, flat and 
boring. The working life 
expectancy of full-time trainers is 
rather short. 

• Trainers are notoriously 
difficult to manage. This is partly 
due to the sort of people that 

drift into t raining . Am -d ram 


enthusiasts, intellectuals manque 
and failed preachers all get 
attracted to training. They can be 
egotistical and are rarely team 
players. Many get very 
enthusiastic about newfangled 
ideas and fads in t raining . 
Attracted by bizarre and 
long-discredited ideas, trainers 
can often be heard espousing 
scientific nonsense because they 
do not, perhaps cannot, keep up 
to date with the literature. 

• Most trainers are not 
interested in. and do not 
understand, business issues. Yet 
employee training must be 
integrated with the business 
plan. It has to be responsive to 
current organisational issues. 
Training must be flexible and 




dynamic. Yet courses tend to 
have a life of their own, often 
being repeated because of the 
peculiar enthusiasm of particular 
individuals. 

• Finally, over time, many 
trainers become organo-centric. 
While it may be a huge 
advantage that they have a foil 
under s tanding and knowledge of 
their particular organisation, 
they tend to know less and less 
about others. Despite talk of 
b enchmarking . best practice and 
so on, they take their, eye off 
others and bedome obsessed by 
internal issues -and politics. 
Outsiders, by contrast, bring a 
wealth of comparative 
knowledge. 

The implied s olution is to buy 
in trainers from the outside. The 
ideal Is to have a portfolio of 
tried and trusted trainers whose 
Individual expertise and outside 
experiences enrich the company. 
“Hired when required; fired when 
tired” Is the optimal solution. 

Adrian Fumham is professor of 
psychology at Unioersity College 
London 
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M ales and females behave 
differently. Watch than 
in the school play- 
ground and in the office 
canteen. Just listen to them chatting 
on the bus and at cocktail parties. 

The popular view is that men and 
women managers behave differently 
too. There is supposed to be a dis- 
tinctive female management style 
that is softer, more democratic. 
Women bosses are said to be more 
emotional, more caring, mare risk- 
averse. less aggressive, more com- 
passionate, better listeners and 
natural mentors. 

Yet the facts simply do not bear 
this out Men and women may be 
different, but managers are all the 
same. Research from the Institute of 
Management published today 
(above) suggests that the manage- 
ment styles of the sexes are almost 
identical. Both emerge as participa- 
tive and democratic; neither ses 
comes out as in the least authoritar- 
ian or aggressive. 

This is not so strange when you 
consider that the survey was based 
on a questionnaire that managers 
had to fill in about themselves. It is 
safe to conclude, therefore, that the 
sexes are equal in their ability to lie. 
Managers are meant to be team play- 
ers and coaches, so it is not surpris- 
ing if they chose to describe them- 
selves in those terms. 

More damaging to the conven- 
tional "soft” view of women man- 
agers is research from Manchester 
Business School. This suggests that 
if anything women entrepreneurs 
are more autocratic than men. 

Still, surveys ran prove whatever 
you want them to. The evidence I 
And more convincing comes from 
real life. If you think about the 
women you know in authority, it is 
hard to find much evidence of these 
famous softer skills. Most of the 
female bosses I know are just as 
aggressive and authoritarian as their 
male counterparts. (Admittedly our 
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very own Marjorie Scardino, the 
brand new chief executive of Pear- 
son. shows some softness in address- 
ing her office memos to “Dear every- 
body” - but it is early days-) 

Maybe the reason men mid women 
at the top both tend to be autocratic 
is that women are trying to beat 
men at their own power-crazed 
game. But I think that is a simplifi- 
cation. The problem is when we go 
looking for difference between male 
and female managers we are looking 
for the w rong things. Women are 
just as autocratic as men, while men 
are just as good at listening as 
women. The difference is that what 




women hear when they listen Is dif- 
ferent, and their variety of autocracy 
is different too. It is not softer, or 
more caring. It is just, well, fpmafe 


First came "personal reasons" as tbe 
explanation given by c ompani es for 
sudden departures of their top 
people. Then came "differences in 
m anagem e nt style”. Now we have 
"irreconcilable differences in man- 
agement style” as the stock phrase 
to explain the inexplicable. This 
newest fashion - seen last week by. 
Pace Micro Technology - represents 


an advance- in that itjteaves us in no 
doubt that toinettiibg'.pretty nasty 
has happened. But it does hot. actu- 
ally help usln-tmidexstanding what 
the n astiness was ’ all about. It is 
most improbable that anyone could 
actually resign suddenly . over a- dif- 
ference in styte-e^ecdaHymthe 
case of Pace. After aBMbe joint chief 
executives have had year^to get-toe 
drift of each other's style/ . 

Oneassumes that companies 
wheel out this jexptanzUion' either 
so me th i n g shamefal^ias,.gone cai or 
there has been a huge bust up leav- 
ing a good deal of personai hated to 
its wake: CorpciSto cofepness^ mily 
goes- so fin. tt 'Wfffie a long time 
before we see fterphrUse “hate each 
other's guts” caj & Jxress, release..: ,^ . 
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. I. have never; masteved^spdoiag 
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falling as an employee. SpeUtog is an 
illogical thing and says, nothing 
about intnlll gence^ (ffiigHnce, creative 
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qualities the p^rsamxd dfeec t c 
looking far. I agree, that ft doeS -got - 
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half the.' words 
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Hertz flotation intended to raise $100m 

Sale of common shares will leave largest US car hire company under Ford control 


: By JoYm Authors hi Now York 

- Berts, the ■ largest US car hire 
. dKopany and a wholly owned sub- 
: ddiary at Ford, plana to raise up 

to $lQ0m with an initial public 

Avia, its largest competitor, was 
tb6o rumoured to be looking at a 
flotation. The company was 

- bought by HFS. a Maryland-based 
franchising operation, tor |800m 

.last year. Avia has oidy a small 
-stake: in Avia -Europe whose 


planned flotation was announced 
on Friday. 

Once the Hertz deal is com- 
pleted, all five of the largest US 
car rental win have under- 
gone «ahw rfwnga of ownership 
since the b eginnin g oif last July. 

Wall Street interest in the 
industry has been revived as ana- 
lysts now believe car hire compa- 
nies should see a recovery in 
profit margins after several diffi- 
cult years. 

Ford will retain control of 


Hertz, which analysts value at 

between £L5bn and $3bn. 

The flotation will cover only 
class A common stock, and Ford 
will continue to own all of Hertz’s 
Haps B shares, »r»d more than go 
per cent of its total equity. 

Ford had already announced in 
January that it was selling its 
interest in Budget Ttertt a Car. the 
foorth-largest chain in the US, to 
Team Rental, one of its fran- 
chisees, for $350m. Budget’s 
recent results had been considera- 


bly weaker than those of Hertz. 

Mr Wayne Huizenga, who built 
up the Blockbuster video rental 
chain before selling it to Viacom, 
hag also tafrpn «n interest in the 
industry, . acquiring Alamo and 
National, the third and flfth-larg- 
est car hire nViairw^ for $625m and 
1600m, respecti v ely. 

He iwtgnria to n«p them to pro- 
vide cars tor his gn«u i » g used-car 
dealership company. 

The other two large motor man- 
ufacturing companies are less 


enthusiastic then Ford about the 
rentals market. General Motors 
has already sold its interests in 
Use sector, while Chrysler is try- 
ing to sail its Thrifty and Dollar 
hire units. 

The new offering also continues 
a trend for Ford to sell or spin off 
b usiness es which are outside its 
core activities. 

Last year Ford sold a 193 per 
cent stake in its successful Associ- 
ates wwwimw finance company 
through a public offering, in a 


deal which has since helped to 
bolster Its share price. 

Analysts speculated that the 
cash raised by the flotation might 
be used for Ford share repur- 
chases. as part of its bid to raise 
its share price, although the com- 
pany said it would use the 
proceeds to reduce short-term 
debt 

JP Morgan, Goldman Sachs, 
Lehman Brothers, Salomon 
Brothers and Smith Barney are 
underwriting the deal. 


Randgold to float mining offshoot 


Gold offering 
to be biggest 
in London 
for a decade 
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Randgold of South Afri ca 
expects Jo fist its interna- 
tional n qJf w U ffi ymi min- 
ing. offshoot, Randgold 
Resource, on . the London 
Stook exchange before the 
.end x&b of the 

. biggest gold mining com- 
-pany htwtim n niinc niTHTingiB 
fa-.Londrotoruver 10 years. 
. The terms wfll value Hand- 
gold Resources at about 
i JMDOm, while Randgold will 
» dulse about fiWOm. The only 
. bigger goidf company flota- 
tion hi London, over the past 
decade hips, been that of 
' ArittMof'Ghana to 1994. 

- . The matin g industry has 
• been barring more to Gana- 
. gri a a ig — , partic- 

ularfy Toronto’s, to raise 
.ffioacvi but Mr Peter Flack. 

- said: 
a bartons, 

VwfWitf w^mp m yy mid it is 
-gate* appropriate for it to 
fist in Landm." I 
Be aaid te vtonM probably 
dpobe fisted on Nasdaq in 
: the US, and with an emerg- 

- fngmai^nt, r 

. jtendattkPs holding wfll be 
KedDoed-lrcna TB per cent to 
about 54 per . cant after the 
fisting- .A; 

Apart from having extea- 
.rive gold exploration pro- 
jects in Africa, Randgold 
'Resources last August 
thought 65 per cent of the 
Syama gold mine .in Mail 

- from Broken Hill Propri- 
ijtery. ^orifffiah group. 



Banque Hervet 
may be offered 
for public sale 

France could drop plans for 
trade sale of regional bank 


Preparing for a London flo t a t io n: R a nd g old chairman Pater Flack Onset right) and Mark Brigtgv, (inset left), managing 
director of its exploration offshoot Randgold Resources. The company has extensive grid exploration projects in Africa 


far US$84m. In pr^wistian 
for the flotation. Randgold 
has repaid $3lm of debt to 
BHP following the Syama 
acquisition and has also 
bought BHP-s 2m shares in 
Resources. 

About lV4m of these shares 
were sold cm to institutions 
in the US and Europe which 
have backed Randgold 
Resources since it was set up 
in 1995. 

BHP is understood to have 
received a slight discount on 
the $25.50 at which the 
Resources shares were val- 
ued for the Syama deal. 


Randgold has a bridging 
loan to cover the cost of 
removing BHP from the 
scene. 

Mr Flack's target is to sell 
the Randgold Resources 
shares at between $2530 and 
ISO each, depending on mar- 
ket conditions. 

He said during a visit to 
Syama that, as well as mak- 
ing substantial changes 
there to faring down costs. 
Resources already had iden- 
tified projects that should 
give it another four gold 
mines in the next five years. 

The International Finance 


C o rpor ati on, the World Bank 
offshoot, wanted to refinance 
S35m of loans, making them 
non-recourse and carrying a 
lower interest rate, as well 
as swapping its shares in 
Syama tor those of Randgold 
Resources. This would be 
done. 

BHP spent $107m to 
develop Syama in two stages 
in 1990 and 1994, but the 
mine never lived up to its 
expectations. 

Mr Mark Bristow. Rand- 
gold Resources’ managing 
director, said $68m would he 
spent in the next three years 


on capital equipment and 
making changes to bring 
Syama’s costs down and 
push output up. The objec- 
tive was to reduce cash oper- 
ating costs, which were 
between $350 and $360 a troy 
ounce when BHP owned the 
mine, to $250 in the first 15 
months and then to $210. 
Output would increase from 

120.000 ounces a year to 

210.000 and then 270,000. 

At present Syama’s gold 
resources total 434m ounces 
but Mr Bristow said there 
was potential for more 
reserves to be found. 


By Andrew Jack in Parts 

The French government is 
consi dying a public share 
offering to privatise Banque 
Hervet, the state-owned 
regional banking group, in 
the next few months. 

Those dose to the discus- 
sions say that officials are 
raising, the possibility of a 
public; sale rather than a 
trade tele to a single buyer, 
as plained when the bank 
was first earmarked for pri- 
vatisation in 1993. 

The ^change appears in 
part ^reflect caution after 
recent^abortive trade sales, 
notably of CIC, the regional 
hanking group, and Thom- 
son-CSF, the defence and 
electronics group! 

Tradp sales of other state- 
contr riled enterprises - 
such SFP, an audio-visual 
bosintes, and CGM, a ship- 
ping group - have also pro- 
voked -criticism over terms 
and tiie selection of buyers. 

The idea of a public offer 
comes as the French stock 
market appears to be pick- 
ing up and individual inves- 
tors are showing signs of 
renewed interest. 

This, is already spurring 
the government to sell a 
stake in France Telecom this 
spring. 

However, a public sale for 
Hervet could cause difficul- 
ties, given the relatively 
small size at the bank and 


the specialist nature of its 
business. 

The sale is expected to 
raise only a few hundred 
million francs and it might 
jeopardise the tenders being 
considered by trade buyers. 

Credit Commercial de 
France has expressed inter- 
est in buying Hervet and at 
least me other investor is 
believed to be studying the 
dossier seriously. 

Unless a decision is tafam 
in the next few weeks, the 
privatisation is likely to run 
into timing problems, given 
the national elections next 
year and a tight calendar- 

other sell-offs being 
discussed include GAN, the 
insurer, which could be 
sold as soon as this year, 
separately or. alongside 
CIC. 

On Friday, Hervet 
unveiled 1996 profits up 32 
per cent to FFr71. 3m 
($12JSm) on banking income 
up 8 per cent to FFrlbn. 

It took provisions of 
FFr55m to cover restructur- 
ing costs and preparations 
for a single European cur- 
rency. 

The group stressed that in 
the past three years it had 
halved the size of its out- 
standing loans to the prop- 
erty sector - to which it had 
been heavily exposed - 
without recourse to a defea- 
sance or sale to “vulture 
funds". 


Executives get rich on share rise 
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By Richard Wat e rs and ■ 
John Ambers in Now York 

The surge in US stock prices 
over tiie past two years has 
made soap. of the US’s top 
corporate executives seri- 
ously rich, according to 
recently released data. 

The- value of ma ny of the 
Mode options granted under 
-executive pay -dads hi the 
early 1960s has risen with 
tin stock market to many 
cases they swamp the value 
of incentive bonuses 
awarded in addition to 
safaris* 

The disclosures, made in 
the proxy Statements that 
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US companies file ahead of 
their annual meetings, is 
likely to stir renewed debate 
about whether corporate 
America is overpaying its 
leading executives. 

Mr Richard Fisher, chair- 
man of Morgan Stanley, 
holds stock and options 
worth more than $250m. 
according to a filing wm^p 
late last week. Mr John 
Mack, the US investment 
bank's chief executive, is 
worth SifiQm. . . 

.Shares in Morgan Stanley, 
which recently agreed a 
merger with Dean Witter 
Discover, had doubled since 
April 1995, from $34 to $68 
immediately before the 


- Mr John Reed, chairman 
of Citicorp, the US's second- 
biggest banking group, has 
also gro w n richer with his 


company’s share price. His 
stock and options are worth 
more than Si 70m, according 
to a fifing by the bank last 
week. 

Mr Reed has presided over 
a resurgence In Citicorp’s 
fortunes in recent years, 
with its share price rising 
from $11 at the end of 1992 to 
its c nii t ait price of $116% - 
although he was also the 
bank's chairman when It 
stumbled into huge losses in 
the early 1990s. 

Last year he exercised 
options allowing him to buy 
stock at a $4Qm discount to 
its prevailing price, even 
though his total pay dropped 
19 per cent to $&£m to recog- 
nise Citicorp's weaker per- 
formance compared to 1995 
and 1994. 

The lank took a pre-tax 
charge of pswi to pay tor 


performance-linked options 
in the fourth quarter, 
prompting f ynm soft- 

iysts that the share price tar- 
gets had been too lenient. 
The bank said the options 
were granted to “align the 
interests of the senior man- 
agement with the stockhold- 
ers to a greater degree". 

The huge wealth conferred 
by executive stock options at 
Walt Disney has prompted 
concern among big US 
investment institutions. Sev- 
eral institutions last week 
voted against a move to give 
Mr Michael Eisner, the com- 
pany’s chairman, options 
valued by the group at 
nearly $200m. Mr Eisner is 
already cme of the richest US 
executives. 
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or r 


STRENGTHS 


NT TTY 


COW.^ANJilS THIS fSSUE 


Acwrinow 

29 

teste 

African Mrtng 

SO 

Hoqoqyww 


American 4Wote 
Anqfa Am e ri ca n ' 
BA 


to 

M Udbmfct 

20 . UoodcJR Clube 


NNWwt fitek 

FsdNMjf 


Cwlbteyftcw^tew 

CapMCtep 


O iln wdN n c w - 
aenecnSiflfcTMf* 
Nneaftnt .-•••• 


General Stefrte 

: General ttriom 
GtowWrieome 




: s - 

to TW 


Decision soon on probe into 
NatWest arm’s f 50m loss 


By Christopher Adam* 

Regulators in the City of 
London are fikriy to decide 
this week whether to launch 
a joint inquiry Into the 
£5Qm ($8lm) options trading 
hole at the investment bank- 
ing arm of National West- 
minster Bank. 

. NatWest said yesterday 
that it first became aware of 
the smile of the loss at Nat- 
West Markets last Wednes- 
day, just a day after the 
investment banking arm 
announced a 52 per cent 
increase to profits to £4B2m 
y ea r . 

An official rejected sug- 
gestions that a provision for 
+h» Irk tn he set against 


made with its toll-year 
results. She said the prob- 
lan °tfld not come to light 
to time - . ■ 

The bail ann ounc e d the 
discovery of pricing errors 
on Friday, tt found them 
after the departure of a 
junior trader, believed to be 
Mr Kyriacos Papouis, who 
now works for Bear Stearns, 
the IS securities house. 

Pending an internal 
inquiry, NatWest has 
suspended Mr NeS Dodgson 
for faffing to supervise toe 
jratiw trader. Mr Dodgson 
joined She beak to 1991 as 
manager of European cur- 
rency trading. 

The Securities and 
Futures Authority, which 


expected to have talks this 
week with the Serious Fraud 
Office to decide their 
ap pro a ch. 

An SFO official stressed 
that the Fraud Office had 
not yet launched its own 
investigation. “We don’t 
know whether serious fraud 
is involved,” she said. 

NatWest insisted that cli- 
ents were not affected. 

The bank declined to say 
whether the trader would 
have been using a model 
which calculated prices 
using an average rate of 
volatility which some 
options traders believe 
might result to overpricing 
contracts where a strike 
mice was too high, and 
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approach, try us on 0800 34 35 36. 


of Scotland 
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Luxury furniture retailer expected to deliver bullish view of current trading 


NEWS DIGEST 


Heal’s poised for sharp profits jump Warner confirms 


By Peggy HoOmgsr 

Real's, the luxury furni ture 
retailer which Is coming to 
the market this month. Is on 
Thursday expected to report 
operating profits of £l.5m for 
the first 20 weeks of the 
financial year - more than it 
made in the whole of 1996. 

In a pathfinder prospectus 
to be published this week, 
Heal’s is expected to give 
potential investors a b ullis h 
view of current trading. 
With the first 20 weeks 
accounting for roughly 90 
per cent of group profits, and 
comparable sales running 
some 16 per cent ahead of 
last year, the group is likely 
to indicate a sharp jump in 
profits for the full year. 

Last year Heal's made 
operating profits of £1.75xn 
on sales of £l9.4m. However, 
the profit included a one-off 
£426.000 net contribution 


from rate rebates which will 
not be repeated. 

Heal's operates from three 
stores, the most famous of 
which is located in London's 
Tottenham Court Road. 
From this imposing listed 
building, commissioned by 
Sir Ambrose Heal to replace 
the farmhouse where the 
Heal family first started 
making beds, it has sold 
hand-crafted furniture since 
1840, Heal's has a second 
store in Guildford, Sur- 
rey .opened in 1971, and last 
year launched a third in the 
King’s Road in London's 
Chelsea. 

Heal's is coming to the 
market through a £ 10 m plac- 
ing led by Close Brothers. 
The float is expected to 
value the group at about 
£l5m and will make paper 
millionaires of the three 
directors who invested less 
than £500,000 in a manage- 


ment buy-out from Sir Ter- 
ence Conran's Storehouse 
group in 1990. 

Mr Colin Pilgrim, chief 
executive, who joined the 
group as a management 
trainee In 1971, will hold 
about 18 per cent of Heal's. 
Other directors are expected 
to retain a further 12-17 per 
cent. NatWest Ventures, 
which backed the MBO with 
an Initial Investment of just 
over Elm far a 50 per cent 
stake, will make about £7-5m 
from the float. 

Heal's hopes to raise about 
£2m from the placing to 
invest in refurbishing its 
flagship stare, as well as in 
finding new sites. The group 
Is hoping to open about one 
store a year in large city cen- 
tres such as Manchester 
Glasgow, Dublin and New- 
castle. Soci£t§ G4n£rale 
Strauss Turnbull are brokers 
to the group. 


Paul Clarke, finance director, (left) with Colin Pilgrim (centre) and John Davies, 
merchandising and logistics director plans to open one store a year in large city centres 


Chiroscience to unveil cancer therapy drug 


By Roger Taylor 

Chiroscience, the bio- 
technology company, is 
expected to announce today 
that it has identified a poten- 
tial cancer therapy which it 
hopes to put into clinical 
trials later thic year. 

In a briefing to analysts 
today, Chiroscience will out- 
line progress on its research 
programmes and will unveil 


its new candidate cancer 
treatment. 

The addition of a potential 
cancer treatment to Chiros- 
dence’s pipeline of products 
is likely to have a significant 
Impact on the company's 
value, analysts said. 

The new drug is based on 
the same technology as Brit- 
ish Biotech’s MarimastaL 

Marimaatat, an MMP-in- 
hibitor, has been shown to 


be effective in Interrupting 
the growth of cancers and is 
now in the final stages of 
r-Hntaai trials. 

Investor excitement at the 
prospects for Marimastat has 
made British Biotech the 
largest biotechnology com- 
pany In the UK It is valued 
at about £1.7bn despite the 
fact that it has never made a 
profit 

Chiroscience ’s product is 


Rothschild fund for 
‘nervous’ institutions 


By Peter John 

Rothschild Asset 
Management will today 
announce a fund for institu- 
tions which are cash-laden, 
but increasingly nervous 
over potential market 
hitches. 

The launch follows news 
that National Westminster 
Bank has suspended a senior 
trader after discovering a 
£50m hole, which may have 
sprung from mistakes m pri- 
cing starling and Swiss franc 
interest rate options. 

Mr Peter CoOacott, manag- 
ing director of Rothschild 
Asset Management, said: 
“There is more cash around 
than there has been for a 
long time - some $3,000bn 
(£1.852bn) in the US and 
growing every day. 


“The fund is being 
launched at a lime when 
professional investors are 
more concerned than ever 
about the safety of assets 
and the need to spread these 
among a diverse group of 
institutions. We thought we 
should make a response to 
people who might worry 
about the cash following 
Incidents such as Barings 
[the institution which ran np 
losses of £830m in Singapore 
in 19931*’ 

The investment vehicle, 
called the Five Arrows Cash 
Management Fund, is simi- 
lar to a US money market 
fund, and is effectively a sec- 
uritised bank account It 
gives a secure return com- 
bined with high liquidity. 

But it also offers exposure 
to sterling, fine D-Mark and 


the Canadian dollar. And 
because it is based in Dublin 
It Is available to non-US 
investors or US institutions 
with overseas subsidiaries 
Finally, and perhaps most 
Importantly, it la able to 
command a AAAm rating 
from Standard & Poor’s, the 
US rating agency, because 
the fund will only invest 
In the most highly-rated 
government, bank or corpo- 
rate money market instru- 
ments. 

• Prudential, the UK life 
insurer, has announced 
details of its $lbn Asia fund 
launched late last year. The 
fund will be partly managed 
by Credit Lyonnais Securi- 
ties (Asia) and will concen- 
trate on established compa- 
nies needing development 
capital 


This 'advertisement is issued in compliance with the requirements ef the London Stock Exchange 
Limited (the "London Stock Exchange"). It does not co nstitute an offer or an invitation to 
subscribe foe, or purchase, any securities. Application has been made to the London Stock 
Exchange far admission to the Official List of (he Ordinary Shares of The GGT Group pic (the 
“ ' Issue at 28 February 1997 (“Existing Ordinary Shares") and to be issued f 'New 
in connection with the Plating ami Open Offer and the proposed acquisition 
'^xnrisffion'')- It is expected that the shares win be admitted to the Official 
List and that dealings wiD co m me nc e on 3 April 1997. 


The GGT Group pic 

Qncorporated and registered in England and Wales under the Companies Acts 1948-1976 
with registered number 1482152) 

Proposed acquisition of BDDP SA 

Placing and Open Offer by Kleinwort Benson Limited to 
raise approximately £55 million at a price expected to be 
between 220p and 280p per share 


Share capital prior to and immediately following 
the Placing and Open Offer 

Authorised Issued 

£ Number £ Nund 

ament 1596,423 3X928,460 enfauny shares of 5p each 1,340,992 26,839,8 

on completion 6,416,806 128,336,120 ordinary shares of 5p each 3,247,929 64,958,5 

on completion £500 5,000,000 deferred convertible redeemable 2300 5,000,01 

non-voting shares at O.OSp each 


£ Number 
1540,992 26339335 
3,247,929 64,958373 
2500 5,000500 


Upon Admission, all of the Ordinary Shares in issue (inducting the new Ordinary Shares being 
issued pursuant to the Placing and Open Offer) will rank pari passu in all respects, with existing 
Ordinary Shares inducting the right to receive all dividends and other distributions hereafter 
declared made or paid other than the interim dividend of 13p per share to be paid on 10 April 
1997 to holders on the regist e r at the dose of business on 14 March 1997. As a consequence of a 
proposed long-term ince n tive plan far lay exec ut ives. 5500500 Deferred Shares of 055p each 
will be created. The proceeds of the Placing and Open Offer will be used to fund, in part the 
a cqui sition of BDDP 5 A. The above table snows the authorised and issued share capital of The 
GGT Group pic as it is and as it wiO be fallowing camptetrai of the Acquisition and the Plating 
and Open Oner assuming the issue of the maximum number of New Ordinary Shares widen 
would be issued, pursuant to the proposals described in the document sent to shareholders on 


would be issued, pursuant to dbeproposals described in the document sent to shareholders on 
28 February 1997, at a price of 250p per share, the mid-point of the indicative pace range; in 
cider to acquire 100 per cent, of the stare capital of BDDP 5 A- 


A document which comprises 0 a prospectus relating to the C ompany in relation to the New 
Ordinary Shares to be issued rsira aa n t to the Plating and Open Offer, (£0 Bating particulars in 
relation to the New Ordinary Shares to be issued as partial consideration far the acq ui s itio n of 
BDDP 5 A. (which has been approved by the London Stock Exchange Limited as re quired to the 
Bsting rales made under Section 142 of me Financial Services Act 1986) and (3) a circular relating 
to the acquisition of BDDP SA. has been published and is available during normal business 
hours on my weekday (Saturday and public holidays exce pt ed) from the Company 
Announcements Office, London Stock Exchange, Ctid Broad Street, London EC2N 1HF, far 
collection only up to and mdurfing the date an which the Existing Ordinary Shares and the New 
Ordinary Shares are admitted to the Official List of the London Stock Exchange. 


BDDF S .A. (which has been approved by the London Stock Exchan 
fisting rales made under Section 142 of the Financial Services Act 19 


Sponsor and Underwriter: 

Kleinwort Benson Limited. 

20 Be ndu ml i Street 
London EC3P 3DB 


Issuer: 

The GGT Group pic 

82 Dean Street, 

London W1V6HA 


Broker: 

HSBC James Capel 

Thames Exchange. 

10 Queen Street Race, 

London EC4R 1BL 

An appBcatkm under the Open Offs' must be made on si application term which has been sent 
to QuaEfying Shareholders. The New Ontinaxy Shares have not been and wifi not be registered 
under the United States Se cu rities Act 1933, as amended, or under the securities lows of any 
state of the Untied States or of any province or territory of Canada or of the Republic of Ireland 
or of the Commonwealth of Australia and. a ccor di ngl y they may not be offereaar sold, directly 
or indirectly. In the- Untied States, Canada, the Republic of Ireland or the Commonwealth of 
AnstraBa. 

3 Match 1997 


intended to work in a similar 
way to Marimastat but with 
lower side-effects. In some 
circumstances, Marimastat 
is thought to cause aching 
joints. 

Analysts are also expect- 
ing news today of Chiresd- 
ence’s lead product, levobu- 
pivacaine, a purified form of 
a commonly used local 
anaesthetic designed to have 
less side effects. 


Levobupivacaine is cur- 
rently in the final stages of 
clinical trials. Chiroscience 
hopes to be able to bring it 
to the market next year. 

Astra, the Swedish phar- 
maceuticals group, recently 
launched a competitor prod- 
uct, ropivacalne. Analysts 
are expecting Chiroscience 
to report evidence that its 
own product is superior to 
Astra's. Floated in 1994 at 


150p, the shares reached a 
high of GOQp last year before 
falling back. They were 
417V&p on Friday. 

Chiroscience significantly 
expanded its areas of 
research last November 
when it bought Darwin, a 
California-based genomics 
company, for £120m. How- 
ever analysts are not expect- 
ing feather news on Darwin 
at today’s presentation. 


Capital Corp to delay 
results announcement 


By Scheherazade 
Daneshkhu 

Capital Corporation, the 
target of a £178m hostile bid 
from London Chibs Interna- 
tional, is expected to delay 
announcing its 1996 full 
year results due tomorrow 
because London Clubs has 
not released its offer docu- 
ment. 

The former Crockfords is 
believed to be p lanning to 
issue its defence document 
along with its results. 

It brought forward the 
release of its results by a 
week to March 4 apparently 
In the belief that London 
Clubs would have released 
its offer document last Tues- 
day or Wednesday. 

But London Clubs' docu- 
ment - which is expected to 


attack the profits and share 
price record of Capital Cor- 
poration, its smaller rival in 
the London casino market - 
did not emerge last week. 

London Clubs announced 
Its hostile bid a fortnight 
ago. However, Mr Alan 
Goodenongh, chief execu- 
tive, went to Las Vegas last 
Wednesday and it is 
believed that the company 
did not wish to issue the 
document in his absence. He 
is back in the office today. 

London Clubs is likely to 
contrast its profits growth 
since flotation in 1994 with 
that of Capital's. Profits 
have grown from £14m on 
turnover of £146m in the 
year-to March 1994, to £33m 
on turnover of £167m last 
year, with £3 7m expected 
this year. When Capital 


floated in 1993 - as Crock- 
fords - profits reached 
£23m. But they are expected 
to come in at £9m for 1996. 

However, Capital is expec- 
ted to argue that trading In 
the past two years has been 
distorted by one-off coats 
dne to the acquisition and 
refnrbjshment of the Colony 
Club, its second London 
casino, and the installation 
of computer-based purchas- 
ing controls. Its shares rose 
strongly last week on specu- 
lation that London dobs 
was preparing a higher 
offer, or that a counter-bid- 
der wonld emerge. Lad- 
broke, the betting and 
hotels company, Is seen as 
the most likely candidate. 

Bidders from overseas, 
principally from the US, 
could also emerge. 


International Container Terminal Services, Inc. 

(In uu i xu ui al mrheSeptii’hcofthe Phjhppmea umh fo nrrri/MWffq tf 

Exchange Offer 

Tb eligible holders of the 

US$60,000,000 5 per cent. Convertible Notes 

Dne 2001 (“Notes”) (■Noteholders") 

of International Container ^terminal Services, Inc. ("ICTSI*) 
of the right to exchange one Note for 
5.25 new US$63,000,000 1.75 per cent. Convertible Notes 
Due 2004 of ICTSI 

(Ac "New Notes") (the "Exchange Offer") 

Further to tte announcement of the Exchange Offer dated 20th February. 1997 znd the announcement of 
the Exchange Ratio dated 26th February. 1997, the final terms of the New Notes have been determined as 
follows: (>} principal amount; US563.0tW.0OO, subject to on option co Issue up to a further (.<£$6,000,000 of 
such Notes at any time up to. and including, 12th April, 1897 and the issue of the New Notes ta respect of the 
Exchange Off ex (n) interest tare; 1.75 per cent per annum horn 13th March, 1997, payable annually In 
arrears on 13th March in each year commencing 13th March, 1988, (in) conversion price; Pesos 17 875. (hr) 
conversion period; from, and including 13th June, 1997 to. and Including. 6th Match, 20M, (v) the New Notes 
may be redeemed at the option oFtfae Noreholdeis at 135.75 per cent of their principal amount together with 
accrued interest on ! 3th March. 2002, (vi) maturity; 13 th Match, 20M. This summary of certain terms and 
conditions oFthe New Notes b qualified in its entirety by. and subject to. the more detailed information in dm 
Offering Circular dated 28th February, 1997. 

The Exchange Offer wiD expire at 5.00 p.m. (New York time) on 6th March, 1997, subject to extension. An 
Information Memorandum expl ainin g the procedure to be followed by the Noteholders wishlngto accept the 
Exchange Offer arid an Offering Circular relating to the New Notes are available fiwn Citibank, N.A., as 
Exchange Agent (the ‘Exchange Agent"), at its office at 336 Strand, London (facsimile number; (44) 171 500 
5278, attention: Julian Hamblin) and is also available horn Bonque Internationale A Luxembourg, as listing 
Agent [the "Listing Agent*), at its. office at 69 tome d'Eitch, L-1470 L ux e m bourg. JaaBne Fleming 
International lnc. ("Jaidtse Fleming”), as twtunp Co-ordinator (the ‘Exchange Co-aitfeator"), at fas nfBeu. 
at 45th Floor; Jardirte House, Connaught Rood, Central, Hong Kong, Robert Fleming &• Co. limited at its office 
at 25 CopthaD Avenoe, London EC2R7DR, England and Eurodear and Cede] Bank. On 6th January, 1897 the 
c on version price of the Notes was amended to Pesos 15.97 per share. 

The Exchange Offer is only capable of accept a nce by Noteholders in accordance with any applicable laws 
and regulations of the relevant jurisdiction to which the Noteholder is subject. In particular; the Exchange 
Offer is tun being made in the United States or to XJJS. persons, and acceptance of the Exrhimgn Offer in the 
United Kingdom and Hong Kong is restricted to the types of persons set out in the Information Memorandum 
l "Eligible Noteholders"). Upon exchange, an Eligible Noteholder will be entitled to receive 5.25 New Notes of 
U5S1.000 parti for each Note of USS5.000 held and a further number of New Notes (a) at the option of ICTSI 
either (!) in respect of unpaid accrued interest on each Note or (U) a cash payment equal to such unpaid 
accrued interest and (b) a cash payment in respect of fractions of Now Notes (f) arising on exchange and (3) 
if ICTSI elects to issoe a fiirther number of New Notes in respect of unpaid accrued interest, which caxmoc be 
issued in r es pect of unpaid accrued interest. Noteholders who do not accept the Exchange Offer should be 
aware that on completion of the Exchange Offhc die liquidity of the Notes may bs redneed. 

The Exchange Offer la sub jea to the Issue of the New Notes in accordance with the terms of a Subscription 
Agreement between the Issues Jaedine Fleming and the managers set out th erein . Application has been 
made to list tbe New Notes on the Luxembourg Stock Exchange. 

Jaidine Fleming Is the Exchange Co-oidlnamr of the Exchange Offer for ICTSI. 

If you are m arm doubt about the actum you should take you should consult j/our professional advisers. 

This announcement has been issued an behidf of ICTSI by Robert Flatting & Co. Limited, which is regulated by 
the Securities & Futures Authority 

Hie Exchange Offer is not being made in the United States or to U £ persons The New Notes to be o ffe r ed in 
exchange far the Notes and the underlying ehares have not been and tain not be registered under the U.S, Securbiea . 
Act of 1903 (the TSecwnnes Acr^. and may not be offered or aid in the United States or to orjbr the account or benefit 
of U S petiunt unless registered under the Seamaes Act or sdU pursuant to an applicable exemption from dot 
reg is tration requirements of the SeamUes /us. Accordingly, this announcement should nor be dumbuted to 
beneficial oumasm the United States and does not constitute an offer or invitation to ctchangc Nates fbr New Notes 
in the United States or to US. persons The terns • United Sturts' and "U.S. personT. as used heron, have their 
r e sp e c t iv e meanings as set forth m Re g u lat ion Swtder the Securities Act. 

3rd March, 1997 


tie-up with HT V 

Warner Brothers International Television win today 
announce officially that it is entering a long-term televi- 
sion production relationship with HTV, the TTV company 
far Wales and the west of England. 

Hie deal with Harvest Entertainment. HTV’s rights 
company, is seen as tbe -most significant International 
production alliance to be strut* so far by the ITV cam- 
pany. 

“HTV’s Harvest Entertainment is a great addmon to ( 
our growing slate of international production associates,” 
said Mr Jeffrey Scblesinger, president of Warner Brothers 
Xntematidnal TV. 

Harvest is already working with Warner on a 26-part 
animated series of Zorro; the masked swordsman, in pro- 
duction at Fred Wolf Films in Dublin. Hie series is 
scheduled to go into the US syndication market, tins 
autumn. • 

Raymond Snoddg 

United Inds chief resigns 

Mr Tom Brown has resigned as chief executive of United 
Industries has left the engineering company. He will 
he replaced by Mr Ken Coates, chairman, and two non-ex- 
ecutives until a successor can be appointed. Mr Coates 
gala the group was “immediately streamlining the man- 
agement structure, saving £500,000 of annual costs”. 

Mr Brown, who joined United in 1993, was on a one-year 
rolling contract Histotd remuneration for last year' was 
£184,000; compensation has not yet been agreed. 

On Friday. United reported a toss of £446,000 for the 
year to December 28, following a £3-2m exceptional charge 
relating to the sale of its -lbssmakhig Holden Hydroman 
offshoot Tbe toss, on turnover of £50m, compared with 
profits of £3L55m tost time on £60.6m turnover. 

Mr Coates said the year had been “marred by the 
difficulties at Holden Hydroman” which, bad been sold 
shortly after the year-end. However, operating profits an 
continuing businesses were up 26. per cant to £3.76m an 
sales up 12 per cent to £38 Jjel 

. Patrick Stiles 

CT to clear dividend arrears ; 

Concurrent Technologies, which produces, single board 
computers, more than doubled pre-tax-profits ftif the year 
to December SI from £566,406 to £L3m oh turnover up 84 
percentto flUBUL ■■ • '♦'■i-’ 

However, Mr Michael Collins, chairmany -sai d ffiw prof- 
its for next year may not reach -the 1996 towel doe partly 
to the start-up costs associated wife bringing manufectar- 
ing In.bfHTgp and alSO tO ' the MBte<nf- 4>iypliy in y . and 
marketing new products. He added'th^>tim ^imquOted 
company now had sufficient profitabilityand casbigenera- 
tion tb pay preference dividend arrears & full and that for 
the first time an ordinary pay-out of 0-ipSs expected. 

Blockleys hit by 

Blockleys, the hrickmaker, issued a p r oflfra - id cmilng fWL 
lowing a writedown of £2m of stedfcs , canse^ Jby weak 
demand and competitive pressure. dready cut coats 
and production and said it wouMp^hjtow the need for 
additional cuts in production, capaoi# . while sales are 
being made from stoc^”. The itenrp-tayjpas 

for last year, due to be revealed ta.Apj^Sriff Be ffgntfi- 
cantly greater than current market expectations?’; 1 

Fitness First tooking healthy 

Mr Christopher Pearce,- chairman, of Fitness First, stated 
his optimism about the health dub operator's prospects jn. 
a trading statement He said the number of new memb ers 
confirmed the con tinuing strong growth in the^heallh ted 
fitness industry with three dubs - at Surewsbury. 
Southend and Derby — opened already this finandd year. 
The projected expansion prograi^aie^QC.Setweezr Six and 
eight dubs for 1997 looked achleva&e antf:<^hdrs^wii r atoo 
been earmarked for 1998. ' • • ' ' 
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The ability to think about old truths in a new way 
is the ultimate: difference between ideas 
that. will fade and those which will catch fire. 

The greater the resources, the greater the possibilities. 
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Isuzu claims better diesel engine 


By fiflcNyo Nahamoto 
in Tokyo 


Isuzu, the Japanese vehicle 
maker, says it has developed 
a diesel engine that Is twice 
as fuel-efficient as a compa- 
rable petrol engine, and 30 
per cent smaller and 25 per 
cent lighter fhsn other diesel 
engines. 

The direct-injection engine 
uses a new Infection system 
which enables a 3,000cc class 
engine to run more than 20 
kilometres on one litre of 
diesel, compared with lOfcm 


for a petrol engine of the 
same size. 

Isuzu, which is 37.4 per 
cent owned by General 
Motors, aims to use the 
engines In GBTs European 
vehicles, made by OpeL 
Although the engines would 
he primarily aimed at the 
European market, a decision 
has not been Trade on a pro- 
duction site. The engines are 
Hkely to be made initially at 
its factory In Hokkaido- 

By H«iwg aluminium for ah 
Tpafrn components, Isuzu was 
able to reduce the weight of 


the engines by 25 per cent 
compared with previous die- 
sel engines of a comparable 
size. The size of the engine is 
also reduced by 30 per cent 

Japanese carmakers, 
which have been slow to 
develop diesel engines, are 
starting to put more empha- 
sis on then, as they expect 
greater demand from Europe 
and. eventually, Japan. 

Diesel engines have suf- 
fered from a bad image in 
Japan, because they can be 
noisy and emit black fumes. 
In spite of the substantial 


discount on diesel fuel in 
Japan, diesel engines make 
up only about 3 per cent of 

all vehicle gw ginpq, inrilufllrtg 

trucks, on industry 
estimates. 

This compares with about 
23 per cent in Europe, where 
they are popular among 
environment-conscious con- 
sumers because they emit 
less carbon dioxide. The 
industry expects diesel 
engines to take a 30 per cent 
share of the engine market 
in Europe by 2000. 

Although it will take some 


rtwo for Japanese drivers to 
overcome their suspicion of 
diesel fuel, Japanese car- 
makers expect demand for 
diesel w n gfawB to grow grad- 
ually in the years ahead. 

Meanwhile, Toyota has 
developed a new system for 
fuel injection which reduces 
noise improves the fuel 
efficiency of direct-injection 
diesel pn gWs- Toyota plans 
to develop an engine based 
on the new technology 
within two years, which it 
expects to use in its Euro- 
pean vehicles. 


SAFR to 
Partner Re 


NEWS DIGEST . 

Village Roadshow, 
plans expansion ! 
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Louis Dreyfus aims 
to let outsiders in 


By David Owen in Paris 


Louis Dreyfus, the French 
multinational trading organ- 
isation. expects to offer 
shares in more of its indus- 
trial businesses to outside 
investors, as part of a grad- 
ual transition towards a 
holding company structure. 

Mr Gerard Louis Dreyfus 
marie the disclos ure in a rare 

interview at the company's 
Paris base near the Arc de 

Triomphe. Now 64, he has 
run the traditionally secre- 
tive, fomlly-controlled busi- 
ness since 1969. 

The company has annual 
turnover of more than $20bn. 
Its interests include ship- 
ping, foie gras, electricity 
and the Four Seasons hotel 
in Washington. It claims to 
be both the leading cotton 
trader and the leading indus- 


trial alcohol merchant In the 
world. 

According to Mr Louis 
Dreyfus, the operations for 
which the group is most 
likely to seek outside capital 
are industrial businesses 
such as its South American 
plywood and European men- 
swear operations. (The com- 
pany has the licence to make 
Ralph Lauren menswear in 
Europe.) 

He made clear, however, 
that such moves were likely 
to take place over "a five or 
10-year period”, and that it 
did not plan any further 
share offerings "in the next 
few months”. 

The businesses earmarked 
for share offerings did not 
include the company's tradi- 
tional grain trading opera- 
tion. "A pure trading or mer- 
chandising business, Ul»* the 


grain business we have, does 
not lend Itself to public own- 
ership," he said. "It is very 
difficult to es timate 
in that business.” 

Last November, the group 
floated just under one-third 
of Louis Dreyfus Citrus, its 
orange juice business - the 
world's third-1 argest - on 
the Paris Bourse. A natural 
gas operation is also publicly 
quoted. 

Mr Louis Dreyfus indi- 
cated he expected electricity 
to account far an increasing 
proportion of the group's 
business in coming years, as 
deregulation stimulated 
demand for the sort of trad- 
ing and risk management 
expertise it could offer. 

"Electricity is the most 
voluminous commodity in 
the world,” he said. “And if 
you look at it the way one 



G&rard Louis Dreyfus, 64, has run the business since 1969 


should, .it is also the mast 
volatile.” 

The company had recently 
formed a joint venture to 
market energy products with 


Duke Power, a big US utility 
based in North Carolina. It 
was also looking at the Euro- 
pean market, but “vex y pre- 
liminarily”. 


Sharp fall in chip prices hurts Toshiba 


By Michiyo Nakamoto 
in Tokyo 


Toshiba, the Japanese integrated 
electronics manufacturer, warned 
that profits in the year to March will 
be lower than expected. It blamed a 
sharp fall in semiconductor prices, 
sluggishness in consumer electron- 
ics sales and a decline in orders for 
heavy electrical equipment 
The warning comes as many Japa- 
nese electronics companies have 
been enjoying the benefits of a 


weaker yen. It highlights how much 
the fall In prices of memory chips 
and consumer electronics have 
affected some. The yen's weakness 
wiD enable Toshiba to maintain con- 
solidated sales for the year at the 
forecast Y5,500bn ($45.57bn), an 
increase of 7 per cent. 

However, group pre-tax profits will 
be Y120bn, rathe- than the Y160bn 
forecast Net pro fi ts will be Y60bru 
rathe* than YSObn. The new figures 
represent declines of 32 per cent and 
34 per cent respectively from 1995-96. 


Toshiba was badly hit by the 
decline in prices of dynamic random 
access memory chips over the past 
year. 

As a result, it does not expect to 
reach its target of Y930hn in semi- 
conductor sales, and is likely to have 
to revise it to under Y900bn. That 
compares with semiconductor sales 
Of YL030bn In 1995-86, when they 
made up 28 per cent of sales. 

Toshiba, which had been expect- 
ing its consumer electronics division 
to break even for the first time in six 


years, suffered a weaker domestic 
market and larger price declines 
than it bad anticipated, the company 
said. As a result, the division is 
expected to incur a toss. 

Although washing machines Sold 
well during the period, and cost- 
cutting measures were bearing fruit, 
these positive factors could not 
make up for the disappointing sales 
of air conditioners, refrigerators and 
video prodncts-The division contrib- 
uted 14 per cent to parent sales in 
1695-96. 


safe, the French insurer, is 
to be taken over by a 
Bermuda-based reinsurance 
company, as a result of a 
take over hid by Swiss Re- 
partner Be, the New York- 
quoted hut Bermuda-based 
wf ii mi gr in which Swiss Re 
holds an 11 per cent stake, 
began its due diligence on 
SAFR on Friday. This 
should be completed by the 
middle of March and lead to 
its rapid acquisition of the 
group. 

The takeover comes after 
Swiss Re, which owns 21 par 
cent, announced on Thurs- 
day its intention to buy the 
outstanding shares in SAFR 
at FFr1,470 each. These are 
held by AGF, the French 
insurer privatised last year, 
and its rival Atbdna. 

In the next few weeks it 
| will hwwdi a public offer for 
the remaining shares, which 
Is likely to succeed, given 
that both Cr&Ztt Commercial 
de France and an individual, 
who between them hold a 
farther 7 per cent, have 
already indicated their 
support. 

In a second stage, Swiss 
Be will sell SAFR to Partner 
Be, in part for cash and in 
part for additional shares in 
the Bermudan group, bring- 
ing its total participation up 
to 21 per cent. 

Partner Be specialises in 
natural catastrophe cover, 
and other infrequent bat 
M g>» intensity dniwn, while 
SAFR has a broader reinsur- 
ance portfolio. 

Mr Hervfi Cachixx, chair- 
man of SAFR, said yester- 
day be expected no funda- 
mental change in strategy 
bnt would be bedding meet- 
ings with Partner Be soon to 
disenss synergies. 

The decision of AGF and 
A£h£na to sell their stakes 
represents the latest stage 
In the withdrawal of tradi- 
tional French insurers from 
the reinsurance market 

The FFrJL5bn ($439m) in 
cash paid by Swiss Be to 
AGF far toe transaction has 
again fuelled speculation 
that the French insurer may 
be seeking acquisitions. 


village Roadshow, the Australian estertetament . 
company, plans to opts 300 now multiplex etnemesfo .o 
Europe over the next four years in a joint venture wife :: 
Warner Bros International ThMUfi. isubsidUry ofTW 
Warner, the US media group. The two comptntee . 

operate 17 cinemas in the UK through ihefrjotmvanft Sg 
Warner Village Cinemas, and tattod to open wwtlwriFI 
by 2000. They plan to establish a chafe of 30 
in Italy over the next four years, with' tba flat 

to open this autumn. - -^3 

Warner Village has aggressive ex pt m k m pfe&tfer , 
Germany. France. Switzerland, Greece and Um Ctaeh -■%? 
Republic. Warner has farmed a separate joint renturetfci 
run cinemas in Spain and Portugal with tnalmoada, > 3 
Spanish operator. .M 

The investment by Warner and Village Roadshow £otu£ 
part of the expansion of the European cinema industry,*!? . 
which is considered to have significantly higher growth j 
potential, particularly for multlplexw. than the mature 7 
North American market Virgin, the UK Maun group, kf 
considering plans to extend its cinema network lntoeM 
European countries. Ahccitmmrfwrf 


Blow to BASF programme 


The German Cartel Office has served a blow to toe If 
disposals programme at BASS', the German chemicals t 
group, by barring the long-awaited sale of a confroDfeg f 
stake in its potash mining subsidiary, Kali A Safe, to --7=? 
Canada's Potash Corporation of Saskatchewan. . 

The cartel office said the acquisition of a Si percent •? 
interest In Kali & Sdiz by PCS. the WwfltfS Uggnt potato! 
manufacturer, would mean the German group's dextrine^ 
position in toe domestic market could not be ehaUmgeft 4 
in toe tong term. Kali & Safe has an 80 per cent share 
the German market for potash fertilisers. BASF 
immediately vowed to appeal against the dacdsbtt totfant 
German finance ministry. ,y| 

Saroft Afttous, FVtmton 


Ciments Franfais ahead 


Strong growth in North America. Morocco nod Turing r M 
helped propel Ciments Francais. the French osnont -£f 
group, to a 16 per cent advance In annual profits, attn"? 
FFr275m to FFr3 18m (S56m) on sales down AS pear 
from FFrl2.6bn to FFTl2J2bn. /_ - ^ 

The company said a 26.4 per cent reduction In floaoeiiL 
costs had. more than compensated for the AS per centWL. 
in its operating result from FFr2.Q9hn to PftT.OBln. Aw* 
confident international activity would contiana to ptek # 
in 1997 but foresaw no short-term improvement into* 
French, Belgian or Spanish markets. 


! .ir»i»K- 
Suniitot* 
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Alcatel to launch ‘SkyBridge 5 


, Alcatel Alsthom. the French telecoms and ooginrertoff 
group, has filed an application with the Federal 
Communications Commission to launch andoptreton - ! 
£L5bn 64-satellite constellation to provide te tan tot t v c - 
broadband services to business and resfafeatial customers. 
The company said toe system - to be knows m SkyBrHgi 
- would be operational In 2001. In addition to Internet ; 
access, it would provide bandwidth on Bor atom 
types of high-speed data communications' . 

tkaMOtm 


The Stock Exchange of Hong Kong limited tokos no responsibility for the contents of this 
owxKwiownwU. moNts no representation as to its accuracy or campfetaness and expressly cfcdafms 
any l iabSHy whatsoever for any toss howsoever arising from or hr reliance upon the whale or any 
part or the contents of mis announcement. 


PAUL X - ITC CONSTRUCTION HOLDINGS LIMITED 

(Incorporated hi Bermuda with limited liability) 

Often on behalf of Pacific Rim bifrashudure Management Enterprises, 

Limited to oeauire aU the 5.0 per cert, conmrtibfe bonds due 2001 
anw by Paw Y. - ITC Construction Holdings Limited ('5.0 per cent 
P 0 ’5^.9 nd ^ A5 per cent, convertible bonds due 2001 issued 
by Paul Y. - ITC Wemafionoi Limited and guaranteed by fcwl Y. - ITC 
Coralrudran Holdings Limited |"5 j per cent. Bonds*] 

fif" X - nc Uinited (-Pbul Y. T ncn to the holders of the 

50 per cent Bonds asd the 5.5 per cert. Bcrds jtogettier that offcre hove been made by Anglo 

Qunesc Corp orate finance. Limited and CEP Capital Limited, on befall of Pacific Rinr InfrarirudSre 
Un " tad 1^* th name from CEF Concord Holdings limited an 

I9m_ February, 1 997], a company mcorrorated in Bermucto with limfod 


For erary US$1,000 nominal of the 5£ percent.. Bonds 8,510 Shares, 

9° ft° nf0l 7; T9 ?> Pri T* Aw* goffers had beoome whofly unconditional, errd would 

dose at AOOpm (Hong Kang time] cm Wednesday, 5(h Moith, 1 997. 

l ™ *■ fe "°” nB ,f " ciW *• p**"* 

Far the 5.0 per cent. Bands:- 

Agents 

Gfibort. N A Citibank, NA. 

Avenue de Tervuren 249 

336 Strand B-USO Brussels 

tendon WC2RIHB fatohmT^ 

England 
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STRONG RISE IN VALEO’S 
RESULTS IN 1996 


TO SAVE ALL § 
m THESE TREES WE \ 
•t HEUPCHOP # W 
\ DOWN THIS ONE. • 


V aleo’s Board of Directors meeting on 
February 25. 1997 closed the Rmnn's 


w February 25, 1997 closed the Group's 
consolidated financial statements for 1996. 
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B Results 1996: * — — 

Consolidated sales in FF millions 

are confirmed at — — 

FF 28.9 billion, Sales 2 

up by 14.4% over ~ 

1995, 2.5 points Grosamaigin 

of which are tel at- Operating income 

ed to the net exten- Income before tax 

Sion of &e Group's N et income after 

reporting entity minority intemsts 

and 1 point due to 

currency variatiem 

S International ( ^ ashSovy 

sales increased capital expendiiuras 

by 23%, account- 

ing for 68 % of Stockholders' equity 
consolidated at 12/31 l 

sales against 63% Net indebtedness 

in 1995. Original gj 12/31 

equipment sales 

rose by 18% over • 

1995, while aftermarket sales increased by 6%. 

* Gross margin was up by 1 6.3% and operating 
income by 35.7%. Income before tax stands at 
FF 1,484 million, up by 37.4% over the previous 
year. This increase would have been 58.9%, 
excluding the extraordinary capital gain of 
FF 146 million made in 1995. 


S Other significant events 1996 : The sale 
of Cents' 27.4% stake in Valeo was concluded , 
in November 1996, without causing any disrup- ; 
_ ■ tion to the Group / 


InFF millions 

1996 

1995 

% change 

Sales 

28,870 

25,230 

1 

+ 14.4% 

Gross margin 

5,765 

4,955 

+ 16.3% 

Operating income 

1,849 

1,363 

+ 35.7% 

Income before tax 

1,484 ' 

1,080 

+ 37.4% 

Net income after 
minority interests 

1.200 

1,010 

+ 18.8% 

(% sales) 

(4.2%) 

m) 


Cashflow 

3,021 

2,550 

+ 18.5% 

Capital expenditures 

2,323 

2,118 

+ 9.7% 

Stockholders' equity 
at 12/31 

10.556 

10,000 

+ 5.6% 

Net indebtedness 
at 12/31 

673 

171 



which continued to 

-1 

pursue its objects- . 
ves. CGTP became " 
Valeo's largest . 
shareholder with 
20% of share capi- 
tal, while the Caisse _ 


IX ! \ I 


uni 


■ ! vhunm. I 


gnations (CDC). 
increased its share- 
holding to nearly 
7%. The Group 
thus has the share- 
holding structure 
necessary to deve- 
lop its strategy as 
an independent 
supplier. 


* As in previous years Valeo's sales in 
Europe, North and South America and in Asia 
outperformed automotive output in these 
areas making 1996 another growth year for 
Valeo. 
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■ Net income after minority interests increased 
by 18.8% to FF 1,200 million, that is 4.2% of 
consolidated sales. 


■ Through a volume effect and productivity 
gains. Group Branches showed that they were 
capable of cutting costs and offering their 
customers competitive products. 
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■ At end 1996, the Group's Stockholders' equity 
rose to FF 10,556 million after the payment of an 
extraordinary dividend of FF 700 million. Net 

indebtedness stood at FF 673 million, that is 6% 
of equity 


E Dividend 1996: An extraordinary dividend was 
paid out on November 18, 1996 amounting to 
10 francs net per share, 15 francs including tax 
credit The General Meeting of Shareholders win 
be asked to approve an additional dividend of 
2 francs per share, that is 3 francs including tax 


■ To accelerate its evolution, Valeo actively 
managed its portfolio of activities by strengthen- 
its presence in fast expanding markets such 
as air conditioning through stakes acquired in ' 
the Czech company KSA and in the Argentine 
group a TevereTMiigor, or security systems with 
the purchase of Fist SpA and the lock systems, 
activity of Ymos AG, Non- strategic businesses 
were sold. 
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*?? tlook l99Z: At the start of 1997 the auto- . .'. 

mrtnflfii mnwluj. 


WWF 

Wide M For Nm 


credit The total dwidendpaid out by Vhleo for 1996 be more aefe in^h?^ but should 
would therefore be 12 francs (18 francs including for the America. Group objectives 

tax credit), representing an extraoiriinarv reniain foa *ed on dynamic 


tax credit), representing an extraordinary pay-out growth - 0CUSed dvna ® ic :: 

ratio of 70%. 386 . 00 0051 reduction, quality improve- r ; 

merit, innovation and globalization. . 
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®a<ish 0 Weak sales abroad 
hold back Cemex 
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By Dan^Pombfly; 
in MmdeoCitjr 

A strong: performance in; to 
home country of Mexico 
poshed : np' 1096 sales;, at 
Cemex. the world's third- 
largest cement company: 
But a weaker than. expected 
performance abroad pat a 
squeeze on roarg in y . <: 

Mr Lorenzo Zambrano, 
itolef eseoitfye, sa$-. Cemex 
would only ' - cautiously, 
expand Its international 
operations, and . was giving 
greater emphasis to market- 
ing within Mexico. 

For the ^MCr as a whole, 
total sales rose $ per cent to 
26J5Hm pesos,’ white .operat- 
ing profits also moved up 5 
per cent to 6.3Zbn pesos. Net 
profits increased 3 per. cent 
to 7.7bn pesos.- .. 

However.-; in the fourth 
quarter, operating- Income 
did 2 per cent on tide same 
period -the. year before, to 
i-5bn pesos, although sales 
rose 5 per cent, to 6.88bn 
pesos. 

Mexican operations con- 


Mrfbttted 46 per cent of sales 
Txt the quarter, a much 
i; higher proportion than 
. usual . - 

'. The recent strength of the 
.„pe$o. helped net profits tor 
the quarter to L75bn pesos, 
vastly greater than the 7m 
pesos achieved a year ago. 

- . Operating profits for the 
quarter fall in the company’s 
opemtitBis in Spain, the US 
and Venezuela, its three 
largest subsidiaries outside 
Mexico. 

- The company blamed bad 
weather to Slteto and an eco- 
nomic -slowdo w n.. Sailing and 
-Administrative wponw 
increased, substantially in 
' Spain and Venezuela. 

:“I do ;not think these 
results [for the company’s 
international subsidiaries] 
are . going to repeat them- 
selves," said Mr Jos6 
Domene, president of the 
company’s international 
division. He predicted that 
the division would have a 
strong second half this year 
because of economic growth 
in Colombia and Venezuela. 


Mexican sales for the quar- 
ter jumped 31 per cent to 
3-18bn pesos, as the coun- 
try’s construction sector 
began to recover from eco- 
nomic crisis. Operating 
income rose 70 per cent to 
S 3 Sm pesos, as higher vol- 
umes helped margins. 

The company’s share price 
has recently underperformed 
the Mexican stock market, 
as investors have reacted to 
executives' comments indic- 
ating ambitious expansion 
plans. Investors have wor- 
ried about the possibilities of 
equity dilution or more debt 
Cemex’s debt was 53 per cent 
of its total capitalisation at 
the end of last year. 

But Mr Zambrano, chief 
executive, said: “We will 
imake an acquisition only if 
it does not hurt our overall 
financial situation or dimin-- 
ish our coverage of the inter: 
est burden.” 

Mr Zambrano predicted 
steady, rather than sensa- 
tional, growth tor the Mexi- 
can market in the rest of the 
year. 
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Black bid 
for JCI 
gets new 
deadline 

By Mark Aslant 
In Johannesburg 

Business groups poised to 
take control of JCX, the min- 
ing house ; being sold by 
Anglo Amestcai^have failed 
to raise the cash by the 
deadline agreed fh Novem- 
ber. But: the deal to create 
South Africa's first black- 
controlled mining . ' house 
wifi go ahead nevertheless. 

The sale; to the most spec- 
tacular to date hi a series of 
asset transfers from white- 
owned conglomerates to pro- 
mote economic empower- 
ment for blacks. " 

Although African Mining 
Group, a consortium of 
black businesses, has not 
yet raised, the RS.Sbn 
($647m)- cash to dose the 
deal, Anglo has ac cepted the 
tending proposals of Mr JAd 
Khnmalo^A termer political 
prisoner Who to lending the 
cooso&Uum^ 

Mr Khomalo will take 
over as chairman or JGI, the 
world’s sixth-largest gold 
producer, when the board to 
reconstituted later this 
month. The deadline' for 
payment, which, was last 
Friday, has been extended to 
May & Anglo said .tbs buy- 
ers bad -finalised the tend- 
ing arr ang e m ents required" 
and had provided “irrevoca- 
ble undertakings tofond the 
acquisition*. - • 

The transaction has been 
complicated by a slump In 
gold bullion priced time the 
terms were agreed on 
November 28. JO’S shares 
have fallen about 10 per 
cent since -then. 

Local institutions, which 
in October had helped tend 
the sale of Anglo’s control- 
ling stake in Johnnie, a 
RlObn industrial group sold 
to Mack buyers in October, 
declined to finance tide deal- 

in contrast with Johnnie, 
which was sold at a discount 
of 7 per cent to the ruling 
price, m was sold at a 10 
per rent premium, following 
competition between AMG 
and New . Africa t Invest- 
ments, South Africa's larg- 
est blade company. The' 
price of RJML50 a share is in 
line with net asset value. 

The shares will be held by 
Ssflite. the captioning com- 
pany of Capital Alliance, a 
financial service* group con- 
trolled tiy Bfr Khnpialo, two 
trade union investment 
trusts, ami Investec, a mer- 
chant bank. Subject to 
sharehoUter approval, Saf- 
ltfe will raise Rl.4bn from a 
rights issue and Rlbn from 
issuing new shares. 


Earnings at 



Rubber up 29% 


By Jonathan Annefis 
In Tokyo' 

Full-year profits leapt 29 per 
cent at. Sumitomo Rubber 
Industries; Japan’s third 
largest; manufacturer of 
tyres, - boosted by resurgent 
domestic demand. for new 
cars and. improved . export 
earnings from the weaker 
yen. ' ■■■ '■ 

Sumitomo Robber said on 

Friday that nwM « nnanBd«tprt 

recurring profits - before 
extraordinary items, and tax 
- tor . the year to December 
rose 28.6 per cent to Y9.l5hn 
($360) on sales up by 3 per 
cent to YZST.Thn. • 

-. Nd profits increased 29J) 
per cent to Y4.54bn, or 
Y2k78a share. The company 
will pay a final dividend of 
YB a share, unchanged from 
tost year. 

The Kobe-based company 
has reboundedstronglyaftm- 
« .244 per rent foil to recur- 
ring profits in 1996 caused by 
the Kobe earthquake, which 
forced it to dree its plant 
tbSre, . 

Sumitomo Rubber said 
tyre sales tom 8,1 per cent to 
Yl5&8bn, helped by an 
jfojcreas^iu tyres produced 
tor hew cars, as Japanese 
domestic vehicle production 
expanded for the first 


in six years. 

The depreciation of the 
yen contributed to robust 
demand ter tyre exports to 
south-east Asia and the Mid- 
dle East 

The company controls tyre 
manufacturer Dunlop in the 
UK, France and Germany. 
Sales of sporting goods, mar- 
keted in the main under the 
Dunlop label, accounted for 
23.6 per cent of overall sales. 
They declined 3J. per cait to 
Y55.9bn. which the company 
attributed to a downturn in 
the number of golfers. 

Sumitomo Rubber’s fore- 
cast for 1997 recurring prof- 
its is YlObn, on sales of 
Y242bn. Net profits are proj- 
ected to rise to Y5bn. 

R^r lj pr this month, S rnni - 
tomo signed a three-year 
prodnettafrsharing deal with 
Goodyear of the US, the 
world’s third-biggest manu- 
facture- of tyres. 

Under fids deal. Goodyear 
will produce Dunlop-branded 
tyres for Dunlop and Ohtsu 
in the US, owiw** of Sumi- 
tomo. Sumitomo and its 
Ohtsu subsidiary will pro- 
duce tyres for Nippon Good- 
year, the US group's Japa- 
nese subsidiary. The 
agreement covers 2m car 
and light truck tyres a year, 
for the replacement market 


Del Monte Foods 
to change hands 


Hu ftfrJimiM-i Tniilifne 

OJ MtUlifU lOfTMOnS 

to Now York 

Del Monte Foods, the US 
arm of the four Del Monte 
food businesses around the 
world, is to change hands 
again seven years after 
being sold to a group of 
investors by RJR Nabisco, 
the US and food and tobacco 
group. It is bring bought by 
Texas Pacific, a private 
investment group led by Mr 
David Bondennan, for an 
undisclosed ram. 

The San Francisco-based 
Del Monte Foods is said to 
be the biggest branded man- 
ufecturer and distributor of 
canned fruit and vegetables 
in the US. It bad revenues of 
SlJtbn last year and has 
2,100 regular workers, with 
seasonal employment rising 
to 12,000. Its product range 
includes 375 branded items. 

RJR Nabisco sold Del 
Monte Foods to a group of 
institutional, corporate and 


private investors for $1.48bn, 
including debt. 

At the time, Del Monte 
Foods included the Euro- 
pean business, but Del 
Monte Foods Europe was 
subsequently sold to another 
investment group far $375m. 
RJR Nabisco sold Del Monte 
Fresh Produce to Folly Peck 
International and Del Monte 
Far Bast to Japan’s Kikko- 
man gro u p. 

Texas Pacific has made 
two previous investments in 
the food industry. In 1995 It 
bought a North American 
marshmallow and confec- 
tionery business, now called 
Favourite . Brands, from 
Kraft Foods, and hot year it 
bought the Beringer Wine 
Estates in California from 
Nestle. 

Its other investments 
indude substantial interests 
in Continental Airlines, 
America West Airlines, and 
Docati Meccanica, the Ital- 
ian motorbike manufacturer. 


INTERNATIONAL NEWS DIGEST 


Prudential of US 
improves position 

Prudential Insurance of America, the largest US life 
insurer, made some progress towards rebuilding its 
capital position in 1996, adding $684xn to its capital base in 
a year marred by costly litigation over misleading sal es 
practices. Its total capital base now stands at $12.05bu, 
well op on the $9.5bn it recorded two years ago. It had 
been hit by insurance losses, and compensation claims 
relating to sales practices at Prudential Securities, its 
brokerage division. 

Prudential, a mutual insurer unrelated to the UK 
company of the same name, said it had been helped by 
strong results from its insurance division, and from 
Prudential Securities, which benefited from strong stock 
markets. However, the comp any had to mate* reserves to 
cover the costs and fines which have followed its attempts 
to compensate policyholders who were victims of 
mis-seHing. Last month it reached settlements with 
regulators in three states, including Florida which had 
taken a hard line an the issue. It hag ag reed to pay 
compensation of at least $410m in total, and expects the 
final sum to be nearer Slim. John Anthers, New York 

Postabank not afraid of run 

Postabank. Hungary’s second largest bank, yesterday 
sought to reassure account-holders after a weekend rush 
to withdraw deposits sparked by rumours of insolvency. 
The wave of withdrawals began on Thursday and 
accelerated on Friday, when the Hank announced it would 
open over the weekend to satisfy any demand. 
Withdrawals totalled Ft 20bn ($ll5m) between Friday and 
Sunday, the bank said yesterday. Chief executive Mr 
Gabor Princz stressed that the Hank had no liquidity 
problems, with Ft 70bn in liquid assets. He said he could 
not explain the panic among depositors. Postabank made 
a 1996 pre-tax profit of Ft &2bn and had total assets of 
Ft 388bn ($Z5bn) at the end of last year. 

Mr Gyurgy Suranyi. president of the National hank of 
Hungary, speaking on Hungarian radio an Saturday, said 
the withdrawals did not threaten the stability of 
Postabank. which had the liquid reserves to meet 
demand. The bank could always borrow money on the 
inter-bank market, and tends from the national Hank 
would be available if necessary. Kester Eddy, Budapest 

Salomon reprimanded in HK 

Salomon Brothers Hang Kong has been reprimanded by 
the territory’s securities watchdog for failing to 
understand fully a securitised mortgage product which it 
sold to clients. The clients, unaware of the risky nature of 
the product, incurred considerable losses. 

The Securities and Futures Commission was alerted 
when buyers of the Collateralised Mortgage Obligations 
complained after they had bought them from the bank’s 
Private Investment Department (PED). SFC said: “When 
the bond market collapsed in February 1994 various 
clients who bad not telly appreciated the risks of 
Collateralised Mortgage Obligations incurred considerable 
losses as a result of holding high-risk v e rs ion s of t.Hfe 
product” It said that staff in the department, were not 
promptly registered with the Commission when 
undertaking their duties. Moreover, certain staff when 
marketing tHa mortg a g e securities dki not fully 
understand the nature of the products, and as a result 
pJiwite bought thaiTi without fully appreciating the risks. 

As part of a global change in strategy, Salomon in April 
1995 - one year after the end of SFCs investigation - 
closed down its private banking operations, to 
concentrate on institutional business. Staff involved in 


Hong Kong PID dealings during the investigation period, 
which stretched from April 1993 to March 1994, are no 
longer with the group. Louise Lucas, Hong Kong 

Alcoa to reward shareholders 

Alcoa of Australia, the alumina refiner and marketer 
whose main shareholders are Aluminium Company of 
America and Australia’s WMC, is to “decapitalise’* its 
balance sheet by returning AS300m (US$233m) to its 
owners. Alcoa of America will receive ASISQm; WMC, the 
Australian resources group, will get AJ1 17.75m; and 
Sydney-based QBE Insurance, A$2.25m. The move is 
subject to approval at a shareholders’ meeting next 
month, and is likely to be implemented by mid-year. 

Nikki licit, Sydney 

Brambles rises 15% midway 

Strong growth from its North American operations helped 
Brambles, the Australian transportation group, to report 
a 143 per cent increase in first half profits at A$ll7-2m 
(USJtom) after tax. Sales fell A$145xn to ASL45bn, with 
the decline explained by exchange rate movements and 
the sale of some assets. The company said that Australian 
operations continued to perform “sluggishly", with little 
sign of any upturn in the sectors where the company 
operates. Nikki Teat 

Iberdrola improves 13% 

Iberdrola, Spain's largest electricity company after the 
state-controlled Endesa, report e d a 13 per cent rise in 
consolidated net profit last year to Pta96.3bn ($672m}. 


from Pta85bn in 1965. The improvement, which followed a 
22 per cent rise the previous year, partly reflected a sharp 
28 per cent rise in interest charges on its debt Earnings 
before tax showed a str o nger 2&5 per cent increase to 
Ptal32.8hn. David White, Madrid 

Mazda and Ford move closer 

Mazda, the Japanese carmaker 333 per cent owned by 
Ford, is integratin g five Noth American companies to 
improve its e ffici ency in the region. Mr Richard Beattie, 
an executive director at Ford, has been appointed to assist 
Mr Henry Wallace, Mazda president, in strengthening the 
Japanese company's position in North America. The move 
underscores the growing collaboration between Ford and 
Mazda since the US company took a controlling stake Last 
AprfL Mr Beattie is the 11th management level official at 
Mazda sent in from Ford. The restructuring of Mazda’s 
North American operations comes as Mazda and Ford are 
working on sharing vehicle platforms around the world. 

WUham Dawkins, Tokyo 


GE in drive to double sales in Europe 


ByHvMrJMraft- 

General Elastic, the world's 
largest company by market 
capitalisation* to looking to 
double ts* sales of domestic 
appliances in Swope over 
the next three years. 

The. company's eflfort* fid* 
low a European campaign in 
Urn early ^ 1990s by Whirlpool, 
OS's mate US rival to white 
goods end the world's third 
biggest domestic appliance 
maker. The s*l« (firiva, 
which cost It tflaa of fflflMttJfl- 
of dollars, to generally 
thought lo haw foiled. .. 

Whirlpool’s failure , to 

uvnanri idmiflcMtiv In 


pan-European • marketing 
s tr ategy, which Ignored the 
differences between consum- 
ers to different countries. 

GE Wants to increase its 
' annual white goods sales to 
-Europe from about $lbn to 
in 2000. The figures 
include revenues, from Gen- 
eral Domestic Appliances, a 
UK-based Joint venture with 
GEC of the UK. 

GQA employs MOO people 
and ha* sales of some S75Qm 
a year. For GE to hftlts tar- 
gets to Europ e. GDA would 
hare to expand production 
; greatly, mostly for export to 
the restof Europe. 

Tf fiffi MM wtia d tic goals, the 


poan market for white goods, 
which include fridges, cook- 
ers and washing marJifiuw, 
would climb from about 4 
per cent to 8 per cent. 

GE. the world’s fourth big- 
gest maker of white goods, is 
the eighth largest supplier of 
white goods in Europe, 
including GDA’s sales. It is 
well behind the market lead- 
ers - Electrolux of Sweden 
and Bosch -Siemens of Ger- 
many, which have an esti- 
mated 20 per rent and 16 per 
cent respectively. 

Mr Dennis Zal u ps k i, man- 
aging director of GE*s Euro- 
pean appliances arm, said 
the company would launch a 


designs that catered for “a 
diversity of product types” 
within the European market 

He indicated that GE had 
learned from the eff orts of 
Whirlpool, which has also 
appeared to underestimate 
the keenness of European 
producers to cling on to mar- 
ket share in individual coon- 
tries, sometimes at the 
expense of building profits. 

Mr Zatopski's ambitions 
have met with scepticism 
from rival white goods pro- 
ducers, which regard the 
European market as 
extremely tough, with little 
overall growth. 

One consultant to the 


“1 hope he has not taken out 
a king lease on his house 
because this plan does not 
seem realistic.” 

Whirlpool is thought to be 
in third position in the Euro- 
pean industry, with a mar- 
ket share of about 9 per cent, 
followed by Miele of Ger- 
many Elfl, Candy and 
Merloni, three Italian compa- 
nies. However, its share of 
the market has grown only 
fractionally to the past five 
years. 

GE hopes to improve its 
chances to Europe by plac- 
ing orders with Independent 
white goods producers for 
GE-desjgned machines with 




Schroder International Selection Fund 

Sotifiifid'inwstBseoieffiic^idtB] variable 
Registered office 5 rae Hftbenbaf, L-1736 Senuingefbag 
RC Luxembourg B3202 

NOTICE TO SHAREHOLDERS 

EXTR AORDINARY GENERAL MEETING OF SHAREHOLDERS 

of Schrader faiwnarinnri Selection Fond (the-company") originally planned for 14di 
ftbnwy 1 997 at 1 1 .00 sun. will now be heid re foe rejpstoed office ai 5, rac B&enhof; 
L-1736 SemingafaeQKlLOOian. on Wednesday 12th March. 1997, far die purpose oF 
c M Mdmg wdwtfagiipooitefoOcwiqg inBieg : 

AGENDA 

1. Aini ^ iTwn nfAiiidel6irfdcaitideanfincoipo»aiimoftfaeconqiaiy.iqilamigat 
tbeeul of die text of tbo22adUneof ttbanide die fciD stop by a comma, and adding 
the following text 

’otto than in those Masses of share wtoerepwvua* to Danish real-in tw»-Iaw 
(p ar agra p h 3 e, section 1) the investment policy disclosed in the prospectus 
prohibits the class of share from investing in bonds, convertible bonds and 
eoDccnvenAct Jiu en r ondeTtafcmgsoftheopay-eadedtype.* 

2. Amendment of Arti^l6ofltoartkfcaofmoxp0nlicm of the company, a gitating ffl 
die end of die text of tbeSlst line of tins snide the ftdl stop by a comma, and adding 
the following tec: 

’other ttan in desses of ritate wfa aepnia nantto the inve s t m e nt p ol i cy declared in 
the prospectus, die dan of share is prohibited from inve sting in collective 

investment undertakings of the open-ended m*-" 

3. Amendment of Artide 16 of the a rticles of incorporation of the company, deteeng 
ndrepladng the two last paragraphs with die foUowingtod: 

*Td any sin gle dns the ag gr e ga te ani o ani of ca sh and tmderiyingvahieofher^iiig 
Bm n ane aB n—tnotetceed twenty five peroentof the w maining net assets. 

In these classes the a gg re ga te value of the comm itm e n ts relating to tig nse of 
financial instramenls may not exceed the estimated maria value of the assets to 
be hedged". 

4. Any other business. 

VOTING 

Resolution an tto items of the agenda of the Extraordinary General Meeting will require 
a qoonnn of SO per cctg- and a majority of 3/4 sh a reho lde r p resent or represented at the 
meeting votingtn&vont: 

Pfgjftwwt chtyhnlilpra who canM anend the meeting in person are invited tn aend a 
driyoompleaed and signcdpraxyfbnnmthe registered office of tteowpany to arrive do 
laterthan 10Marchl997. 

In cider to take part in the meeting of 12 Match 1997, the owners ofbearer shares mist 
deposit their shares 5vc bosiness days before the m ee ting at the ittgjstaed office of the 
company as set out shore, orwitfc 

^#y-TTrifii-c IVjrw titlwV ' ' 

Schroder Investmem Management Limited 
33 Goiter Lane 
London EC2V 8AS 

Sc n a n c p roxy ferns will be sent to registered sharehol den withacopy of rids noti ce an d 

F^|wph»mM ly l i F | Mw rfu , irfinl<V ralTmnftifnyCI WT^nffK» ftfrt»rnn,piiTiy 

The Board of Directors 



FINANCIAL TIMES 
Financial Publishing 

Two unique quarterly credit ratings reference sources from 
FT Financial Publishing, essential to all players in the international 
credit markets - borrowers, investors and intermediaries alike. 


INTERNA 


IONA 


FT-Credii Ratings International provides the only comparative listing of the credit 
ratings assigned to around lOyOOfi international borrowers by the world's leading 

rating agencies: 

• Can a di a n Bond R ating Service •Dominion Bond Rating Service •Duff & Phelps 
• Fitch Investors Services •IBCA •Japan Bond Research Institute 
•Japan Credit Rating Agency •Moody’s Investors Service . 

• Nippon Investors Service •Standard & Poor’s •S&P- ADEF •Thomson BankWatcb 
In addition multiple ratings of individual issuers are aggregated tom the unique 
FT-CRI Composite Index. 

CREDIT RATINGS 

in emerging markets 

This directory lists for die first time in a single source over 7J>00 credit ratings 
assigned by 34 rating agencies — nine international and 
25 local — to emerging market fixed-income securities in: 

Argentina • Bahrain - Bangladesh - Barbados • Belarus • Bolivia 
Brazil > Bulgaria • Chile • China • Colombia • Cyprus 
Czech Republic • Ecuador • Egypt * El Salvador ■ Greece 
G u a t e ma l a • Hong Kong • Hungary • India - Indonesia • Israel 
Jordan * Korea • Kuwait - Lebanon • Liberia - Macao • Malaysia 
Mexico • Morocco • Oman • Pakistan • Rmama * Ruraguay • Pern 
Philippines • Poland • Portugal • Qatar • Romania • Russia 
Saadi Arabia • Singapore • Slovak Republic • Slovenia 
Sooth Africa • Sri Lanka - Taiwan • Thailand • Tunisia - Turkey 
United Arab Emirates ■ Uruguay • Venezuela • Vietnam 

For further information contact: Marketing Department 
FT Financial Publishing, Mapie House, 

149 Tottenham Court Road, London W1P 9LL. UK. 

Tel: 444 (O) 171 896 2316 Fax: 444 (0) 171 896 2319 


-nEXMGDOMOFDBMMK 

C 50 0. 000 . 0 ffl) 

Rooting Rate Notes Dua 1898 
tn reeordmoo writh the provWom of 
the Note*, notice I* hereby given that 
for the interest period from 28ttr 
Febrmry, 1SS7 is 28th May, 1987 
the rate of interns on the None will 
be B.125K per armum. The Interest 
peyebte on the relevant interact 
payment date 28th May, 1997 wiB 
be £1*935 per £10.000 Non and 
ETAS348 per nOOOOO Non. 

Fiscal and 

P rin c ipa l Paying Agart 


Republic of Ecuador 

PEM Bonds due 2015 

For the six months February 28, 
W97 m August 28. 1997. the Bonds 
wffl bear merest at &4379K par 
annum. August 28. 1997 wU be a 
Red u ced I n tere st Payment Oat. 
On such date. US SJ7J8 of 
(merest per US. $1,07831 (ace 
amount of Bonds ato he peyaUe 
and U.S. S172S of interest per 
VS- $VC7SJl (pea amount «■ 
be r a gtrered The an ol efi 
rep j raflte d p n oun a to end 
imdudng August 28, 1997 la 
US $93-56 per us. $V®0 lace 
•mount at Bonds. 


BytteQasg 
nftetiAgeot 

Match 3,1997 



AMER GROUP LTD 


ANNUAL GENERAL MEETING 

Notice b hereby given that the Annual General Meeting of Amer 
Group Ltd (’the Company'}, will be held on Tuesday, 18 March 
1997, at 2 p.m. at Amer Group Ltd’s Head Office, MBkeiankatu 
91. Helsinki. 

The agenda of the Annual General Meeting will be matters as 
per article 16 of the Articles of Association. 

Participation in the Annual General Meeting 

Only a aherehrfder who has been r e cor de d by 7 Match 1997 a; 
a shore bolder in the Company's share register, as maintained 
by the Finnish Central Securities Depository Ltd {SuOmen 
ArvopapeifteskusOy), has the right to partidpste in the Annuel 
General Meeting, unless otherwise stipulated. 

Notification of intended participation at the Annual General 
Meeting must be given to the Company not later than 4 pjm. on 

Friday, 14 March 1997. cither in writing to: Amer Group ltd. 
Share Register, P.O. Boat 130. FIN-00601 Helsinki; or by telephoning 
(+358-9-7577 281/Miija Veteran). Letters should be delivered 
before the dose of the notice period. Proxies should be forwarded 
to the above address together with notice of attendance. 

Dividend 

Because of die significant losses incurred during 1996, the Beard 
of Directors propose that no dividend be distributed in respect 
of the financial year ended 31 December 1998. 

Helsinki, 3 March 1997 
BOARD OF DIRECTORS 
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Bull market steered by options? 


R emember when the 
odd SlOm - or even 
$5m - made a chief 
executive very rich? Not any 
longer: after the 1990s bull 
market, you now need at 
least SlOOm to count as a 
serious participant in corpo- 
rate America. 

Current wisdom in US 
compensation circles is that 
there is no thing w r o ng with 
this state of affairs, as long 
as shareholders are getting 
rich as well. The modem 
executive share option 
scheme is meant to have 
aligned the interests of direc- 
tors and outside sharehold- 
ers perfectly. It may not be 
that simple, though. With 
stock options delivering 
such large rewards after 
Wall Street’s headlong rise, 
personal stakes have got 
very high indeed. 


Cash-Inflows, $bn " i . / .-Xi':' 
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This comes at a time when 
most US executives have 
already bowed unquestion- 
ingly before the alter of 
Shareholder Value, a phrase 
which has become a sort of 
code for. “Keep your share 
price rising, or else.” Add in 
the huge amount of cash 
washing into corporate 
America’s coffers and you 
have a potent combination 
of forces which already 
seems to be affecting the 
dynamics of the stock mar- 
ket That could have a dis- 
ruptive effect 
The poster boy of the 
option movement, of course, 
is Michael Eisner. Walt Dis- 
ney stock he already owns, 
or which is covered by 
options, is worth more than 
SSOOm - so why all the fuss 
last week about the $300m or 
so of options his board has 


just given him ? 

But It would be wrong to 
see this as an issue solely 
between Disney and its 
shareholders. Also notewor- 
thy has been John Reed, 
chairman of Citicorp, who 
exercised $40m of options 
last year. He now has 8120m 
or the h ankin g group's 
shares, and options worth 
another 857m. 

Numbers like these make 
even Wall Street bonuses 
seem small. But then. Rich- 
ard Fisher, chairman of Mor- 
gan Stanley, doesn't have to 
scrape by an the Sl(L5m he 
was paid in 1996: according 
to a filing last week, he also 
has shares and options 
worth 8250m. 

It is worth dwelling on the 
potential impact of these 
mind-boggling numbers. And 
they are just a sample: the 


ann ual US proxy season, 
when executive wealth -is 
put on display, is only just 
getting into full swing. For a 
start, do chief executives of 
big companies deserve to get 
seriously rich? Forget the 
moral dimension for a 
moment and consider the 
economic implications. 

Wasn't it the same John 
Reed who was running Citi- 
corp in the mid-1980s and 
was at the helm when it 
came close to bankruptcy in 
the early 1990s? Citicorp may 
have bounced back strongly, 
but his reign doesn't look 
that great overall. The 
rewards accruing to Amer- 
ica’s business elite have 
been something of a one-way 
bet - unlik e the wealth of 
shareholders at large, which 
rises and falls with corporate 
fortunes. That hardly looks 


like ali gnmen t. 

Also, whatever the suc- 
cesses of the US’s current 
crop of business leaders, it 
has been the favourable eco- 
nomic environment that has 
underpinned the stock mar- 
ket's rise. Perhaps Alan 
Greenspan, who wins plau- 
dits in corporate board- 
rooms, should be cut in on 
the riches. 

It is ironic, then, that cor- 
porate America's addiction 
to the option may indirectly 
be causing the Fed chairman 
some thing of a headache. He 
again lamented in public last 
week about the lofty level of 
share prices - but most 
bosses have their minds set 
on lifting them yet higher. 

The psychology behind 
this state of affairs was 
apparent in a survey con- 
ducted last week by the 
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Business Council. More than 
half of executives questioned 
said that US share prices In 
general were too high. Only 
"6 per cent, though, thought 
their own company’s price 
had risen too far. Would you 
trust these people to invest 
your family’s savings? But 
guess what: not only do they 
think their own shares are 
cheap, they are putting bil- 
lions of dollars on the line to 
back that view. 


COMPANY RESULTS DUE 






Popular wisdom holds that 
it is the money Sowing into 
mutual funds that has 
driven US share prices up. 
Perhaps so: but the cash 
spent by mmpaiTiipg to repur- 
chase their own stock is 
becoming an increasingly 
material part of the equa- 
tion. As the chart shows, US 
companies now number 
among the biggest investors 
in the stock market - 
though mutual fund flows 


and corporate buy-back pro- 
grammes are not precisely 
comparable, since the latter 
only represent an intention 
to buy shares in the future. 

With their own personal 
fortunes on the line, it is not 
surprising that the members 
of the US’s corporate elite 
want to keep the bull market 
momentum going. What that 
says about the value of US 
stocks right now is another 
question. 


tmf 


BNP win 
announce a 
sharp 
increase 


lyst says it may not have 
fully succeeded in doing so. 


Banque Nationale de Paris is 
expected to report sharply 
improved full-year net prof- 
its, with analysts' estimates 
ranging between FFr3. lbn 
and FFr3.5bn, compared 
with FFrl.7Bbn in 1995. The 
improvement is attributed to 
higher revenues, cost con- 
trols and reduced provisions. 
However, one area of uncer- 
tainty could be the FFr2.1bn 
book loss BNP will have 
included in its accounts from 
the sale of shares in UAP, 
following Axa’s bid to merge 
with the rival insurer. BNP 
says the loss will be covered 
by capital gains from asset 
sales, but one French ana- 


■ French defence electron- 
ics group Thomson-CSF is on 
Wednesday expected to 
report a slight increase in 
full-year operating profits. 
The 1995 figure was 
FFrl.96bn. This year's fig- 
ures will be closely watched 
by Lagardere and Alcatel, 
contenders in the govern- 
ment's planned trade sale of 
Thomson-CSF. 


income before the provision 
is seen at less than 
the FFr730m reported for 
1995. 
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■ Other results from France 
this week include those of 
insurer Scot, bank Credit 
Commercial de France and 
packaging group Pechiney, 
all due on Thursday. Pech- 
iney late last year warned 
that it would slip back into 
the red on heavy pro vision- 
ing for restructuring and for 
legal action against a subsid- 
iary. In February this year it 
said that full-year turnover 
was down 4 per cent. Net 


■ Weak stainless steelprices 
and increasing depreciation 
charges related to new 
investments coming on 
stream have hit profits at 
Spanish group Acerinox, 
according to analysts. They 
expect the group to report 
1996 profits of PtalSbn- 
Ptal8.9bn. down heavily 
from Pta34.4bn in 1995. How- 
ever, the group remains 
upbeat on this year, with 
new capacity at US plants, a 
new production facility in 
Andaluda, and strengthen- 
ing prices projected to offset 
cyclical weakness. 


120 r- 



■ Smith & Nephew, the 
medical equipment com- 
pany, is tomorrow expected 
to report rather subdued 
profit growth for last year. 
The main problem has been 
pricing pressure In the US as 
healthcare budgets have 
become tighter. Pre-tax prof- 
its are forecast at £185m. 
compared with £l80.4m in 
1995. 


since September, to outline 
his plans to increase share- 
holder value. 
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■ Similarly, Dutch steel 
group Hoogovens is expected 
on Thursday to report much 
weaker profits, at between 
FI 280m and FI 292m against 
FI 507m. The figures last 


time included a one-off 
charge of FI 17m. Weak 
prices and declining or flat 
volume sales in al uminium 
and crude steel are blamed 
for the steep fall. 


B HSBC Holdings, the inter- 
national banking group 
which has recently taken 
over as the largest market 


capitalisation in the London 
index, will today emphasise 
that standing with pre-tax 
profits estimated at a hefty 
£4.4bn-£4.6bn, up from 
£3.67bn in 1995. Mortgage 
competition may have 
eroded margins in Hong 
Kong, but interest income is 
expected to have grown by 
nearly 15 per cent 


B British Biotech will 
report its nine-month results 
to December on Wednesday, 
although analysts will be 
looking for announcements 
about the progress of the 
group's pipeline drugs. 


B T&N, the engineering 
group, is expected to report 
reduced underlying profits of 
£90m-£96m (£120. 1m) for 1996 
on Wednesday before asbes- 
tos provisions, insurance 
costs and expenses relating 
to its options ova- almost 25 
per cent of Kolbenschmitlt, 
the German pistons group. 


B Cadbury Schweppes, the 
soft drinks and confection- 
ery group, is expected to 
report pre-tax profits before 
exception als of about £590m 
on Wednesday, up from 
£526m. The City of London 
will be expecting Mr John 
Sunderland, chief executive 


■ Industry analysts expect 
GEN, the motor‘ compo- 
nents, defence equipment 
and Industrial services 
group, to ann ounce legal 
provisions of £250m-£260m 
on Thursday when it unveils 
its 1996 figures. 

Underlying pre-tax profits, 
nevertheless, are expected to 
rise 13 per cent to £365xn. 


about £2£5bn for last year 
on Thursday, an 18 per cent 
increase on 1995. Adverse 
currency movements may 
lead to Iowa- figures. But, 
with its two leading drugs, 
Zantac and Zovirex, now fac- 
ing generic competition, 
investors will be more inter- 
ested in the growth rate of 
the rest of the portfolio. 
Thou should be sane indica- 
tion of how the large num- 
ber of new product launches 
is depressing profit margins. 


fl Glaxo Wellcome, the 
drugs company, is expected 
to 'unvefl pre-tax profits of 


B Analysts are expecting 
Ladbroke to report underly- 
ing pre-tax profits of £L55m- 
£165m (£12 lm) for 1966 on 
Thursday. The rise is. an the 
back of strong recovery in 
betting and good perfor- 
mance from International 
hotels. The market will want 
to know when ffiton Hotels 
Corporation is tn take its 5 
per cent stake in the com- 
pany and whether Larihrokp. 
will issue new shares. 
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THE THAI PRIME FUND LIMITED 

(Incorporated in the Republic of Singapore) 

Notice of Ninth Annual General Meeting 


US doesn’t buy the bought deal 


NOTICE IS HEREBY GIVEN THAT the Ninth Annual General Meeting of the Company will be 
held at the Meeting Room, 3rd Floor, Investment Trust Department, The Nomura Securities Co., 
Ltd., Dai-lchi Edobashi Building, 1-9-1, Nihonbashi, Chuo-Ku, Tokyo, Japan on Wednesday, 
26 March 1997 at 9.00 a.m. to transact the following business:- 

1 . To receive and adopt the audited accounts for the year ended 31 December 1 996 and the 

Directors' and Auditors' Reports thereon. (Resolution 1) 

2. (i) To re-elect Mr Lewis Weston retiring under the provisions of Article 118 of the Company’s 

Articles of Association. (Resolution 2A) 

(ii)To re-elect Mr Damrongsuk Amatyakul retiring under the provisions of Article 109 of the 
Company’s Articles of Association. (Resolution 2B) 

3. To re-appoint KPMG Peat Marwick as Auditors and to authorise the Directors to fix their 

remuneration. (Resolution 3) 

4. AS SPECIAL BUSINESS 

(a) To declare a second and final dividend of US$0.50 tax exempt per Redeemable 

Preferred Share for the year ended 31 December 1996. (Resolution 4A) 

(b) To approve the amount of US$10,000 proposed as Directors' Fees. (Resolution 4B) 

5. Any other business. 


The successful disposal of 
Soct6t6 G6n£rale de Bel- 
gique's 9 per cent stake in 
Accor, the French hotel 
group, last month has 
focused attention on the 
growing popularity of 
bought deals in the Euro- 
pean market. 

The $390m transaction, 
underwritten by SBC War- 
burg. followed a series of 
well -executed deals earlier 
this year. 

Equity officials say that 
the bought deal, which 
enables vendors to offload 
unwanted crossholdings at 
speed, is one area where the 
“bulge bracket" of big US 
banks do not have a stran- 
glehold. “Most American 
banks are strongly averse to 
the risks of bought deals 
because they have weaker 
balance sheets,” said one 
syndicate manager in Paris. 
“But European banks see it 
as good business in a boom- 
ing equity- market” 

In a bought deal, the 


underwriter buys the stake 
at a discount from the ven- 
dor with its own capital in 
the hope that it can sell it on 
for a profit in a matter of 
hours. The exercise differs 
from the book-building pro- 
cess which can take months 
and is usually syndicated 
among investment banks. 

US bankers say the big 
European underwriters will 
take a more sceptical view 
after a bought deal has gone 
badly wrong. HSBC James 
Cap el’s problems last year 
when it was unable to sell 
the bulk of the 10 per cent 
stake in British Energy it 
acquired from the govern- 
ment was just a foretaste of 
what could go wrong, they 
say. “At the moment Euro- 
pean equities are riding high 
so it seems like a good time 
to sell crossholdings,” said 
one US banker. “But what 
will happen when a bank 
takes on a big stake and the 
market dives overnight?” 

European bankers, 


though, are more troubled 
by the legal complications of 
bought deals. In France, the 
largest market for such 
transactions in Europe, pri- 
vatised companies have first 
refusal on the divestment of 
hard core stakes - or noyau 
dur - in other privatised 
companies. Under this sys- 
tem. they have preemptive 
rights to buy stakes after the 
discounted share price has 
been set by the vendor. The 
risk that investors could be 
trumped at the last minute 
by an acquisitive crossholds- 
has complicated recent 
deals. 

"What the privatised 
French companies do is wait 
and see if the share prices 
goes np, in which case 
they'll buy,” said one 
banka-. “This means that we 
have to offs investors more 
in ords to compensate for 
the risk." 

In the disposal of its 8200m 
stake in Elf Aquitaine last 
month, Paribas offered a 


choice between a more 
heavily discounted share 
price and a commission 
effectively to underwrite the 
shares. Investors overwhelm^ 
in gl y opted for the discount 

Another problem with the 
noyau dur stakes < is that 
most US equity funds are 
debarred from holding deriv- 
atives despite that fact that 
no French company has so 
far chosen to exercise its 
pre-emptive rights. 

Another, complication is 
that major shareholders; or 
former, controlling share- 
holders face restrictions on 
selling their stakes in the US 
market. Under US law cros- 
sholders’ stakes can be 
defined as new listings. Such 
restrictions do not exist in 
the UK "There seems to be a 
cultural problem in the US 
with bought deals," said a 
European syndicate offirial- 
“Ifc is a safe bet that it is a 
market which will continue 
to be dominated by Euro- 
peans.” 


By Order of the Board 


FT7S&P ACTUARIES WORLD INDICES 


ONG YIM LYE (MRS) 

Secretary 


1 March 1997 
Singapore 


TTW FT/S8P Actuates World tad era are owned by FTSE HemaUona! Untied, Goldm a n. Sachs & Co. and Standard & Poor's. The tndcae are campled by FTSE In ta ngfio na l 
United and Standard a Poor's In conimtion with the Facrfty of Actuaries aid the katttute of Actuates. NaMfoet SecuttieB Ltd. ms .a co-founder of the kxfceo. 

NATIONAL AND 

REGIONAL MARKETS FRIDAY FEBRUARY 28 1887 — THURSDAY FEBRUARY 27 1BW7 — DOLLAH INDEX — — 

Figures hi parentheses US Kchg Pound Local Local K Grass US 'Pound Load Year ■ 

Show number of lines DoBar since Sterling Yen DM Currency dig tram Dfv. Dofler Staring Yen. DM Currency S2 weel<52 week- ago 

ol stocfc Index 31/12/96 Index Index Index Index 31/12/96 Yield Index Index Index Index Index . - High Law (approx) 


NOTE 

A member of the Company entitled to attend and vote at the above Meeting is entitled to appoint a proxy to attend and 
vote In hts stead. A proxy need not be a Member of the Company. The instrument appointing a proxy must be lodged at 
the registered office of the Company not less than 48 hours before the time set for holding the Meeting. There is no 
Directors' Service Contract in existence. 
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f NATIONAL 

Abbey National Treasury Services pic 


ECU 100,000,000 
6K per cent. Guaranteed Notes due 1999 
UncunJinHulh and nrevncably guaranieiii by 

Abbey National pic 
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The notice ih.wU him lead at 

NOTICE IS HEREBY GIVEN that on JrJ [Vt ember. S C Warfare & Co. 

Ltd. mil resign a» Fhytavt Agent 1 / th* Sink With ctfcct from 4»h rfccembcr, 
all hoLieri of (fa Bond* Jivukl n.te that ihum Faying Agon will be 
8onJt*r* Trust Company 
1 ApjvlJ Street 
Bteadgaie 
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BanlrereTrutt 
Company. London 
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SOCiETE CONCESSIONNAIRE FRANCAISE 
POUR LA CONSTRUCTION ET SEXPLOITATION 
DU TUNNEL ROUTIER SOUS LE MONT-BLANC 
FRF 450,000,000 FLOATING RATE NOTES 1987-1997 
In accordance with the provisions ol the Notes, notice is 
hereby given that the rate for the penod from February 28. 
1997 to May 30, 1997 has been fixed at 3.50% per annum. 

On May 30, 1997 interest of FRF 83.47 per FRF 10,000 
nominal amount of the Notes, and interest ol FRF 884.72 per 
FRF 100,000 nominal amount of the Notes will be due against 
coupon no 39. 

Notices to holders, including notices relating to the quarterly 
determination of interest rates, will be published only in 
“L'Agenee Econo mique el Financi^re’ (Pans; and in "The 
Financial Times' i. London). 

Fiscal Agent 

BANQUE INTERNATIONALE Bttjfl 
A LUXEMBOURG III/# 


Australia F6) -518.66 

Austria (24) 18452 

Belgium (26) 53538 

Brazil (28) 532.74 

Canada (114) i9r.S2 

Den m a th (321 361 44 

Finland (28) 259.02 

France (91) 21953 

Germany (59) 195.72 

Hong Kong (59) 489.47 

tedonesla (27) 551.49 

Ireland (16) 33S.S3 

Italy (58) 64.44 

Japan (J60) 117.37 

Malaysia 1107) 654.83 

Me«co(27) 1387.95 

Nettteriartd <V9) 3*381 

New Zealand (14) 88.05 

Norway (41) 304 £3 

Philippines (22) 506.45 

Singapore (431 424 .68 

South Africa (44) 560.60 

Spam (3S1 507.63 

Sweden 149) AZ945 

Switzerland (3S) 546.68 

ThaSand (451 82 19 

United Kingdom (212) -.58150 
USA (6541 321 56 
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Mr AfoftC^eenspto,.- . • V 
chairman of the Federal < .*... 
Reserve. cast hJacusttiaiary- r 
apelLovar the US bond ' • 
markets last week. HI*: . 
argUBMUt to the Senate *bat 
tigfatlabqur markets could . 1 
lead tolitebertnflatton led 
tO fthaty fallsln bondpricea, 
and reawakened speculation 
■ that a;riee in interest rate 
was <ft» before long, but . .. 
probatty not this month. : 

The yield on the 30-year 
Treasury. Jkm&bond rose 
from .649 to 6.78 po: cent oh 
Wednesday, Wheii Mr 
Greenspan madehis speech, 
and continued to rise for the 
rest of the week; K finished 
the weak at &9Q2 per cent 

StDCkrpricesdWnotrewa 
as strtmgly. exce^ptiri the 
technology sector, which 
had. po werediADSt of thieir 
gains in the latter half of 

last year. The Nasdaq - 
composite index fell through 
1.300 at one point an Friday, 
having gone as high as 
1488.06 in January. Its 
Friday-close of 1,309-00 was 
its lowest since the first 
week of the yeor. 

A lot of economic data is ' 
expected this week,hut - . 
trading is likely to be 
dominated by obn-fohn 
payrolls for February, to be j 
announced crnFriday. . 

MMS International, the -' 
research organisation, sayB - 
the analysts’ consensus is ' 
that payrolls wfll have 
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gained 223,000. a big rise 
hdpedhy the mild winter. 
Hourly earnings are 
projected to have risen by 04 
percent, wKh an 
unemployment rate of S3 
pin: cent. 

' CEBC Wood Gundy says 
the bond market has ' 
established a monthly 
pattem of price declines ■ 
leading up to the payroll 
report, followed by a ' - •• * 

recovery when inflation 
proves positive, and says 
this pattern will repeal itself 
iriMhreh. 


The UK market continues to 
cast a nervous eye across the 
Atlantic to Wall Street, 
where the Humphrey- 
Hawkins testimony of Mr 
Alan Greenspan, the 
chairman of the Federal 
Reserve, about the 
unsustainability of the US 
stock market’s rise prompted 
fells last week. 

The domestic focus will be 
on corporate results. 
Everything else seems to be 
on hold. Although Mr 
Kenneth Glsi- fo rhanneTInr 
of the exchequer, meets Mr 
Eddie George, the governor 
of thP Rank nf E n gland , on 
Wednesday, almost no-one 
expects base rates to rise 
before the election. 

Traders may accordingly 
pay some passing attention 
to figures on narrow money 
supply, MO, and consumer 
credit this week but, given 
the electoral constraints, the 
data are a touch irrelevant. 

The poll itself is now 
widely expected to be on 
May 1, after the 
Conservative party’s defeat 
in the Wirral south 
by-election and the rierrelnn 
by the Ulster Unionists not 
to try to unseat the 
administration. 
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However, there are plenty 
of results to keep traders 
busy, with ABP. BAT, BICC, 
BTR, Cadbury Schweppes, 
General Accident, GKN, 
Glaxo Wellcome, HSBC, 

m 


Crop support prices in focus 


Possible green currency 
revaluations for sterling and 
the Irish punt are command- 
ing attention. Last Thursday 
they entered . a third “confir- 
mation period" for' revalua- 
tions, and ff they remain at 
their current rates through 
two further confirmation 
periods, revaluations wflTbe 
set for March 2ft. 

The {peen rates used, to 
translate EU subsidies are 
translated from Ecu to local 
currencies - thus a. revalua- 
tion causes a reduction in 
support prices. 

If the revaluations go 
ahead, the greeh rates at. 
that date would be recalcu- 
lated to .halve the gap 
between the market rata and 
the green rate, On last Fri- 
day evening’s rates, that 
would entail a revaluation of 


sterling of about 8% per 
oent, according to market 
experts ait the Home Grown 
Careads Authority. 

The. revaluations would 
follow earlier: rises in the 
two currencies. Sterling was 
revalued by 5.4 per. oent an 
January 21, and before that 
by 235 per tfent in November 
last year. In January sterling 
just missed a double revalua- 
tion, as it was trading at 
nearly 10 per cent above the 
green rate. ‘ 

H6wever r a further revalu- 
ation might not have much 
■ impact on commodity prices 
in the shtet term. Cereals 
have been trading above 
intententim -prices, which 
wmild be cut by a revalua- 
tion. The fell in sugar prices 
expected after the last reval- 
uation foiled to occur. 


Milk prices could be 
affected in the UK, though. 
Milk Marque, a leading milk 
supplier, found buyers reluc- 
tant to miter long-term con- 
tracts in the latest selling 
round but has increased 
sales through more flexible 
short-term contracts. 

The idea that a move to a 
single European currency 
•mi ght eliminate the complex 
agrimonetary system will be 
debated at a conference in 
London an Wednesday, held 
by Agra Europe London. 

Mr Jean-Marc Gazagnes, 
manag er of agrimonetary 
affairs at the EC’s agricul- 
ture directorate, will discuss 
the system post-Emu, while 
other speakers win consider 
the effect of the change on 
the food industry and indi- 
vidual commodity sectors. 


Ladbroke, Rolls-Royce and 
Royal A Sun Alliance all 
reporting. So far, the season 
has proceeded without a 
significant ghnr»ir from a 
leading company, but with 
the market trading an a 
historic price-earnings ratio 
of over 18 , healthy earnings 
growth is needed to justify 
current levels. 

Brian Marker, the 
technical analyst, has turned 
shortterm bearish about tiie 
UK following recent foils, 
but he does not thintr the 
boll market is yet over. 


A week of nervous swings on 
Wall Street left the Euro- 
pean stockmarkets looking 
uncertain an Friday. ‘Raders 
were peering ahead cau- 
tiously to this week's widely- 
watched US non-farm pay- 
rolls data. 

PAfUS 

Equities notched up a mod- 
est net gain over last week. 
There was a continued flow 
of solid company profits plus 
a dramatic bounce far the 
Club Med share price which 
added a fresh chapter to 
France's corporate restruct- 
uring story. 

Yet there were signs on 
Friday that outside events 
had begun to imping* more 
readily on traders’ thinking. 
Brokers admitted that the 
slide in US bauds bad rattled 
sentiment. 

Before last Wednesday's 
Humphrey-Hawkins testi- 




After hitting a record high 
on Thursday, the G e r mnr> 
stock market stuttered again 
at the end of last week amid 
weak signals from Wall 
Street and speculation - 
swiftly denied by the 
Bundesbank - that Germany 
was about to announce a 
delay to Emu. 

Nevertheless, mo6t 
participants remained 
optimistic the DAX blue chip 
index would resume its 
strong advance in the 
medium term. Despite 
shedding 17.06 points to 
3459.64 on Friday, the key 
indPT s tfn manag ed » gain 
more than 2 per cent over 
the week. The stronger 
dollar and recent favourable 
corporate earnings reports 
are buoying sentiment. 

The market will be 
keeping a close eye on a slew 
of economic due this 
week, notably February 
un em ployment, 
fourth-quarter GDP and 
January industrial 
production. The main focus 
will be on the Jobless figures, 
with the pan-German rate 
generally expected to hold 
steady at January's post-war 
high of 124 per cent 
Analysts forecast a slight 
fell in the seaso nally 
adjusted data, mainly 
because of better weather. 

No surprises are expected 
from the Bundesbank's 
moating on Thursday, 


mony by Federal Reserve 
ch ai r m an Mr Alan Green- 
span. the US long bond yield 
was standing at 6.47 per 
rent By Friday it was above 
63 per cent 

Retailers are a hot topic in 
France. The latest household 
consumption figures (for 
January) were very strong 
and the sector has been 
buoyed lately by all sorts of 
takeover talk 

Casino, the supermarket 
group, has been in the thick 
of the action, in spite of deni- 
als fro m thp company of an 
impending deal with rival 
retailer, Promodes. 

Both companies announce 
results this week: Casino on 
Thursday and Promodes a 
day later. 

AMSTERDAM 

Wednesday’s figures from 
steel giant Hoogovens looks 
the most likely high spot of 




It (lea us economic data watched for signs of rate rise 


ir. 


Last week Mr '. Alan 
Greenspan, chairman of the 
Federal- Reserve, signalled 
that the - Fed might raise 
interest rates soon. This 
week traders wilt be watch- 
ing US economic data to see 
whether they give ldm any 
ammunition. Many expect a 
25 basis pciint. rate, rise to 
follow the next Federal Open 
Market Committee meeting 
on March 35; ' 


.-They wfll be confirmed in 
their belief on Friday if the 
US non-fenn payrolls figures 
jump again. . The market is 
expecting a rise of about 
230,000 for February, slightly 
less than the increases for 
December . and . January. 
Other US data to watch this 
week sue the National Asso- 
ciation of Purchasing Man- 
agers’ Index, consumption 
figures and new home sales. 


The US economy has been 
buoyant for years, but few 
signs of inflationary pres- 
sures have yet merged. 

However, last week the 
hawkish Mr Greenspan 
warned a Senate committee 
against "an upereep in infla- 
tion” and refused to rule out 
a pre-emptive rate increase. 

Far more than a year the 
US discount rate has stood 
at 5 per cent and the Fed 


funds rate at 545 per emit 

It is uncertain whether 
growing prospects of a rate 
rise would add to the dollar's 
strength. However, such 
prospects would probably bit 
emerging markets’ curren- 
cies, strategists said. The 
Mexican peso and most east- 
ern European currencies suf- 
fered after Mr Greenspan’s 
comments last week. 

Few traders think Mr Ken- 


neth Clarke, the UK chancel- 
lor. will raise base rates 
after Wednesday’s monetary 
policy meeting with Mr 
Eddie George, governor of 
the Bank of England. No 
rate move is forecast before 
the election, due by May. 
However, if Labour then 
defeats the ruling Conserva- 
tives, the new government is 
expected to raise rates 
sharply. 
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■nw Mbb ©•taw 0 um ttw'MMt nan ot^ ttaehaud* froundM) agWut faur toy 

— H ng isMo- MMpt «hn they are shown to tie ot h e r wte e. ki some 


on Friday. Febn*y 
nuBfcat reW have be 


ZB, 1997 . In tome cases the rate is nominal. Mortal wet are the orerege of buying and 
an catcUatod tram those of foreign eunencias to which they are tied. 


K SRI 


OOS D-MUK 


esn 


US* D-MARK 


Mgena 




ft) 


TOMB 

221 Jit 


47*0.00 


Angola PMC|KMmam 
WM_ CCsfe* 
A lfl WW ‘ g— I. 

Arawnta <biM* 

«nAa ; (tai 

***** 

Aieow _ '1-iuseiUJ- 
-ifhWjsi ’ ' Bew 
fM&nm 


i»oa 

nojneo 

saw 
2.1021 
IB 


meao QmnWnd {DvMiKrarre 

47.3038 Gtareda - (EMiS 

4.7208 OuKWne* . (LscWFn 

TTB.775 Guam (USB) 


264J30 



mat 


-1JBS1* 
0*1 51 


ea.7467 

uw 


32*41 

BBsera. 

1-85W 


Itw.. 

B.TBB 

■ 1.7141 
2JW 
max 
B2BJBT0- 
10.1 JW 



2.7000 

*0073 

1 

B.TO0O 

1057*0 

34224-0 

140300 

IBJnOO 

12.7000 

7,7440 

175**5 

7DJSBOO 


158*11 

3*150 

UBM 

*3748 


38170 


20273.1 

83.1087 


239750 

300050 

05108 


215540 
1420.T9 
177750 
aia 



(VW4 

l cel ares 


cared* 

iSaSfi 

caprena 03 

sfc.mp mw 
Chad . 
ffib • 
crew 

Cdomfcfc 
Comtare W 

canoe 

CowaHnr- tOtmnl 

Ctadimt* (CAM 
CltMUi 4W 

cure .. (CuunpreotfO 
Crfne . fCystaQ 
LSecn f*m tanl 
hwi (DmWhKionM 
L'tuoutiflra , OJbW. 

Daawa. -■'.XOrtiq- 
avTw»c4*»*d ojtaei 
lavtaai. 


374222 
are 5io 
. 229B1 
m*w 

134 OM 
1ATO 
920510 

mum 

A743SB 
13 5JM 
178**3 
*04*05 
929510 


09510 

*8881 

aum 

A*a» 

M.S 8 W 

ttW4 


asiima . ICoM 
ijwrtOBfcee . ICffrFft 

Ware - , _. • 

fmaipw 


faMadd# WtQ 

(Rmiwm. 
i^w »»* 

rrewm - BtfMMl 

Hanoi ffl- 

if.o>«n» .••- «a r Afo 
fr. AAvw . 

r,Pm * H ;■ S3 


45W 

asm 

81**44e‘ 
*0*4 4a . 
55548 
1*1445 . 
ttfcSA 
.Kim* 
>0535* 

I 

vuoh 


158*44 


«1» 
837533 
237588 
337583 
1325*7 
537.488 
55231 
115*49 
03808 
172704 
351 M 
04.7783 
15BM 
35444 
222729 
229083 

tom 

51082 


52821 


•fT^ogil 

sa 

Korea Nefth Wort 

Hm Saudi MM 

(NwMdlDlHd 



ntw 


95*510 

159*1 


nmwt 


.990510 

«in 

52142 


1 


472037 

1*4271 

472567 

45321 

1*.7«* 

04198 

24.1589 

85362 

1H3H 

22371 

1182*3 

517*42 

3078.13 

taw 

7X341 

472057 

115012 

UR 

asm 

50382 

1 . 1 « 

4.1M7 

4.7206 

412087 

45308 

88.78*4 

472087 

12139 

1JBB7 

1BD3J6 

asm 


l SSS 

0*3 Fi) 

53 Si 

• uw 

MMrtque (Lead ft) 
MM. PoMftJ 

MaMHre UfefAwnl 
Martas <Mwtaanf**flt 

WMiWI OrtMSft} 

Mm • M« 

Uenaas franchM 

UangoM (TiarBO 

M BBMW POrtS 
Morocco (Cartwre) 

MoomMiw ■ 


tSARata 
Hmk (iwatanS 
NKSl fMap ta aJftyaaj 
MW* (Gddwl 
Wad >ra*u tWhtaa) 
UanZWmrl 

nwwh 

MgaBV 


1200-00 

7NLB37 

0*283 

StUrtte 

eo*s 

0831 

Q6315 

03741 

OSS2 

SlPfam 

Ifsuaffl 

02961 

13*36 

ueoa 

2.77D4 

avton 

£Ca«>S 

0831 

189090 

1001.10 

140029 

SanMadoo 

Em an La) 

2757X4 




Sao Tcsa* 


388075 

349000 

20.1*04 

201 713 

SMIM* 


01766 

120890 

71.4825 

100 

Stragrt 

ICWiR} 

920510 

0.7DB0 

04200 

05879 


Cta»ai 

8.1383 




ScnaLaon* 

6*0* 

122029 

70090 

*4.7857 

82.0440 


» 

2-3265 

5*000 

32088 

*05133 

SfciiW 


54X877 

1.28*4 

07632 

1-067S 


(TOW 

250*59 

2.1600 

12736 

1781* 

0)(W«18 

m 

53166 

864JS0 

512010 

71017* 

Smtffep 


4262X7 

0.3032 

01796 

02912 

SattlHca 

Part) 

72ns 




EpMB 

Mart* 

233X75 

BgqjQP 

M4Jf7S 

762234 

SpKMRnaNWa 


0.8818 

03446 

04820 


233X76 

154778 

910632 

1282.42 




44*19 

24947 

6TT32 

MUdo 


33X113 

1 

05924 

OS286 

Sudan Rap 

pent 

238263 


02108 

Q2S48 

Suten 

(tWaaq 

6S7JB1 

1470 

08737 

12221 


OJtage* 

7X118 

rmnn 


15143 

SnAn 

l«wal 

122331 

3*6200 

906297 

2US7 

~ irrart—f 

W 

&4MS 




8s»ti 

0 

663361 

7J000 

44787 

05457 


ffl 

44X909 

44X00 

20BB8 

372*42 

T*v*>rt 


977X68 

420000 

J4«7 S3 

347099 

Tbatand 

ion 

422(77 

1«70 

100560 

140058 

Tegen^ 

ICXAft) 

828X10 

150306 

00613 

122025 

Tdogala 


2.1021 

2-4830 

1*708 

ztsn 

mMonedaa 

0320 

11.7700 

68721 

82823 

Tina 

{DM 

1JS2B 

909.730 

337468 

47406? 

Tntey 

ftinj 

200SJ6S 

03637 

asm 

05179 

TttaSCacoa 

KS 

1X315 

54973 

03748 

4J20B 

Tn*u (1 


2.1021 

1*2X55 

•4X20 

nrjsi 




90470 

118917 

106335 

Uewta (NrnfSmrnt 

166122 

7S7DO 

4.7211 

06037 

UMaw 

SB 

2X73B 

5073 

03748 

42206 

DAE 

16900 

*670 

2.7683 

5X730 

UtadKccebm 

a 

1 

54B73 

63748 

42406 

untsdawes 

•AS 

1X315 

*00670 

270438 

****** 

lh» ffwltawl 

14X101 

2JCC0 

18994 

£2371 

Udlmu 

tta 

784-433 

03797 

05862 

7.7TT7 

Vetiem 


279724 

111ST.5 

8801 SB 

trtax 

liMiwuate 


7*2X00. 




VUswam 

0*01 

7*331.1 

4J815 

. 2.0547 

17132 

nwkxea 


1X315 

1.2884 

07632 

1.0679 

Vkgbte-U9 

«s 

1X315 


. 33.7352 

47.18717 



iaw 

1.1248 

1^33 

Waatem Samoa 

(W 

4X304 

1.7*0 

1JS803 

14831 

VananteoB 

M 

21 1X1 Jr 

1.4458 

tuesa 

1.187* 

y«*Ma PN 

9*245 

00861 

03704 

7X118 

2M«ltep 


2361060 

988730 

337*43 

473JJ57 


(**rn*m 

210052 

2i an 

1248*5 

18.1841 

2 hrtrtwi 

. m 

102361 


OWnl 
9*r mart 
owanwn* 




*tJ707 

30917 

02281 


88.1139 

U83* ecu 

03180 SOB 


mu 


14W 

i.r7S70 


USX 

D-MARK 

y& 

400789 

207419 

322000 

1 

05824 

08288 

1X879 

0X221 

1.1500 

212000 

125501 

170X7 

£6460 

1X674 

£1924 

26X315 

15X878 

21X175 

06129 

0X831 

05078 

1.44S6 

0X963 

1.1978 

00586 

1X118 

£5344 

160780 

100560 

140X69 

1 

05924 

08286 

3X404 

£1564 

3X10 

5X978 

3X748 

4J208 

7050130 

417B.17 

5841X1 

BWfUW 

336070 

470017 

300*0 

180338 

253X08 

£7000 

1X884 

22371 

0X129 

03631 

0X078 

2.7000 

1X8*4 

22371 

5X673 

3X748 

47206 

£7000 

1X884 

£2371 

169000 

1001.10 

140028 

2885.13 

1412X7 

197824 

3.7503 

£2215 

£1073 

569X80 

337*85 

472.057 

00025 

£9633 

4.1448 

750000 

444X73 

821.427 

1X260 

0X447 

1.1916 

311480 

18X345 

27X838 

153X34 

91.1891 

127X45 

16364 

£1641 

347130 

262000 

1551X9 

21 70X6 

44615 

2X547 

£7132 

143X50 

84X194 

11B.T7S 

143X0 

84X154 

118.775 

57X000 

34X610 

47X427 

140500 

807914 

121X85 

410000 

242X68 

331 M3 

*4815 

2X6*7 

£7132 

7X961 

4X418 

82127 

1*70 

0X737 

12221 

42.0000 

24X793 

34.7999 

27-5200 

103919 

£2X022 

800.700 

395X33 

487.721 

25X80 


21.4559 

5&730 

337.485 

472X57 

1X894 

-07632 

1X87S 

8.1000 

3X134 

5X543 

1X773 

08381 

08929 

1228300 

72822X 

1010601 

1 

0X924 

0X286 

1X984 

07632 

1XS75 

1021X0 

804X04 

946X88 

1.7663 

UM63 

1X635 

3X730 

£1752 

3X425 

06129 

03831 

0507* 

1 

05824 

0X298 

■ awn 

5X046 

7X198 

H3X*5 

fHIWBWI 


108000 

1001.10 

140028 

479X25 

284.113 

387X02 

1Q05X 

8837X4 

894.12 

1 

05824 

08286 

1 

05924 

08285 

£47 n 

1X873 

2X52* 

ituwi 

77X074 

107.714 

54236 

X2127 

4X886 

144500X 

868907 

1187202 

1281X0 

764-743 

1089X8 

11.1775 

08212 

9X812 

0X700 

05150 

07208 

0722261 

0X27500 

0595691 


yjdidaOvftX^ 

2&3/ST : , jwiw j Manthapo . c==s. "X 
B.73 . -J .---'" 



„,••• veereiX}^ 

ywttr wef uaVn uum yiflciir 
; fioacc Mm* Lynch .. 



-iieo'i— 


■ V : ^lL . 28 ' - ?rr 28 ^ ' 

• ; ^.«i9ai;wr;/ ' ^*v: 

.to y w : * V-.-Vj© : Sf f - # v;i s t5 


despite attempts by some 
council members last week 
to rekindle speculation of a 
further easing. Most analysts 
say that current growth in 
money supply and inflation 
preclude a rate cut. 

JJP. Morgan adds that it 
expects “a broadly based 
pick-up in the real economic 
indicators in the coming 
three months'* will “wipe out 
remaining hopes of 
monetary easing and 
establish a mnspiKiw that 
the economic upturn is 
gaining momentum’’ . 


a busy week for company 
results in Amsterdam. 

European steel shares 
have come in for something 
of a rerating in recent 
weeks, owing to an upbeat 
statement on steel prices 
from French leader, Usinor 
Sarilor. 

A number of heavy-weight 
broker buy notes are known 
to be in circulation. Hoogov- 
eos' 1996 results are expec- 
ted to be halved, but bulls of 
the sector are banking on an 
optimistic 1997 assessment 
from the group. 

STOCKHOLM 

Recent results news from 
the Nordic bloc have been 
disappointing. Norwegian 
investors have had to absorb 
a whole raft of indifferent 
results of late, while for 
Swedish investors the num- 
bers from ABB and Sandvik 
were a visible body-blow. 




Last week the Nikkei 
see-sawed around the 19,000 
mark, ending the week at 
18,557.0, and local analysts 
are expecting the lack of a 
clear trend to continue at 
least for this week. 

The yen/doHar exchange 
rate was a significant factor 
in last week’s trading. 
Repatriation of overseas 
profits by Japanese 
companies before the March 
31 financial year-end is 
expected to extend the yen's 
appreciation, at least in the 
short term, putting pressu re 
on expert-oriented shares. 

One Tokyo-based 
strategist said equities were 
likely to stay at the lower 
end of the recent 17,500 to 
22,000 Nikkei trading range 
for the foreseeable future, 
miipgK the authorities took 
serious steps to loosen up 
flie labour markets or put 
greater pressure on the 
banks to restructure. 

Limi ted market-boosting 
measures to improve 
corporate books and bank 
capital adequacy levels 
before the year end are 
possible, however. 

In the short term, one 
Japanese commentator said 
that as Mr Alan Greenspan's 
comments on the US equity 
markets were digested, it 
could lead to some buying 
next week, as institutions 
shift some funds from US to 
Japanese equities. 
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The outlook on interest 
rates is stable. Comments by 
Mr Yasuo Matsushita, 
governor of the Bank of 
Japan an Friday were seen 
as indicating that there will 
be no rate rises in the near 
future, even though inflation 
is expected to rise in April 
when the consumption tax is 
raised from 3 to 5 per cent 
February vehicle 
registrations statistics are 
due today. Fourth-quarter 
GDP data could also be 
released this week but the 
date is not fixed. 
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Increasingly, the message 
from the Swedish corporate 
sector is that there are pre- 
cious few indications that 
1997 can produce an upturn 
in European demand. 

Electrolux, which provided 
a clear pointer to las t year’s 
performance in January, 
puts out fUll 1996 results on 
Thursday. 

Insurance leader Skandia 
weighs in on Wednesday: 
and Aga produces results 
today. 

HONG KONG 

Jitters , over the possibility 
that interest rates might be 
raised could depress the 
stock market this week. 

The benchmark Hang 
Seng index closed on Friday 
more than 1 per cent lower 
at 13,398.72 on worries about 
the trend of US interest rates 
following last week's warn- 
ings about pre-emptive rate 


increases by the US Federal 
Reserve chairman. 

Dealers expect sideways 
trading, with investors 
remaining cautious. 

Support for the market is 
seen at 13,000. and brokers 
reckon a strong performance 
from HSBG Holdings, the 
global banking group which 
reports its results today, 
could provide some under- 
pinning. However, shares in 
both HSBC and its big sub- 
sidiary Hang Seng R ank fell 
steeply on Friday. 

Other themes expected 
this week include property 
shares and China plays, the 
so-called red-chips. 

The latter are continuing 
to outperform in the run-up 
to the June official handover 
of the colony to China. 

Property shares will suffer 
from any rise in interest 
rates imported from the US 
in to Hong Kong via the 
currency peg. 
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I CROSS BORDER M&A DEALS 1 


TARGET 

SECTOR 

VALUE 

COMMENT 

News Corp (Australia)/ 
EchoStar {US} 

JV 

Satellite 

broadcasting 

$3.36bn 

ASkyB 

venture 

AEP (usypsc 

(US) 

a 

Yorkshire 

Bectriefty (UK) 

Power 

$2.45bn 

Next to last 

REC goes 

Shire Pharmaceuticals 
(UK) 

Pharmavene (US) 

Pharmaceuticals 

SI 70m 

US foothold 

Partco (UK) 

Unit ot Dana Corp 
(US) 

Auto 

components 

SI 68m 

Buying Europe 
ami 

Terex Corp (US) 

Unit of Simon 

Engineering (UK) 

Engineering 

S90m 

Debt reduction 
deal 

Navia {Norway)/BKfress 

& Hauser (Swftz) 

Whessoe (UK) 

Spedafist 

instniments 

S86m 

Late move 
beats Slebe 

Brootdyn Union (US) 

Premier Transcc/ 

Phoenix Natural Gas (UK) 

Gas 

S75m 

Twin stakes 




7Ur l~Z- : .TP'r 'i- s -Vul ! v 1 f( 






In the absence of any further developments since the last announcement 
on 7 February 1997, caution should continue to be exercised when dealing 
in shares of die company. 


Johannesburg 


3 March 1997 


In a 
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The Financial Times plans to publish a Survey on 

Portugal 

Banking & Finance 

on Wednesday, April 16 


For further information please con ta ct 
Lindsay Sheppard bi London 

Tel: +44 (0)171 873 3225 or Fax: *44 (0)171 873 3204 
Roberto Afros In Lisbon on 
Tel: 8408284 or Fax: 8404579 
or your usual Ffnanriai Times representative 


Obayashi Finance 
International 
(Netherlands) B.V. 

¥4,500,000,000 
Floating Rate Notes due 1997 

! uteres Raw: ZD2%pj. 

Interest Period: 3<d March. 1997 
to 

3rd September. 1997 
Coupon AnWMiC V1.018JO1 
ion Notes of 
VlOOOOOOMn 

Payment Dale: tafSeptember. 1997 
& S4MAllUSTINIBMaiONM.UMnH} 
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Politics puts Ecuador on hold Bulls see hope 
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Prospects for Ecuador's 
f teri gfi ng equity markets are 
uncertain after the recent 
political upheaval. On Febru- 
ary 6, after two days of dem- 
onstrations and national 
strikes, congress voted out 
Mr Abdala Bucaram, the 
democratically elected presi- 
dent and a few days later 
replaced him with Mr Fabian 
Alarcon as interim president 
until August 199a 
“At this stage it Is very 
hard to tell what will happen 
In the market over the next 
six months. The country has 
dose a good job of restoring 
stability quickly, so it 
depends on investor confi- 
dence in the new regime," 
says Ms Shannon Laughlia, 
an IFC market analyst 
After rising an average 4J2 
per cent a month in the last 
quarter of 1996 the IFC dol- 
lar index liar Ecuador feD 2.8 
per cent In January- Local 
indices have since been flat 
Some local analysts see 
the depressed market as a 
buying opportunity. “If ana- 
lysts look a bit more closely 
at Ecuador, they will see 
financial sector stocks that 
are undervalued,” says Mr 
Marco Lopez, manager of 
stockbrokers. Prebursa tiL 
Most equity trading is con- 
centrated in financial sec- 
tors. Only 42 companies are 
quoted on Ecuador's 
exchanges and five of the 
eight most actively traded 


are banks. The others are 

cement producer La 
Cemento Nacional; brewer 
Compafiia de Cervezas 
Nactonales: and retailer 
Supermercados la Favorita. 

Morever, equities repre- 
sented only 3 per cent, or 
$145-9m, of total trading, to a 
period of high interest rates, 
attention focused on bonds. 

Development of the equity 
market requires big share 
issues, which could result 
from a privatisation pro- 
gramme, and for large insti- 
tutional investors such as 
the central bank and armed 
farces’ pension funds to par- 
ticipate, says Mr Lopez. The 
introduction of private pen- 
sion schemes could be 
another source of liquidity. 

The goverment plans to go 
ahead with privatisation of 
Emetal, but is opting far cap- 
italisation and concessions 
to the private sector fear the 
electricity Industry and will 
cut Mr Bucaram's electricity 
tariff increases by 50 per 
cent 

Even Mr Bucaram was 
wary of tackling the politi- 
cally sensitive issue of pri- 
vate pension provision, 
although the state system is 
seriously underfunded. 

"The exchanges have been 
working very hard, for 
example on regulatory 
issues, but the real need is 
for overall economic infra- 
structure development and 
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political stability ” says Ms 

fjiighHn. T Tntfl thaw, milted 

foreign interest in Ecuado- 
rean equities is likely to 
limit their expansion. 

At present the perfor- 
mance of Ecuador's Brady 
bonds, renegotiated external 
commercial bank' debt, is a 
better guide to foreign inves- 
tors’ confidence than the 
local equity markets. The 
Bradys, however, are not yet 
traded in Ecuador. 

Brady bond prices rose 
rapidly and spreads tight- 
ened at the end of 1996 and 
early this year, reflecting 
external confidence in the 
Bucaram. government's eco- 
nomic reform programme, 
announced in December. 

However the bonds weak- 
ened as it became clear that 
Mr Bucaram's political sup- 


ING BARING SECURITIES EMERGING MARKETS INDICES 


Worid (449) 

Latin America 
Atpanttna (22) 
Bred (24) 
CNtoOQ 
Cotambta ft3] 
Mexico (27) 

Pern (12) 
Venezuela (6) 


28702/96 

Week on weak mavumant Month on month movement 
Actual Percent Actual Peraant 

Year to date movement 
Actual Percent 

17753 

-053 

-ass 

+8.485 

+551 

+17.72 

+11.07 

11751 

-052 

-044 

+7.68 

+647 

+10.68 

+847 

323-33 

+056 

+0.11 

+37.05 

+1244 

+6250 

+23.87 

19&23 

+341 

+254 

+2036 

+11.64 

+32.78 

+2010 

21551 

+2.77 

+151 

23.50 

+1257 

+4152 

+23.79 

83.68 

-ZAO 

-2-48 

‘+3.12 

+3.44 

+1250 

+14.70 

1,168.79 

+16.75 

+145 

+60.71 

+5.48 

+16157 

+16.04 

6635 

+155 

+255 

+6.77 

+1152 

+4.37 

+7.03 

Iff) —170.17 

-0.43 

-055 

+14.49 

+851 

+2857 

+1859 

113.12 

-7.13 

-543 

+750 

+750 

+654 

- +8.46 

153.11 

-353 

-144 

+1656 

+1221 

+4000 

+3653 

393.76 

-1457 

-354 

+1240 

+359 

+5051 

+1455 

1835S 

-1.47 

-058 

+4.10 

+257 

+1750 

+1147 

I 14551 

-054 

-0,16 

+1155 

+650 

+1853 

+1234 

17956 

-2.30 

-156 

-658 

-359 

+5452 

+4358 

13757 

-154 

-1.11 

+651 

+654 

+19.33 

+1653 

56.13 

+257 

+559 

+258 

+551 

-058 

-053 

18&21 

-2.68 

-150 

-3.07 

-1.82 

+6.78 

+5.61 

6158 

-352 

-351 

-2.14 

-257 

+057 

+059 

28057 

-0.44 

-0.16 

+454 

+158 

-015 

-005 

7350 

-6.74 

-8.40 

+3.06 

+455 

+1554 

+25.74 

329.11 

+244 

+040 

-256 

-058 

+1552 

+458 

20150 

+4/15 

+258 

+12.73 

+6.76 

+15.58 

+658 

136.11 

-452 

-351 

-2353 

-1458 

-1955 

-1228 

. .522.79 

-0.18 

-058 

+1.07 

+0.48 

+522 

+240 


Czech RepfT4) 113.12 -7.13 -093 

QwcapQ) 153.11 -4.03 -1.94 

Poland (25) 393.76 -1457 -084 

Portugal (18) 18356 -1.47 -083 

South Africa (30) 145.91 -0.24 -0,16 

Turkey (27) 17946 -2.30 -146 

Europe (13* 137JB7 -154 -1.11 

Aaia 

China (27) 56.13 +257 +5.39 

Mdonaafa(30) 185.21 -2.68 -150 

Korea (23) 81.28 -352 -351 

Mriayria (24) 28057 -0.44 -0.18 

PaMsWn (13) 7350 -6.74 -5.40 

Phffipptnw (IB) 329.11 +254 +050 

Taiwan (31) 20150 +4.45 +258 

Tha«and(28) 136.11 -452 -3.01 

Agfa (193) 522.79 -Q.18 -058 

« Mcm to Stems. January 7tti lase-ioo. source: tNQ Bvtog secuu«. 


port was failing fast and the 
prospects for implementa- 
tion of the plan dimmed. 

Prices dropped 7 per cent 
when Mr Bucaram was 
removed, but have risen 
with subsequent market- 
friendly statements by Mr 
Alarcon, says Ian Campbell. 
Latin American economist at 
ABN-Axnro in Amsterdam. 

Spreads are expected to 
tighten over the next three 
to six months, but this may 
all fell apart as the 1998 pres- 
idential and congressional 
elections approach and con- 
gress becomes more obstruc- 
tive, he warns. 

The political upheavals 
have had only a limited 
effect on the Bradys, says 
one Wall Street analyst For 
example, spreads are only 20 
points wider now than at the 
peak of the market euphoria 
which greeted Mr Bucaram’s 
economic programme. 

“The current political 
arrangement has satisfied 
the basic requirements of 
the market, but the govern- 
ment does have difficulties 
and these will increase.” he 
says, expecting spreads to 
widen on disillusionment 
with the slowness of reform. 

Unveiling his economic 
prog ramme on Friday wi ght, 
Mr Alarcon admitted it 
would be difficult to find 
solutions to Ecuador’s struc- 
tural problems in just one 
year. The gradualist plan's 
prime aims are to reduce the 
1997 fiscal deficit from a 
potential 6.6 per cent to 25 
per cent of GDP. paving the 
way for economic recovery. 

The government plans to 
slow accelerating inflation 
from. 32 per cent in February 
to 20-23 per cent by the end 
of 1898, and generate real 
GDP growth of 35 per cent 
this year and 4 per cent next 
The government’s short 
term in office, the circum- 
stances in which it was 
appointed, and the approach- 
ing elections, all place politi- 
cal constraints on policy- 
making and implementation. 

Opposition to austerity 
measures and privatisation 
was one motivation for the 
national strike which precip- 
itated Mr Bucaram's fall. 
The government must now 
walk a tightrope between 
this opposition and the need 
for structural reform. 
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Philips Electronics N.V. 

(The Netherlands) 


Notice convening the 

OMNNNIY GENERAL MEETING OF SHAREHOLDERS 

to be held on Friday; March 21, t997, at 2 pm, in the AMSTERDAM RAI, 
EUROMPIBN, AMSTERDAM. 

The terns on the agenda are as fottows: 


t. Opening. 


2. Financial statements and Annual Report 1998. 

- Report on the activities of the Philips group in 199& 

- Report of tie Supervisory Board on the financial statements for 1996. 

- Adoption of the 1996 financial sta tem ents. 


a Dedskm to make a distribution In cash to sharehoftfere. 


4. Composition of (he Board of Management 


5. Compoeifion of the Supervisory Board. 


6 - Dasignaflon of toe Board of Management as the body authorised 
for a period of IS months to issue shares or rights to shares and to 
restrict or exclude the pre-emption right 


7. Auffwrisation of the Board of Management for a period of 18 months 
to acquire shares in the Company. 


8 . Any other business. 


9. Closing. 


The complete agenda and the Annual Report Philips 1996 have been 

depasted for Inspection and are avsfflaWe free of charge at the office of Hie 

Company (Philips Investor Relations, BuflcHng VOp, P.O. Box 218, 5600 MD 
Bndhown), and at the head offices of the banks listed befow 

Pursuant to the Articles of Association, the binding proposals for noml- 
nahona, together wilh Information relating to the nominees, hare been 
deposited for inspection and are available free of charge at the office of 
the Company (Philips investor Relations) and at ABN AMRO Bank N.V 
Herengracht 595, in Amsterdam. 

HoWere of dwres Philips Electronics to bearer (in CF form) listed on the 
London Stack Exchaige who wish to attend the meeting, either in person or by 
prcixy , sh ould o rder their own depositary bank not later Hua i 12.00 hours at 

ftnmMM ?.^ _^.i CCTtiBcates m exchange *»■ a receipt 
hom their bank th& wifl enttle foe holder to admittance to the meefina. 

Depositary agents must notify the Company not later than March 17, 199?. 


Banks appointed as coordinating agents 
Company: 


between depositaries and the 


to Netherlands: 

ABN AMRO Bank N.V„ Herengracht 595, Amsterdam. 

fc tta Unfed Kbtgttonu 

Barclays Bank PLC, 8 Angel Court, Throgmorton Street London £C2fl 7HT. 
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The Board of Management 


PHILIPS 


The Financial Times 
plans to publish a 
Survey on 


New 

York 

State 


on Wednesday, 
April 9 


This survey will be the 
Financial Times! first ever 
on New York and will 
explore the economic, 
political, financial, and 
Industrial environment of 
the state. With city and 
state political leaders 
both dedicated to 
accelerating economic 
growth, the prospects for 
the future will also be 
examined. The state Is 
currently waging a 
campaign to attract new 
business with the aim of 
making New York the 
Empire State once again. 

The survey will also 
examine the state's other 
Industries including 
tourism, agriculture, 
electronic and 

telecommunications 
equipment 

If you would like 
Information about 

advertising or would like 
to receive a copy of the 
full editorial synopsis, 
please call: 

William MacLeod In 
New York 

Tel:+1 212 745 1343 

Jenny Middleton 
In London 

Td: +44 171 873 3794 

or your usual Financial 
Times representative 


FT Surveys 


The year-long boll run in 
emerging market bonds was 
interrupted last week as 
investors., spooked by fears 
of US monetary tightening, 
decided to take some hefty 
profits. 

However, by Friday after- 
noon, many observers 
agreed that the sell-off did 
not herald the beginning of 
the end for the emerging 
markets, but represented, if 
anything, an opportunity to 
enter these markets at more 
attractive prices. 

‘This is not about credit 
f undamentals - it's about US 
interest rates and market 
dynamics,” said Mr Jerome 
Booth, head of emerging 
markets research at ANZ 
Investment Bank. 

Selling was particularly 
heavy on Friday, and by the 
end of the week yield 
spreads of emerging market 
bonds over US Treasuries 
had widened significantly. 

The weaker credits - Bul- 
garia, Venezuela and Ecua- 
dor in particular - got the 
worst pounding. Brady 
bonds - securities Issued in 
exchange for distressed com- 
mercial bank debt - and 
eurobonds posted similarly 
sharp losses, but long-dated 
global bonds fared worst, 
traders said. 

For example, Mexico's 
global bond due 2026 fell by 
nearly 7 points, its yield 
spread over US Treasuries 
widening by about SO basis 
points to 340 points. In the 
Brady market , many bonds 
shed more than 3 points, 
with even Poland's discount 
bonds, which are usually 
very stable, slipping by 
about a point. 

Profit-taking was triggered 
by last Wednesday's hawk- 
ish testimony to US Con- 
gress by Federal Reserve 
chairman Alan Greenspan, 
in which he warned of possi- 


ble pre-emptive policy tight- 
ening. Bearish sentiment 
was exacerbated by the 
threat of Mexico’s de- 
certification by the US gov- 
ernment over co-operation in 
the war on drugs, which, if 
implemented, could lead to 
economic sanctions. 

J.P. Morgan's Emerging 
Market Bond Index, quoted 
on a spread basis over US 
Treasuries, widened to 450 
basis points on Friday, from 
390 paints on Wednesday, 
before Mr Greenspan’s 
speech. J.P. Morgan expects 
that spread to narrow to 350 
points by year-end, assum- 
ing a 75 basis point increase 
in US interest rates by the 
Fed over 1997. 

However, even when US 
rates do rise, most observers 
said they did not expect a 
re-run of the emerging mar- 
ket bloodbath of 1994. when 
the bull run of 1993 
screeched to a halt after the 
Fed's surprise decision to 
raise rates. Investors - many 
of th*»m short-term players - 
who had piled into the high- 
yielding assets quickly pul- 
led out of the emerging mar- 
kets, leaving them to fell 
sharply. 

”1 don’t expect to see a 
repeat of 1994.” said Mr 
Peter West, . economic 
adviser at West Merchant 
Bank. "Even if US rates rise, 
they won’t do so to the same 
extent as in 1994. when the 
Fed Funds rate was raised 
six times from 3 to 6 per 
cent” 

He does warn, however, 
that the eventual tightening 
may initially spark a nega- 
tive reaction, with dealers 
fearing more titan a pre- 
emptive tweaking of interest 
rates. Overall, however, 
most observers expect US 
Interest rate ti ghtening to be 
gradual, given that inflation 
indicators in the US remain 
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moderate. Furthermore. Mr 
West says, "the regional 
credit story is much stranger 
now than it was in 2994". 

Indeed, economists are 
predicting strong growth In 
most emerging economies 
for 1997; inflation pressures 
in many countries ore ras- 
ing; budget deficits are com- 
ing under control, and the 
political situation is much 
more stable, forthcoming 
elections in Argentina and 
Mexico notwithstanding. 

Investors have also 
changed. While the 1993 
emerging-market boom 
attracted a lot of speculative 
players, many investors arc 
now more knowledgeable 
about these markets and 
committed for the long haul, 
attracted not just by the 
juicy yield pick-up these 
assets offer, but also by their 
positive underlying credit 
fundamentals. 

“Even if the US tong bond 
yield went to 8 per cent, 
we’d still have very good 
investment arguments for 
emerging market debt ver- 
sus other major asset clas- 
ses." says Mr Booth at ANZ. 


NEW INTERNATIONAL BOND ISSUES 


Following last week 
sell-off. the combination 
widening yield spreads an&L-) "A 
constructive long-term faU* 
damonts] story meant Thu 
"drcnmstances are buiidtht 
for bargalnsto.be had - tbs 
only question La: whan is the 
right time to get back for 
said Mr Richard Gray 
emerging markets economist 
at Bank of America. 

He predicts more -vohtflf - 
trading over the next Are 
weeks until the Fed’s next ' 
Open Markot Committer 
meeting in late March, (tea 
the dreaded rate rise is oof 
of the way, emerging mark* 
bonds could resume their 
upward trajectory, he says. . 

Others expect the market 
to rebound more quickly 
“Over the last few months, c 
lot of investors have beet 
looking to buy emeigtef 
market bonds cm dips,” says 1 
Mr Booth at ANZ, "This fe 
on excellent opportunity - 
and 1 expect that well set 
some good buying (today J." ., 

He- predicts a roll correc 
tion of the sell-off in a week 
or so. subject to develop- 
ments on the US long bond. 
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Notice tt Pirtiil Rdempdaa 
Canfiff AntranoUe 
BecdvaMet Securitimicni 
(UK) Nth2 (dc 

£285,000,000 

am A fteMto tme Kmte ®97 
ml 

£23J10,000 

IhiTiti limit m< m P97 

Notice it hereby pm that in 
arwodance with the Cooditkan. 
the following Notes will be 
retkemed on Ifth Matxi. 1997: 
C2» A Notes; 1.424 New* 
OMaE£H440mOJ 
Mcaaotne Nonet H5 Nocm 
OAbe 0150,000) 




Republic of the 
Philippines 

US$5313,000 Series 1992 A 
Floating rate bonds 2010 

The A Bands iriQ hear interest 
at6£096peramm/brihe 
period 3 March 1997 to 2 
September J997. Internst 
payable on 2 September 1997 
per US$1,000 none will meant 
toUSS33.(X. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


Tltis notice is issued in compliance with itae requinanenis of the London Stock Ext-hang* Limited (ihe- 
Loodon Stock Exchange”). It does not constitute an offer or invitation to any person to subscribe for or 
purchase any shares. 

Application has been made lo die London Stock Exchange for the whole of the ordinary share capital, 
issued and to be issued, of Worldsec Unriled (“the Company") to be admitted to the Official List of the 
London Stock Exchange. The sponsor to the Admission is Dekriue * Touche Corporate Finance. It is 
expected that admission to the Official List wiU become effective and that dealing will commence on 
27 March 1997. 


lfir 

WORLDSEC LIMITED 

Unettper u ad a Btmmt t nt* IWnf flaMftJ 

Placwg of ri,450,W§ New Shares at USS2.88 per share 
Sponsored by Defoitte & Touche Corporate Finance 


Share Capital following Admission 

^orised IxaKdandm-pwl 

Number V$$ Number ' 

50,000,000 50,000,000 Shares of par value USS1.00 each 1 2.900,000 12.900.0W> 

Worldsec Limited is the holding company of a financial services group which 
provide independent value-added stockbrokmg services to its diems in relation 
to Asian equity and equity-related securities, and corporate finance services to 
Asian-based corporate clients. ' 

Coptes of the prospectus and lining particulars relating to WotUJscc Limited may be 
obtained, dunng normal business hours up to and including 18 March 1997. for . 

5]°“ Announcemenis Office. London Stock Exchange. 

Stock Exchange Tower, Old Broad Street, London EC2N I HP and from: 

The Company; The Sponsor: The Stockbrokers: 

T^fortdsec Limited Deloine & Touche Corporate Finance TeatherA Greenwood 

OrdarHousc Stonecutter Court 12-20 Camomile Street ! 

1 Stonecittter Street London EC3A 7NN . -j 

Hamilton HM 12 London EC4A 4TR ] 

Bermuda 




12-20 Camomile Street 
London EC3A 7NN . 


3 March 1997 
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toast . (St*), '5.4561. +07123 485 - 817 '54617 64180 - - - - ... tout (St*) 3J 

Japan / W- 198708 '+0712 780-031 107.190 195.020 196778 5 J 184.121 5.7 185.706 5 J 125.1 Jnan (V) 120 

MalftSta. '” ff4ft *9611 +07T12 490 - 531 47581 47185 ‘- - - ... Mrtyfta (MS) 2J 

NeeZeftand , (NZS) 27585 +07016 589- 601 27623 27428 27806 -1.1 27851 -1.1 27820 -17 1147 NawZrtftto AZft U 

mSpptaaa -vtPeaot' 427599 +0.1131 983 + 244 43.0244 427006 - - - ... phkqfikm peso ) 26J 

SbiOMiIl (SR) ; 8.1188 +0016716* - 207 8.1307 87841 - - - - - - Swxfl Arabia (SR) 3 J 

Stwnt - . . (Sft 27285 +07072 250-280 27299 27058 - - - - - Sovapoe (Sft 1 A 

SerttiAMo* . . (ft 77118 +0737 OW - 183 77183 77201 - - - - - - - South Africa (R) 4J 

South Kora* (Won) 1410.19 '+442 951-068 141076 139740 - - - - South Korea (Won) 884 

Tehran (Ft) 447989 +0.1224 £25 - 453 447453 44466B - - - - Taman (Tft 272 

Thtfaqd (fa) 427477 +0.1315 288 -688 427688 417850 - - • - - Tftatand (Bt) 25J 

" t Mm tor' E* ST. BHMter *prete kl'tm Paaod Spot Ml* 4m 01*1 *e tot Sna deefcto eteeas. Fanrad nara are not (ftac8r rated to the irariM 1 80R toe per * tar Fab 27. 

hut «n hiiHiil tij ruTWt tmel I— i nra*m Intel rtentoiirt h| tthi Itert irf n^m Hein ■ mi until im Imtn J -.nm mil quoted to Itw martto bu we 

tfdrftaa fa botfi Ma ur the Drtr.Spft tabba dated Im THE WM4CUTBG CLOSMQ SPOT RATES. Soma mans an rowdad oy tea F.T. ZT: Brae srarags i9Bt>ioa 


AustraSB (Aft 17884 +07043 

Hong Kong fr*S) 77440 +07002 

mcfla Aft 357800 +0715 

to»l (St*) 37436 -07016 

Japan (V) 120790 -07 

Malaysia (MS) 24830 

Naw Zealand (NZS) 14456 -07029 

Phkppinss peso) 267315 -07025 

SraxflAirta (SR) 3J503 

Singtoore (Sft 14280 +07005 

South Attica (R) 44815 +07105 

South Korea (Won) 884780 +075 

Tatwan (ft 277200 

Thtoand (Bt) 25795Q +071 


Hong Kong AKft 7 J440 
IneSa Aft 357800 
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CROSS RATES AND DERIVATIVES 


-07003 995 - 666 
+00002 509 - 510 
+07009 688 - 672 
+0.139 600 - 800 


09996 07995 
17511 17609 


878 - 890 
435 - 445 
500- 100 
408 - 468 
650 - 730 
825 - 835 
451 -461 
000-690 
501 - 504 
255 - 265 
800 - B30 
200 • 500 
000-400 
BOO - 000 
am aw Doe 


112685 

12 

112212 

22 

112262 

2.1 

1039 

34.786 

2.1 

342385 

29 

34.0965 

2.1 

1032 

&4314 

1.7 

8413 

1.7 

69313 

1.7 1052 

54)261 

Z1 

52074 

29 

42249 

22 

use 

6280 

12 

5271 

19 

59053 

12 1062 

12653 

2.1 

12793 

2.1 

12545 

22 1042 

266275 

-72 

268245 

-69 

27087 

-5.7 

662 

12831 

02 

12826 

09 

19839 

02 

. 

169225 

-12 

16979 

-1.7 

1 70525 

-09 

759 

34.786 

2.1 

34.6385 

29 

342986 

2.1 

1032 

1295 

24 

1287 

22 

19515 

ZS 103.1 

6.7348 

a7 

67292 

ae 

6.7036 

05 1022 

16029 

-14 

17026 

-19 

171235 

-09 

95.1 

143.435 

-0.7 

14324 

-02 

143945 

ai 

772 

74963 

02 

74855 

0.7 

74381 

09 

854 

1.4712 

3.1 

14834 

39 

14305’ 

39 1019 

1.6306 

a7 

1.6285 

a? 

12105 

07 

072 

1.1505 

-1.1 

1.152B 

-19 

1.1E73 

-12 

■ 

12845 

2.1 

19595 

29 

1932 

22 

859 

MB 

-172 

89545 

-109 

0215 

-152 

- 

- 

- 

- 

- 

- 

- 

1042 

12801 

-0.7 

19600 

-05 

19952 

-09 

989 

7.7439 

02 

77444 

02 

7.7SS5 

-ai 

. 

38095 

-72 

38256 

-72 


- 

- 

120215 

4.7 

11991 

42 

11521 

4.7 

1282 

£4859 

-14 

24912 

-19 

22125 

-12 

- 

14479 

-12 

14522 

-12 

14729 

-19 

- 

3.7508 

-ai 

3.751 

-ai 

3.7529 

-0.1 

. 

14238 

12 

14182 

19 

1288 

22 

- 

42222 

-109 

42972 

-109 

4212 

-02 
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MONEY RATES 








Febnwy 28 

Over 

One 

Three 

Six 

One 

Lomb, 

De. 

Rape 


nigM 

month 

ntihs 

mths 

yaar 

inter. 

rata 

086 

Sftgkm 

Ai 

W 

ss- 

sa 

3B 

820 

220 

- 

week ego 

3 i 

33 

34 

34 

34 

620 

220 

- 

France 

y& 

3Vt 

34 

34 

3H 

3.10 

- 

4.75 

weak ago 

au. 

314 

3 i 

34 

3* 

310 

- 

4.76 

Germany 

31 

a* 

3* 

34 

314 

490 

220 

320 

week ago 

H 

3* 

VA 

34 

' 3 £ 

420 

2 20 

320 

Ireland 

» 

5K 

53 

5fl 

55 

- 

- 

B2S 

week ago 

sa 

5V 

S3 

SB 

55 

- 

- 

695 

ftfty 

7i 

73 

7fl 

7* 

6% 

895 

8.75 

795 

week ago 

74 

7H 

7K 

6E 

8* 

895 

6.75 

7.41 

NeChmtends 

2fi 

34 

34 

3£ 

PA 

- 

320 

arei 

week ago 

n 

3 h 

34 

34 

3i 

- 

390 

390 

Switzerland 

2 VI 

1» 

1* 

14 

1* 

- 

1.00 

- 

week ago 

m 

1* 

1« 

1?4 

1* 

- 

120 

- 

us 

SVfc 

SS 

5% 

5V 

5ft 

_ 

520 

- 

week ago 

54 

% 

54 

S9 

53 

- 

520 

- 

•faprai 

Vt 

8 

S 

s 

4 

- 

020 

- 

week ago 

y> 

B 

S 

3 

S 

- 

020 

- 

■ S LIBOR FT London 








Interbank Firing 

- 

54 

SS 

Si 

53 

_ 

m 

- 

weak ago 

- 

54 

ss 

54 

5£ 

- 

- 

- 

usooiarCDs 

- 

5.10 

5.11 

5.17 

595 

_ 

_ 

- 

week ago 

- 

5.10 

5.11 

5.17 

595 

_ 


- 

ECU Linked De 

- 

4* 


44 

<4 
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- 

- 

week ago 

- 

4M> 

4& 

44 

44 

- 

- 

- 

SDR Linked 2s 

- 

34 

3* 

34 

33 
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- 

- 

week ago 

- 

34 

3H 

34 

3B 

- 

~ 
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864700 

274910 277201 07 

257790 25785 -42 

la show orfy tha tad three dec 
Ond 6 ECU are ownd In US t 


27.5203 07 

28.1525 -47 


EXCHANCdB CROSS RATES 

Fab' 28 9ft ■■ PKr ffr 

BMahm .... . (B ft) -100 1&50 1878 

Drama* - (DKj) 54.06 10 8744 

Franca .(FAr) 61.13 1171 10 

Oannanv (DM) »73 . 3716 3775 

Ireland ®-1T 1070 9724 

Italy " . . © 2.081 . 0781 0737 

Natbariaada - (FI) 1874 7793 3700 

Norway -TOO) 51.70 8763 8.458 

Portugal .... (Eft 2072 3.788 7757 

Spain ptft 2470 *485 7978 

Sweden - (StO) 4846 8784 7.600 
SwRoariand {SFf) 23.62 4768 7863 

«JK © 5672 1071 .9785 

Canada (Cft 2548 4.713 4.168 

US (ft 3472 . 8440 5788 

Japan - (V) 28.86 5738 4.721 

Gca 4074 - 7407 6760 

Donah Krarav Fianob ftanc, Nonaagtoi Ktvar.ind 


, 474? 1713 4862 .5452 

-2720 0780 2823 2.948 

2763 1.106 2966 3733 

1 ■ 0,374 1001 1.125 

2774 1 - 2677 3708 

0.100 0737 100. ai12 

0789 0 yi? 889.9 1 

^ 2706 0737 2009 2719 

XL995 0772 995.7 1.116 
1.178 0441 1179 1725 

2252 0742 2254 2733 
1.145 0428 1146 128B 

- 2.754 1.030 2757 3.098 

1735 0482 1236 1788 
1788 .0731 1668 1796 

1790 0723 1400 1773 
1741 0726 1943 2.183 

I TlwiMlali Amt par lOtWBrt Pane. 


NKr E» Pta 8Kr SFr 

1974 4877 4117 2172 4734 

1048 2637 2227 1174 2789 

1172. 2977 2517 13.16 2788 

3791 1007 8479 4441 0774 

1087 2687 227.0 11.87 2738 

0399 1074 8480 0444 0787 

3.547 6878 7547 3748 0777 

10 2527 212.7 11.13 2.188 

3.969 100 8443 4417 0788 

4.701 1184 100. 5231 1.029 

8786 2264 1912 10 1767 

4768 115.1 07.17 5763 1 

10.08 2767 2337 1223 2406 

4728 1242 1047 &484 1770 

0734 160.7 1437 74S4 1474 

5782 1406 118.7 6211 1222 

7.745 195.1 164.8 &619 1.686 

Ytan. Eacudo, Urn aid taaaa par 100. 


UK INTEREST RATES 


LONDON MONEY RATES 

Feb 28 Over- 7 daya One TTeee Six One 

night notta) month months months year 

Interbank Stoftig B>« - 5 6 - BJk - 5J3 P+ - 8A; 6& - 8A 

Stoftlg CDs - - B, 1 , - 6 BA - Si 6& - 6£ B& - &2 

Treasury Bis - 5H - 5^ 6, 1 * - 6 

Bank 80s - - Si - 3) - 53 6ft - 6* 

Local authority daps. S& - 5S 5J2 - 5H 6^-6 8A - 6i 6£ - Bft - B. 7 r 

Dtscotrt Maricet daps - 5^ 5i5 - 5% - 


P-MABK ftflUM QMM) DM 12A000 par DM ~ ' 

:Opan Sflttpton Change Mgh • Lor EatvuL Opoi tnt 
■ - 07032 05926 -07002 05948 05003 26286 91288 

n . : 05950 05060 -OOOOI 05084 ' O6M0 660 9.178 

ip 05061 05089 - .07000 05900 - 7 2430 

»W»WIAI»CWniftl»8(i^SFr 125,000 par SFr 

■r 07707 08783 -07012 07812 06763 14765 50,0*3 

n 67838 72648 - ^12011' Q787S. ; 06633 405" 3757 
ip • . . . -07810 . '07917. ■■ -07011 07830 -06010 : 10 1.778 


■ PMLADBPfBA8E C/S OPT10N6 £31250 (cans pw pound) 


Sort 

Price 

Mr 

- CALLS - 
Apr 

May 

Mar 

- PUTS - 
Apr 

May 

1900 

390 

3.78 

. 

024 

OBI 

127 

1910 

2.46 

3.11 

3.74 

045 

123 

194 

1980 

1.77 

221 

3.16 

076 

121 

298 


Pmtoua da/a rat. Cats 571 Pta* 360. Prer. day** open KL Cats 34 Pott 50967 


Yen 125 par Yf 100 

»• .*** •. LOW ElLrt Open M. ■ PWCAPOTTWA 6E D-MAftK/ft OtollOWS DMB2700 (S par DM) 


. Open .Sattprtoa Change . High . Low GaLrt Open in 
07302 07343 +07045 07350 07273 26228 75250 

08396 07460 +02045 08454 07380 1205 5.443 

08325 ’ 07632: +00048 08590 07510 11 . 670 


LftAftCBZTOOparfi. 


Mar 

- CALLS - 
Apr 

May 

Mar 

- PUTS ~ 
Apr 

May 

063 

1.00 

193 

094 

061 

083 

038 

074 

126 

058 

089 

127 

092 

023 

094 

090 

1-15 

195 


UK cl eari n g bank baas iandng rate B par oant (ram October 30, 1996 

Up to 1 1-3 76 88 9-12 

moreh month months months motdha 

Carts of Tax dap. (£100700) 2h 5 5 4\ 

Cam of Tto dap. unda £100700 k2>2pc. Dapoett arithtsawn Or cart ilapc. 
fam. tandar rate at dtooun on Feb 21 . B4501pc. ECQO bad rOa Sdg. Export Finance. 10*e 
up cOy Fab 2& 1BB7.Apead relator period Un 26,1897 to Apr 21. 1997, Schema B 7. tape. 
FOtarwoe tree to period Feb 1. iae7w Fab 2B. 1»7. Schemra IV a, vaattpe. France 
House tee tee Pzpc Iraai Feb 1. 1BB7 

BANK OF ENGLAND TREASURY BILL TENDER 


Tbtat dtacatol 
Uta. nzpfed bid 
Motment it nin fert 


■ Nrt In Moat York 

Fib 2B — Ctare — - ter. ckaa — 

£spd 17290 17255 

1 ma 1E2B1 17248 

3 nth 17263 17228 

1 jr 17195 17154 


Fab 28 

Ml 21 


Frt 28 

Feb 21 

£400oi 

£400b 

Top acapM trie 

27758% 5.7758% 

E2T7083 

£2869m 

An. rrt ft flhOMK 

5.7574ft 5.7748ft 

- 

£400n 

towage yWd 

52413% 52581% 

£98260 

£98280 

Oder ft next ter 

£400m 

£400 (D 

• 

97ft 

Me. accept bid 92dBia 

• 

• 


FT OUBE to WORLD CURRB4CES 

The FT Guide to World Currencies 
table can be found on the Markets 
page ki toddy’s edition. 


S UBOR Interbank bang rates are ottered rase tor SlOm quoted to tha m 
reference banks a 11am each wrfcteg day. Tha bento m Barton Trust B 
MtortON. Boctree end NaDonal Wtetern t rot a . 

Md ntea an ahown far the romene Money Ftoee. UE8 COa. HXI 4. SOR Lktod Da 

EURO CURRENCY INTEREST RATES 

Fab28 Short 7 daya One Three Six 

term notice month months months 


28.78 -37 - 

non are not dkacthr 
n iimlri htoa Fro 


Batgtoi Franc 
Danish Krone 
German Merit 
Oucti GtTder 
French Franc 
Portuguese Esc. 
Spwteh Peseta 


Swiss Franc 
Canadtan Do6ar 
US Dote 
itaSan Lire 
Japan are Van 
Asian SSng 
Eton term ratoa ■ 


34,-3 3ji - 3iJ 
3J3-3H 3&-3A 
4>i-3% 3l«-2% 
3i - 3 3£ - 23 

3A-3A 3A-3& 
&2-IX, &2-6» 
Sis - «s BA- B 
6-5% S - 5% 
2*-i\ 

3i-2% 3A-2% 
5A-5A 53 b -^4 
Th-7 7H • 71s 
ft - A - , 7 . 
3At - 3*8 3 - 2?| 

re cai ter the US Polar 


3.4 '341 3A 
SA-31* 35b 
3A-2!i 3A 
3A-3A 3A 
3U-3A 3ti 
Bfl-BA 6A 
sA - 8 6A 
BA - 8 B, 5 6 

lA-ft IS 
3A-2JI 3A 
5A-5A 5ii 
7A-7A 73 b 
A - Ai h 
3A-2ii 3A 

and Van, othe r s : i 


3J1 3A-3S 
313 3(i-3A 
2 S 3A-2% 
3A 3il-3A 
3A 33 b -3^» 
BA 6A-6 
BA 5H-5R 
■63. 6%-BA 
111 IS -IS 
3A 3h-V* 
5S sft. 545 
■7>4 7A-7A 
! 2 ®B - ] 2 

2ft 3ls - 3 

•o days' notice. 


One 

yaar 

3A-3S 

«-3ft 

3%-33« 

3A-3A 

3,'i-3& 

BA-5S 

5ji-« 

Bft-lPg 

1?« - ft 

3A -3*8 
5J1 -5B 
7-B% 

ft - A 

SU -34 


; MOSTTH KUROPOLLAH (MM) Sim points at 100* 



Open 

Sett price 

Change 

High 

Low 

Eat vol Open InL 

Mar 

94.43 

94.43 

+29S 

94.44 

9492 

81254 

374930 

JlXl 

8493 

8491 

-029 

9423 

84.16 

144.750 

406.090 

Sep 

94.02 

9420 

-022 

8423 

8327 

180207 

307988 


I (IMM) Sim per 100* 


8492 

-002 

9424 

9421 

739 

4,157 

94.77 

-021 

94.78 

94.75 

723 

4964 

9426 

-0.01 

9429 

9426 

78 

1211 

lor envious (try 






BASE LENDING RATES 


Mar 

1.625®: 

190S2 

+02046 

19310 

12170 

S248 

34.733 

Previora deyte «oU Cam an PUte 811 . Prev. irt* »pwt wu Cftte aOBCTPun 9U24 

Jun 

1.62*0 

1.6266 

+00046 

12280 

1.6224 

188 ' 

2270 


Sap 


1.6234 

+0.0048 

12240 


3 

. 1233 



AebmAConpaiy 670 
Alod Irish Bar* (GB) 670 
tM+anry Anabachar 670 
BankofBvoda 800 
Banco Bfeao Vbsaya 670 
Banket Cyprus 6.00 
Banked Ireland 670 
Ban+ftitnde 600 

Bar* cl Scotl a nd 670 
Barclays Bar* 670 
Brit Bk ft Ud East 670 
•Baxai Shipley & Co Lad B70 
CftbankNA 670 

CtydaadBfeBank 670 
The Cooparatere Banka 00 
Coutta&Co 6.00 

Cypms Papular Bank 670 


% 

Duncan Lawria B.OO 
Exftaf Bank Lhnttad 7.00 
Financial & Gen Bank 7.00 
•Rtet Ftoiting & Co 670 
•GMrmess Mahon 670 
Habb Bank AG Zurich 670 
•HansrasBank 870 
Heftabie A Gen inv Bk&OO 
•FB Samuel 670 

C.HoareaCo 670 
Hongkong a Shanghai 870 
tmaatac Bank (UK) LtoBTO 
Jutan Hodge Bar* 670 
•UupaUJase0,&9HB boo 

Lloyds Bank 600 

MdandBar* 670 
NatWastralnstar 600 
•flea Brothers BOO 


Royal Bk ft Scotland 670 
•Stager a Fdsdander 670 
Mndh a Wlman Sacs 670 
Scoditfi Wtrioas Bar* 670 
TSB 870 

Unitad Bar* ft KurtL 670 
Unity Trust Bank Pte 870 
Western Trust 670 
Whiaanay Laidtow 600 
Yorkshire Bank 870 

• M em b er s ft London 
bMestment Banking 
Areoolailon 
* In adminittration 


OTHER STATISTICS 


STOCK INDICES . 

. -WW87- ttca Ctecqj. 
• Fib 28 W, 27 Feb 26 Frt 2S ftb 2* Mk* ' Low Mgb Low 


CONTRACTS & TENDERS 


Fab 26 Frt 27 m 26 Frt 25 fob 24 Kgb Uw Hgb Low 



Government aaourUoa 
Advance and other, acoourita 

Premtee. equipment and.rtw i 


tSSUC PBWTMBff . 
UibliiM : ' 

Nates In abortion 
Motto in Banking Department 


other Guuauanant aaourttea 
Other Sacnttaa 


3.181^05^14 

6 jmjMjsor 

1^78,741,749 
277072a 101 
2,116716,500 
4.139710 
133,147 

87rt7497W 


20705760,900 

4.139710 


-247700758 

-254706798 

-18,850700 

+422,569716 

•652733712 

•7778730 

-5.781 

•2647967B5 


+27776738 

-7776730 


§125 ffi. 

§iao ep. 

I FJ>. 
. I FJ» 
7S*| F P. 
525 FJ». 
§28 FJ». 
§t25 fP. 
§ WO F P. 
§ FP. 
- FP. 
§100 FP. 

§ FP. 
§40 FP. 


2a 610000700 - +20000000 

11.136700707. *2.122.187726 
0.473,700293 -2.102.167,529 


340 nilz 108*2 fAngto-Welsh lillj *3 12.4 - 

235 148»2 12tl2 +Aortech 136^2 +3 - - 

877 180 ^ tCiBPlfafahf^ 175 - - 

170 4 TDo Wwrarts I - - 

2709 77*2 55 Ontnca 65* -Zh - - 

2.727 570^2 522^2 Energy Grata 52315, -13 W21J 27 

6.10 3i«2 28^ Hoate 31^ +1>2 - - 

277 150 WlljUnfabankW 143 -1 - - 

217 Wh tod Anglo Ed 1&2 *5 M 17 

687 292 1 ; 220 FSD(AA) 283^ -1 5.43 2 A 

VIA Sl^2 47% 1R BwGvritiWB 57% -2 - - 

639 105 99 TaateasfaoB 102 

287 128% 105 TeeJmptest 112 +4 

5.78 43% 40% fVFG 40% -1 

wiaaaiiant Market § Ptactag pece. " fc a r a d ura c i n. Far a M 
pteaaa reto to the Untot Share Sartoe none. 


20710,000000 


+20000.000 


BUSSNESSES FOR SALE 


Appnr In tha Hnmcial Tfcnes on , nanday% 
FrttfatysandSatmrlays. 

For further WormatJoo of to advertoe In thte section 

plwft 1 nutwr*- 

K«rt Loynton 00 -+440173. 873 4S74 


FT GOLD MINES INDEX 


% <fag *ft 

Mi ftata totbre GDM Cam < 
■ 21 31/1286 Sba Mm yjrtj 

8aM tom Mr (32) 190779 +47 6170 KIOTO 172 


Bamdkr FA a weak 
ylrt* add Mpb taw 

172 - 240553 167471 


Norik America (t2) 


229321 +78 1373 26.12 
208818 -18 143 1061 

178066 +67 3276 6326 


390 3425 3252.18 19KL45 
271 2277 286173 194122 
072 6628 213471 155078 


Copyright. FTSE to w n ation a l Untod 1807. M nftn i raunw tt Fipm n baefato show 
number of oampaftee. Bean (J8 OoHare. 8aae Value: U007D 31/12*92. t Rana L 
CONSmVrtT CttoMlie BURNB THB WOK EMDMD 28097: Pdto k e e Ftaeer Paces 

P u a aft aate ) . 




«■* ~ 

Me 


fer* *- • 
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PETROLEO BRASILEIRO S.A. 

yy PETROBRAS 

■ BoHvia-BrazlI G a* PIpOTne 

INTERNATIONAL COMPETITIVE 
BIDDING 

CONSTRUCTION AND ASSEMBLY OF 
THE SPECIAL CROSSINGS 
BID N* 578-0-012-97 

Pstrijeo BranMro SA - PETROBRAS. ahafl contract through the 
Uddog documents n B 575^-012-97 the constnictkm and assenMy of 
Ifaeapedalcroea i npa portion ofap lp a finn from Santa QigdeLaSiana. 
BoBvria. to Porto Atogiro - RS. BrazL 

The Brxzflton Government has requested financing from the 
loteramerican Development Bank (IDB) and the International Bank 
Cor Reconstruction and Development (WDB) for this project 
Biddng wB be conducted through the hiternatkmft corapsttkre bWcflng 
poiciM art procedures oflhe IDB and la open toaB bidden fro m algae 
countries as deflned to these guideBn**. 

As of today. PETROBRAS wM make bkkfing documents avaBabla to 
prospective sSgfcto bidders for the constniction and assembly of the 
above mentioned special crooreoga. 

Interested efigfcle bidders may obtain further information and Inspect 
tire biddng documents at the folowtagaddresaaa: 

BRAZIL: PETROLEO BRASLBRO SA 

SEGEN/GASBOL 
Rua General Canabano. 500 - tP andar 
FUo da Janeiro - Brad 
Faoc 55-21-566-5723/5209 

BOLIVIA: PETROBRAS BOLIVIA SJL 

3er AnSo entre Av. Pbaf y Av. Grigot* 

Comptnjo Di am ond Shamrock 
Santa Cruz de La Starra - BoRvia 
Fax: 591 -3-52-8507 

Tha Marested bidden may . through a wrton request to PETROBRAS, 
purchase a set of the bkkfing documents upon a payment of a non 
raftmdable fee equivalent to US* 1,500 {One thousand five hundred 
Utftrt States dofcas). ttwMnotbe necessary to be present to recede 
a complete set of toe biddng documents, whereas these can be sent 
by mal. 

Bids must be delivered to the above address in Brad, on or before 
April 21, 1907, 1200 am, local tlma, and most be accompanied by a bid 
bond of 2.0% of the bid amount ft wM not be necessary to submit bkb 
in person; however. If sent by mafl, PETROBRAS does not hold 
reaponsafcMty for no* receiving them on or before the time and dale 
apecSed for reception of bide. Ute bids wB be re)BCSrt and returned 
unopened. 

Bids wH be opened in pubfc opening act ki the presence of bidders 
rop?*e*ntat)vBs who choose to attend, on Apr! 21, 1907, ft 03:00 pm, 
local tbne, at the above BiaftSan address steady menfcoed. | 


PETROLEO BRASILEIRO S.A. 

yy PETROBRAS 


Engineering Service 


I ' f r« ■' iT:i 1 * T? I 3 3 , I 


INTERNATIONAL BIDDING N* 569-0-004-98 
Scope: btsmaSoital Bldt&io for oontracthgenguieering services for 
setting up the Atmospheric Residue Ftakl Catalytic Cracking Unit, 
Solvent OearonaMzallon Uni. Solvent Unit. Sour WwarlteatmaatUhlL 
CooSng Tower and other UfiSbas at Captreva Reforty - RECAP, in the 
MunioipaKy of MauA. State of S4o Paulo. Brazfl. BMa wtt be o pened 
on Match 12, 1907 at IttOQ am. in the Bkidfog Room of PETROBRAS, 
as Rua Genarai Canabairo. 500 - ground Boor- Rio de Janeiro - RJ . 


To Ads erlise Your 

Legal Notices 

Please contact: Melanie Miles on 
lei: +44 017! 873 3340 
Fax: +44 0171 S73 3064 




FIRST NATIONAL 


Mill* I , r+n*!*! 1 ^ *i 


Floating Rale Permanent 
Interest Bearing Shares 

NOTICE is hereby given that the 
Regrater ft Members ft the Society 
holding Floating Rate Permanent 
Interest Bearing Shares will be 
dosed on 3 March 1997, lor one 
day only, (or the purpose ol 
preparing the interest Payment 
payable on 18 March 1907. 

BY ORDER Of THE BOARD 

RBERGJN 

SECRETARY 


LesEchos 


FINANCIAL TIMES 


The FT can help you reach additional business 
readers In France. Our link with the French 
business newspaper, Les Echos, gives you a 
unique recruitment advertising opportunity to 
capitalise on the FTs European readership 
and to target the French business world. 

For information on rales and further details 
please telephone: 

Toby Finden -Crofts on +44 171 873 3456 


All Futures, Options 
& Margined Forex 

Contact: James Allan 
Tel: 0171 5373999 
Fax: 0171 337 3W7 


The future’s right here 

YOUR ONE-STOP BROKERAGE FOR THE WORLD’S 
FUTURES, OPTIONS AI® FOREX MARKETS ^ 1 — . 



T mnm (“2 

LIIIIICU 


Lmoro Europe Ltd 


teStotalbidcSFA 


+ 44 ( 0 ) 1 71 382 9429 


THE UNCERTAIN FUTURE 
OF FOREIGN EXCHANGE 

- Fucc bidopend ent report from IfcrfORE 
Tab +44 (Q) 171 405 4541 tanmec Oanuftor&coj* 
fac +44 (ft 171 4CS 4513 B+lrt!tairia80db»Vtepatoiili 


PsirdsuiT: Argus European Natural Gas Report 

n ccvcnrp the UK sno European 

Petroleum Argus 



'• r? «2 r»' 


rRcc TRIAL li 



If you would like to advertise, or require any 

further information, please contact - 
Jeremy Nelson 
Tel: 0171-873 - j 
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Highs : & Lowsshowri on: a 52 week basis 


WORLD STOCK MARKETS 
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FINANCIAL TOfflES MONDAY MARCH 3 1997 


NEW YORK STOCK EXCHANGE PRICES 
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<1% 26KK3R 281 2& 27% 27% 

20% lS48MarV am 84 12 246 18% 18% 18% 

2214%BMBBS 040 22 924 18% 18 18% 

*4% 29 BDeck 098 19192617 32% 314 31% 

26% 22%B«*HPL« 192.11 13 177 28 27% 27% 

9% BBkMttMX 063 7 Z 140 8% B% 8% 

6% 5% BfcXnMcx OS BJ 80B U% 8% 64 

B% B%aOBrt1Slx 857 69 S3 d% B 9 

42% 23% BRXk am 17 7884 2B% 29% 29% 

42% 25%BkM*A 051 19 15 109 41% 41% 41% 

818 19 854 9 8% 8% 

110 2% 2% 2V 

006 82 23 77 28% 2B% 28% 

1.12 1.1 3115578105% 101% 101 V 

090 19 1233 334 32% 32% 

36*5 5% 4% 5 

090 35 1244 11% 114 11% 

150 89 12 42 234 22% 22% 

72 5782 5ft 86% 884 -24 

030 19 8 2570 42% 42% 42% ft 

09 22 773 2S4 24% 254 

138 59 8 350 24% 24% 2*% 

028 13 IS 302 22 21% 21% 
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W% 7% BrisQM 
4% 2%EUpeM 
35 19% BMC Irri 
114% 74% Boric X 
*74 27% BriHC 
11% *4 Boater Co 
15% 8%BantaQn 
25% 20% Boa CM 
71% 37%BoaSri 
*3% 3l%BaUr 
28%20%BnW4 
274 174 OK Am 
26% iBflnwfT? 
*6% 36%BrtgSlx 


28% 21 % 0 R.HU|x 130 53 14 680 34% 24% 24% 

274 17D*nSnx814 05 IB 444 26% 25V 26 

3S% 27%Daaf x 190 82 10 1820 31% 30% 31 

50 29%OritfarC& aiO 02 20 383 43% 434 434 

~ 818 15 506 12% 412 124 

098 1.1 14 SMB 7% 7 74 

23 2220 19% 16% 19% 
0 215 1 

09* 19 19 4063 D42% 40% 

3* a % 

6 162 7% 47% 7% 


16% 124 
14 6% Darin 
20% SDritfr 
' aorintte 
23 Dayan x 
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7% Dengrium 


<% 

c 

A 
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a ft 


33% 21% DwFomx 076 23 23 1550 33% 32% 32% 
4*22A0W«Ofx OS 15 1311170 30% 38 38% 


A 

ft 

-% 


18% 10% 
137% 


764 MrSo 
aft 72BrMr 
147 9(%BPx 


198 25 15 374 43% 4S% 43% 


+% 

-% 

-% 


15 3557 12% 11% 11% 

394 29 22 912* 132% 130% 130% -2% 
229 29 13 22 103 102% 102% -1% 
394 39 15 2472 133% 132% 132% ft 


18% H%BPPndn 29117.4 W SS 18% 


31% 23% I 
72% 40% ST 
‘ 24% BWjriJ 


1 11% BnM4V 
I 8%< 


IS 89 6 218 24% 24% 

320 49 13 1888 80% 68% 

1.48 81 11 328 2ft 28% 28% 
1.00 82 12 463 18% 18% 16% 
Tfi 313 13% 13 13% 

1.06 29 18 68 44% 43% 44% 
IS 29 18 tO 44% 44% 44% 
OS 22 3805 31% 31% 31% 

18 33 ft 8% 6% 
090 1.7 164070 29% 28% 28% 
844 29 It 90 17% 17% 17% 
11 314 30% 30 30% 

44% 34V BKMpRX 390 7.1 10 231 42% 42 42% 

15 9% Bril CUt 13 544 U15 14% 15 

90% 73% Bari IS 19 1*5192 85 83% 83% 

54% 35% tori tec OS 13 21 2948 (4% 43% 

15% OVBrtwnPE IS 69 20 289 14% 14% 


15% 8%«*a 
47% 34VBmftoA 
47% 35%BRM 
32% 2l%ttfer 
7% *%BRT 
29% 17% Bmnfc$z 
20% tS%BntiM 
31% 21%Bucte|tfri 


-% 

-% 

ft 

ft 

-% 


5% 

47% 330aen 
23% I9%MW1 
87 88 %DteMrx 
8 4%Driri8MM 
S% TTDrioax 
32 2i%DnSr 
33% 23%DadarQp 
42% 250110 Eteri 

73% sftouaonDr 
IM SOriteCarp 
44% 2292 anon 
78% 28% OWE 
41% 27% OW 
2 S% UOknanf 
79% 53% DUB) 
<3% 3G% IkriftX 

44% 

9% 


ft 

ft 

ft 

ft 

ft 

ft 


34% 241 
39% 29%0nriyx 
55% 38%Dawri 
92% 88% Da Ol 


050 72 75* 8% 8% 8% 

080 19 13 4507 43 42 42% 

IS 79 10 2053 1ft 19% lft 

820 0& *4 4715 61% 79% 80% 

209 7% 6% 6% 

198 4J S 868 32% 31% 31% 

090 26 14 20 31% 30% 30V 

OS 39 15 95 29% 29% 29% 

090 15 16 42 31 30% 31 

3640 8B%<S5% S 4% 

2249 8% U7% B ft 

050 19 S 2386 C% 41% 42 

B686 3S% 32% 33% -% 

818 05 14 3713 30% 30% 30% 

090 29 19 370 2*% 23 23%-% 
053 07 33 S029 75% 74% 74% -1% 

090 19 26 1251 30% 37% 38% ft 

DoriUf x 258 84 182841 40% 3ft 40% ft 

ricx 814 19 5 12 9 B 9 


55% 51% GDOlterU 
34%lB%enria 
11% fteuu 
8 % 2 Saws 5* 
23V 8 % Grind Ic 
47% 40Gritft 
39%25VBq)ha 
81 CrigW 
17% 

13% 


m immm 

57 *73 56% S 55% 
4613 22% 23% 23% 
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m. 1*' 

h 1 E 


18 382 ft 
660 2% 
171297 19% 
19* 11 172171 47% 
832 12 13 162 27% 

290 29 43 2098 78% 

13 Garter Sri x 032 29 23 217 18% ' 
11 GamarN 847 19 250 13 


20% i2%Gri)rP*r 
10% 7%a*ft 
16% 10% CM teH 
80% 46% a* * 

34% 23% I 
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*3 ifiVGrinanCBx OS 19 


812 09 Z 87 10% 16% 19% 
2 119 8 8 8 

820 14 8 89 14% 13% 13% 
872 09 4S123B 80% 79 79% 

807 88 6 * 111* 8% 

896 29 825505 34% 


3% 1%IAGU 
2SV 20% LG i EEs 
3ft17%l*m« 

» ISlitlUt 
Z 26%UZ8orx 
2 *% audritoBi 
18% 1 


2*% 24% 


25% 

70 


16GMkriT 
7% 


SftGritt 



30% 20% 


a 


15 142 25% 25% 25% 


i 

•% 

A 

A 

ft 


OS 1.1 18 409034% 33% 33% 
076 25 3888 31% 30% 30% 

058 19 14 1388 50% 49% 49% 
590 17 108943 61% 80% 81 

096 29 20 13*6 40% *0 40% 

. 13%0riM|fta 832 19 29 450 23% 23 23% 

31% 25VDQE IS 49 12 690 29% 29% 29% 

15% 11% Dad 10 128 12% 12% 12% 

36% 23%Gnn*X OS 22 2012388 30% 29% 30% 

10% 8%0rt»FdSx 868 89 217 10% TO 10% 

ft 0% Drta9Bx OS 89 IS ft ft ft 

37% 27%DTEEnS7 200 89 14 13S 30% 30% 30% 


<2% 31%0arisx 


. 41% QlyW 1 

S 30% GPU 
5B% 37% Gncrifx 
82% 82% rilUWx 
35% iftritriria 
S% 25%GHriX 
39% T9%GH9T 
78% 41% SLriaeC 
59% 44 am to 

47% 21% GBWfcX 
ffl% 22% (ton Ml P 
42% SGmKnf 
n%26%amtfri* 
‘ (Mon 



x 094 09 10 730 70% 57% 67% 4% 


1.10 27 20 1074 41% 

1.12 21 79 4699 83% 

105 9% 8% 

IS 15 145988 35 14% SB 

as 09 5067 54% S3 53 

IS 13 207757 79% 7ft 79% 

: 435 11% 010% 11 

IS 39 16 1483 30% S S 

820 07 13 1251 30% 29% 29% 

OS 13 11 1744 46% 46% 46% 

B9Q 121 9 16 58% 55% 58 

IS 23 6311113 48% 43% 43% -1% 

HZ BE 11 31 24% 24% 34% ft 

830 88 >76828 37% 37% 37% ft 

1.00 1J 191122 82% 60 00 

14 779 14% 13% 14 


A 


T3% 1 ft QnrikSn 817 19 573 12 % 12% 12% 


9% 3% GfftMDR 6329 6% ft 

B% 32% Ocd OS 84 29 1142 6ft 64% 
68% W&MartCpi 3218 67% 5ft 

ai9%adtMM 860 21 11 173' 28% 29% 


67 

2ft 


3 

ft 


- H - 


17% 17% 17% 


aS 


ft 

ft 

ft 
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3*12 27%CMSEn 
' 95%Oftfti 


117% ! 

85% 64% MC 
21% 13%CnCBp 
53% 41% CSX x 
«% 36CI50x|) 
25% 18%C*M8Bfcl 
43% 26% Catena 
31% 22% GrixriOx 
Tfl% I 


IS 33 13 207B 32% 32% 32% 
7 338111% 111111% 
IS 19 21 24Z 05% 84% 84% 
OS 10 18 « t 8 % 18% 18% 
IS 23 11 6810 46% 45% * 6 % 
872 13 12 50 48% 43% 48% 
x 853 22 10 SB 34% 24% 24% 
Z 0863 30% 25% 3D 
840 1.7 9 467 23% 3% 23% 
. 13% Cant US > 816 19 23 678 15% 1 ft 15% 
35% 26%CBd8awpl IS 32 17 2W 34 33 33% 
268455 26% 36% 3ft 
810 19 71 5% 5% 5% 

21 344 3ft 33% 33% 
092 28 S 334 11% 11% 11% 
872 39 479 23 22% 22% 

OS 89 18 IBB 32% 21% 31% 
840 22 45 220 18% 18% 18% 
IS 1J 31 3311 90% BB% 90% 
16 1384 1 % 1 

032 19 31 6787 25% 24% 24% 
032 09 17 IBB 40% Oft 3ft 
17% 12%QriU1Sl IS 72 239 id 7% 17% 17% 

25 14% Cepnl Hge 226 99 10 1198 24% 24% 24% 
85% SCriMi 810 82 46 21S 61% 61 61% 
846 15 18 175 S 32% 32% 
87 25% 25% 25% 
094 .15 18 3438 35% 35% 35% 
IS 11 131643 37% 38% 37% 
IS 35 10 347 38% 36% 


A 

1 

i 

A 


76 eStkPmU* 490 85 14 70% 89% 69% -1% 

25% ftooamn 
S3 43% Dritfex 
40% 25% M> Wyi 
25% 20% IMMX 
114 59% DtfWtx 
31 24% DoqL4.1 
a 23 DHririSTS 
29 24% QnqantS ICO 73 
31% SDteL<2 210 89 


21 IftMCTMAOR 092 59 15 744 

18%13%MERq>a 124 79 8 34 

74 44% HOU IS 19 271183 . . 

25% l%Menad 34 25% 24% 

13% 9l(1m*FM 833 29 21 248 12% 12% 12% 

a l4%HtadtJK 191 80 19 04 15% 1ft 1ft 

IBIfcocUriri IS 79 S 57 20% 20% 20% 

9% 4Udm 59 9% 8% 0% 

19% IftttndyHmi 824 19 6 83 1B% 16% 16% 

74 17% Kenf x 092 29 16 743 21% 20% 20% 

a OHriM 848 19 Z 282 b 3E 3ft 35% 

lOHmnAM OS 19 1 2010 22% Zft 22% 

57 38HK& 072 I £ 18 1640 C% 45% <7% 

33 20% Hntexlx OS 19 688 30% 30% 30% 

48% 26% Hater Dv 091 09 105373 30% 37% 37% 

50% SHnanM OS 09 13 148 45% 45% 4ft 

50 2ftHn* 090 80 173201 44 43% 43% 

38% 1ft Harriet 16 1005 1ft 18% 18% 

80 48% Hrilll IS 21 15 743 74% 73% 73% 

37% SHrian IS 49 7 655 36% S S 


ft 

ft 

I' 


496 2 

115 16 13 631 S 

302*89 34% 3ft 34% 

007 09 a 8077 19% 19 19% 

88* 29 14 68 34% 34% 34% 

IS 19 12 96 2ft 23% B% 

_ . 0*0 19 11 311 23% 22% 23% 

_ ft Lanai 4 S OS 09 7 100 0 7% 7% 

30% 12% lari B* 020 07 23 358 2ft 27% 27% 

13 1ft Laris’ ktx 0*0 34 18 420 11% 11% 11% 

39% 25% La Cup 16 778 36% 38% 39 -% 

29 21 Inri 072 3914 31 24% 24% 24% ft 

24% ISLeeBtepx 09 22 19 102 74 2ft 2ft 

51% 2ft leg Meem OS 1918 744 4ft 44% 44% -1% 

852 19 21 1002 36% 35% 35% . , 

024 07 10 T44S 33% 3ft 33% . tft 

810 0*10 776 2ft S 25% .-% 

» 307 3% 3% 

022 £7 871 11% 11% 

074 19 H 357 41% 4ft 41% 

194 19 31 MOSS 38% 86% 87% 

032 19 23 108 W% 19 19% 

0*8 29 124939 19 18% 19 

IS 39 11 31M 5ft 57% 

272149 4B 18% 16% 

590 79 d 88 68 68 

13 MU 43% 42% 43 

095 1J 181548 *1 40% 40% ft 

09017914 180 5 4% 5 

15 19 134571 88% 87% 8ft +1% 

016 85 34 2900.32% 31% 32% +1% 

IS 19 8112410ft 102% 102% ft 
094 09 17 48 37% 37% 37% ft 
IS 7.7 10 129 23 22V 73 

UB 22 17 39 2S% 25%. 2ft 
80* 49 19 am 15% 15% 15% 

024 85 » 2967 «% 47% 47% 

OS 29 3064 22 21% M% 

092 09 2Q2BZ1 3ft 35% 38% 

812 12 123033 12% 12% 12% 

IS 2912 270 34% 34% $4% 

. OS 39 12 391 20% 20% 20% 

60% 29%Unrfrax 030 09 4325821 54% 53% 53% 
S%1S%U0teilK IS 59 174 18% 18% 1ft 
82% SftLaotln OS 87 19 4S 59% 51% 88% 

25% 13%LjM% IB <37 2ft 22% ' 

32% 20%l|omiPx OS 89 M 1943 23% 23% 



A 

I 

ft 


3ft 55*1*990* 

87 2ft Letanax 
27% 2l%merOp 
5% 2%(M*ri 

12 % 9% triads 

41% 3ft Ltoercp Cp 
*e%lMyx 
ai2%L9|W 

S 15%Unat 
4ft Uo«4 

iftLritoNn 

71%5S%lteBLPB 
51% 40% llta 
46% 26% Ltdrix 
ft fttUERri 
96% TSlflcMM 
43 IftLoenerOi 
19ft 72% lunx 
4ft 25% Lmton 
23% 15% 1*U 
27% IBitLageOr 
19% 14% t 


SC 


f 


-o- 

0% 60HMOP 16 127 ft 7% ft 

SlftOaktafe 11 145 20% 70 2ft 

30% T8% OMBUd Hal 004 82 13 885 19% «% WV 
27%2ftOoridP IS S4 13S5B9 2ft S% 25% 
maneeonri 2327s «% ift » 

T7% Ogden IS 11 15 2089 2ft 20% 2ft 

T9%0N(£d TS 17 T012H 22% 22% 22% 

a BOHoGK* 4.40 72 d 8ft Oft 8ft 

nSftttrifitSBx <58 IS xUB 61 61 «I - 1 % 

4ft 3ft (HrirStE ZS 6312 444 42% 4B%. «% 

044 19 11 710 27% 27% 27% 

IS 10 7 1687 40 30% 40 

OS 19 Z MBS 18% 17% 17% 

807 0340200 27% Sift 
OS 19 21 TWS 60% *9% *ft 
OJE 27-42 M DtS Ift 19 
IS 49 13 348 Mr S% 2ft 
51 37%' a% 37% 

UB Vft W 1ft 
(B 7% 


27% SOUriprit 
. 48 aOKpir 
3ft iftflritoix 
32% 19%0te4aii 
62% aftanrim 

1ft iftDateriUd 
3ft 2D%Onerir - 
38% 26% 0)0*001 1*0 69 17 
10% ftOmteMStOS 89 
ft ftltonpCD 810 IX 8 


A 

-% 

A 

5 


7% 7% 


37% 3ftOengeR9 258 79 II 58 36% 3ft 35% 
ift iftOngosax ueuva 17 ift .17 
67% 42% Odrn Dip r 1.12 18 10 233 84% 63% 84 

Zft'tftOqAt '124150 20% 16% ® 

21% 140DOM 040 29 388 14% 14%l «% 

20% IftOiriSkr OS 39 124 17% 17% 17% 

15 ftOrineM 8 W 18 41 508 10 % 10 % t 8 % 

4ft SOMteC OS 09 9 d 42% 42% *2% 

2ft iftOririd 18 977 34% 24% 24% 

27% 14%0riHMx OS 89K 407 28% 23% 23% 


a 

ft 


i 

ft 

ft 


6ft 39% Late, i 
" 1 19% l 


2ft' . 

*3% 2ft LWM 
15% lauvfx 
S 2 ftLdrrix 
28% 19% LdbrxCrii 


■ft 

ft 

ft 

ft 

I 

ft 

ft 


ft 

ft 

ft 


A 


$ 


1 


+% 

ft 

A 


IS 19 13 1481 98 06% 87% +1% 

087 12 18 2281 3ft 30% 30% ft 

812 U 0 08 1% ft ft 

_ . 1.11 52 13 267 21% 2lh 2ft 

6% 6% H fa* Mr X 054 82 10 324 ft ft ft 

22% 16 US tap IS 5910 IM 21% 21% 21% 

43% 22% MEM Goad Z 037 36% 34% 3ft 

Z7 12% Odd 10 4 Wb27% 26% 27% 


70 HEM be 
a%MM* 

A AT"* 


I MO tar 


2Z% IftPcto 
3ft2ftFri&t 
41% 2ft PTrite 
ai7%MaWx 
29% 1ft M 
47% ZV RnEBX' 

27% ift Pert Belt 832 19 « 
11 ftAiwr .’ 
44%3l%tattter 
4ft ZPMkatfh 
32%Z1%P«attx . 

6ft SPMflPU£ 

57 44 tan* 

.48% 3ft ta* totx 
8ft 3ft RUM* 

32% ZIHUM. I 
87% 29% PnpBv 


-% 

ft 


18 « M 2ft M 
2.12 49 13 6537 «*% **% 44% 

104 ii a saD40% 39% *0% 

OS 39 8720 25% 24% 24% 

128 11 18 7054 109% 107% 107% 
205 18 )40 llH 31 31 

IS 87 11 d8 28 Z 

4 26 26 Z 

d 31 31 SI 


2ft IftHattHnteX OS 83 24 229 25% 2ft 
U8 59 17 805 U 


» 21 % 
17% 6% 


-% 

ft 


S2%42%tWSHi* 2S 59 17 SB <S 45% 45% 
ft ft tats OS 187 8 239 ft ft ft 
16%14%HOriax 1-14 79 42 14%0H% lft 

3ft SfttoMtaex 244 89 U IS 35% 35% 35% 


ai ,S 


17% 11%IM% 13 181 12% 11% 11% 

31% 2% DjBBriax 820 87 10 71 3ft 29% 2ft 


- E - 


45 21%CadeceOem 
6% 1%CriME 
39% IftCrieogr 
14% ftCrigmCte 
50% lftCMSrs 
aftiftctrinor 
Ift ift CUnt Co 
90% SOUS 
i% % Cnpri Iri 
28%1ftCnP8B 
44%21%CnOa«n 


ft 

ft 

ft 


11 4% ECCM9 
25% 16%ES8G 
6 811 EMU 


117 6 5% 5% 

856 29 18 1381 S% 21% 21% 
•48 S% 4% S% 


54 29% EvogmtX 820 84 M 358 sS 54 54% +1% 


3ft 1B&CMCBX 
32% 20% CriTlfc** 
36% 23%CriBMAx 
38% 33% CriPSL 
42 31%CpUTx 


18 IfttteteWBx 816 1.1 Z 737 14% 1ft U% 
17% IftCncdaNG OS 11 18 77 15% 1ft 1ft 


*% 

434 

I 

-% 

I 


24% 14% 

40% 30%EErip 
76% GOVEadCk 
94% 65%Bbt*X 
7ft 50% Otol 
38%29%Ed*i 
S>2 29%EmU4 
ft QEflmta 
2% 13 tote 

41% a% taw* 

6% 3% Bed 600 
38% 23 Bm AM 
25% 16% Bax Cap 
63% 40% BEX 
53% 33% SAqrit 
1ft ftBrto 
39% iftOCCorp 




50% 40CeeGp 
10% 4% CM Anri 
17% iiVCaMCk 
63% MOW 
37% ift ca cap 

41 33CtdriOt 
11% ft (MSI 
41% 25% Cnln 
33% 2ft Cate Brin 
29% 2ft (Mr Lori 
16% 1ft (Mr urn 


OS 84 11 2930 52% 51% 51% 
80S 05 17 BH ft 9% ft 
64 86 16 15% 18 

IS 10 II 3671 7ft 78% 78% 
15 244 32% S 32% 
29 82 12 S 40 3ft 40 
OS 7J 12 1208 1ft 10% 10% 
820 85 12 738 40% 40 40% 

112 84 11 58 33% 32% 33 

IS 59 11 a 2ft 28% 2ft 

OS 81 7 405 11% 11 11% 


47% 3D%CateH*ep aTB 1.7 72 203 48% 45% 48 


15% 12 Cote MU 
29 23%G4d »l 


35% 28% terrify n 


54% 32% 

28% IZCMvEUf 
51% sanpli 
1ft lftCtepmrix 
8% <% cxnto 
lift 52%CteeriU 
6 % Cteon B 

35% l7%Oc*Sr 
40% 31% OriOHdX 
32% 23% Cum* 

69% siawmx 
Z7 2O%O0eHf 
16 11%OMmd 
lft 1l%0HQBx 
6% 4% BscfcPril 

44 38% acre 

33%20%CM8rin 
38% 25% CUM 
56% 46% DUD 
tfflVUOVQpri? 

8% 7%qpriHII 
45%35%aeoplix 
67% 31% On M 
2ft 1ft 0*0 x 
2% 1% 0*0x0 

35% 2ft COW 
41% 34%qnoox 
3ft 25Qrn*a 
44% zft arena 
128% 620*9 

Bft aftcixraux 800 84 
M0% 03% CkpPBMx 7S 7.1 
12% 10% COB ua Ax 
12% io%aaSBx 
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72 0 417 12% 12% 12% 
134 7.1 11 1*80 34% 24% 24% 
837 19 14 887 30% 30% 30% 
Z2413 39% 38% 39% 
17 1232 »% 19 19% 

020 85 S 2927 45% 44% 44% 
OS 19 8 14 12% 12% 12% 
80 ft ft ft 
124 22 10200(51(11% 9ft 100% 

tm i% u a 

33 3687 20% 20% 2ft 
108 59 11 67 36% 38% 3ft 

OS 27 23 312 29% » 29% 
119 39 1611678 68% 64% 64% 
095 17 242 24% 23% 24% 

OS 09 2S 1ft 13% 13% 
OS 19 SOB 13% 13% 13% 
302 5% 5% ft 

in 41% 41 41% 

7 2ft 2ft 2ft 

IS 87 BZ79B 34% 33% 33% 
IS 19 1*8930 5ft 56% 

332 72 11 2620 15% 152% 

091 99 IS ft ft 
246 85 16 48 37% 37% 37% 

OS 19 72 004 83% 61% 82 

OS 13 12 1397 21% 20% 21% 

5 Z*1 1% 1% 1% 

IS 82 17 653 34% 84% 34% 

206 87 IS 427 36% 30% 36% 

0.14 8* 33 3587 31% 30% 31% 

a 4X0 32% 31% 31% 

110 19 1SM7B lift 116% 118% 

« 93% 9ft 53% 

» 90 99 99 

151311 11% 11% 11% 

16 733 11% 11% 11% 
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+% 

-1 

-% 

ft 


IS 99 12 946 18% 18% 18% ft 

IS 49 11 506 S 33% 33% -ft 

1JS 3J2 11 2653 55% 54% 55% ft 

IS 10 a 5162 9ft 00% aft -1% 

IS 22 15 724 72% 71% 71% ft 

QS 29 14 4077 3ft 14% 34% 

094 1.7 21 457 36% 37% 3ft 

SOB 1% 1% 1% 

IS 4.7 13 5538 21% 21% 21% . 

QJ2 20 11 2188 35% 34% 35% *1% 

074 6 5% 5% ft 

25 1228 34% 34 34% * 

828 12 JO 511 24% 24% 24% 

880 19 5013388 48% 44% 45% 

034 20 24 K 48% 47% 48 

U 9 8% ft ft 

. . 22 1 4025 85% 34% 9 

8% 7EnrigtanfOS 02 1299 uB% 8% 8% 

«B%77%E*nfix 115 12 21 2380 100 9 99 

7% 800*0475x 8*7 89 2 7% 7% 7% 

19% 17%Enp8*0bx IS 69 15 45 16% 1ft 1ft 
18 1O%EnpB0CA 810 09 X 5586 1ft 18% lft 
76% 51% Eaten ADR 1.11 19 12 1Z 62 61% 61% 

31% 21% Eagn Cox IS 49 14 273 30% 29% 30 

63% 23Eltfm It 282 51% 50% 31% -1% 

2ft 1ft EeAri OS 19 22 794 22% 21% 2% ft 
092 59 11 137 11% 11 11% 

IS 79 11 328 22% 2% 22% 

OS 23 170306 40 3ft 38% 

812 09 72 2750 2ft tfi 9% 20% 


2ft IftWMet 
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10% ftWMmSr 22 309 9% 9 

ft ttfttatftaU 896 17 IT 31 5ft 54% 

08% 52 tod I IS 19 19 2591 90% 96% 

16 12% feed 810 1.1 Z 456 15 15 

45% 31% HMMB 194 25 20 223 42% <2% 4Z% 

21% 11%Hntex)F* OS 85 B 279 18 17% 17% 

H% 10% Keycap 094 29 27 121 13% 13 13% 

44% ' ‘ 


45% . 

44 tsfitataex 
20% 15% UrinC x 
<3 2ftlripu 
4% 2% Una La 
34% 2ft lUpnx 
7 5IMMX 
24% 17% ItelV 
50% 37%Mmtt 
ID 84%VMMcL 
33% 25% 


A 


ft 

ft 


S 20%tanc 

ii 



B6% S -1% 


m 

32»2»S 

aft UNriotfB 

52% 40MQOSX 

22%17%Mwtai 
15%MNAf 

ixsMcchUr 

.._ . 25%M9na2 2S 79 
3t%2ftMcOnO£ IM 89 


ap* is ai H in a »% sr% 

457 .17 10% w% 

8* 18 17V 17% 

2453 fl% 42% 42% ft 
097 29 14 390 34% 33% 33% ft 
OS 05 23 710 26% 2ft 26% * 
816 8* » 1820 38 37% 57% 

OS 59 10 311 D*% 4 4 

QS 19 13 616 S 31% 31% 

830 49 18 5* ft ft ft. 

814 88 31 SM Z3% 23% 2ft 
(U2 06 23 2729 53% ‘52% 0 

390 81 181098119% 117 117 -2% 
11 89633% » 33% ft 

OS 13 19 2241 35% 

QS 1.1 S 563 19% 
an 79 a 9% 

IS 69 11 22 41% 

13 930 1ft 1ft 1ft ft 
QS 09 Z 10166% 151% 153% ft 
824 19 17 Bin 25% 24% 24% 

13 Bl 1ft. 14% 1ft 
IS 29 tt d 46% 46% 48% 

094 29 15 2730 2ft 21% 22 

048 15 2427902 32% 31% 37 

OS 19 20 40 2ft 23% 23% 

21 30%. 29% 30 

dU1%-3f%> 31% 


-p-a- 

4ft 2ft Mi 87B 19 171464 48% 47% 47% 

62%«%PPGhX IS 14 14 2782 56% 35% S 

1ft ftPS On* --W 48- 1ft 13% 13% 

15% 14 neAntaii.if &0 S 14% 14% 14% 

24% 10%nesrien 812 80S 43 13% 13% lft 

;ia 59 122205 20% 20% 20% 

IM 43 13 690 00% 30% 30% 

IS 81 16 6404 u*l% 30% 40% 

090 19 9 3001 33% 32% 32% 

OS 29 1704Z 2ft 21% 21% 

.096 29 17,54c 5% 42% 42% 

- aft ift 

369 ft 8ft 
OS 19 -131888 44% 43% 43% 
.171064 43 42%. 

IS 69 107239 2ft 22 
,450- 79 .. 7;0ft Oft _ 

2S 42 2114840- 40% 48% :4ft *ft 
.292 59 81 • 13 46% 46% 40% ft 
is union s sft 5ft 

8» 1.7.17 138-20% 31% 9% ft 

_ . . TS 55 T1 307 34% 33% 3ft ft 

S8%23%npftteM ; as M 2Q >755 35% 82% 32% ft 

3S%Z7%npM> .' 8«. 84 413BBU 83% 32% 3ft ft 

77% 37%naflnx...0S.t9SUn . 72 70% - 71 -ft 
14%11%tattriRi Utf 82 IB ST 14% 1ft 1ft ft: 
4% 3%PriotexBrxQS203 12 B ft *%' 4% 

87% 28% nfltax . 048 1.4 40 143 3ft. 33% 33% ft 
99% ahRtet 198 15 3517776 82%, ’.VUtth. ft 
23% 21%PBIE - - 0487 32 22% r ?3 ft 

44% SftFMWf' . IS 29 3*23874. 32% 96%. 38% ft 
77% SftRriUDx ' . 200-' 29 W 37a' 71% .' 78 7t% ft 
20% iSVPMatav 881 4d0 » IS, 20% » o 20% 
13^95%mtar ■ - '4» 39 17304838137% 133%: 135% ft 
46% 28% «te»a 881 19 W 2736 46% 44%j. 

31%F 



46% 


IS. 11 « 3288 <1% 4141% 


15% ^ OteAZB - K-lA 12% 12% 

MPx OS* 80 18- "WO -ft 7% .4 


34% 35% 
HV 10 
0 % 0 % 
41 41% 


ft 

ft 

* 

ft. 



ft 

ft 

ft 

ft 

ft 

ft 

ft 


23% 

16 

6% 


30% 17%MOrtax OS 19 18 354 38% 37% 38% 
54% «14teMdx OS 07 183W1 <3% 4ft 4ft 
71% CtalMMx 840 09 174748 6ft 01% 08% 
52% 37% IfcGnMx 144 2JS 1286 S 5ft 51% 
IS 15 1045 87 Bft 08% 

IS 21 1H 2332 58% 9 58% 

844 13 15 1981 3A K% 34% 
Z93 74 14 801 35% 38% 36% 
OS 86 Z BBS 65% 83% 84% 
QS 15 11 381 36% 38% 30% 
240 39 15 4002 82% 80% 80% 

ow n ios -0% .0% o% 

1.14 14 14 700 48% 41 m 

IS 162832011 U%, 0T. R 


2B%tolua0 840 1.1 T2 4G6 35% 34% 38% 


-1 

* 

ft 

3 


12% 8%BUeBOI 
34% 20% Bum 
47% 34% Etexix 
30% 10% Oral OR 
2D&OCOM 
24% 14%EoteX 
30%24%EdWfx 
1% 1%EOllkdr 
34*2 17% EqritaX 
32% Z1%E«AQBtX 
32% 25%Egriatftex 
53% 32 BmdA 
aiSVEterita 
13 8% BSy< 

17% 12% Ena H 
18% 15 MUX 

45%asec4 

107 77% Exui 


25% 15 Item 
18% 12%HUH9C 
0% ftHtegte 
9% ftHrpetax 


OS 1113 
822 22 « 
OS 95 


3D 19% 
5 18% T7% 

a »s% ft 
53 «8% ‘ 



aura *4% *i% *3% +2% 


-I 


ft 

ft 


OS 19 700 21% 21 71 

IS 89 14 4783 26% 28% 25% 

4 1% 1% 1% 

OS 1.1 24 495 30 29% 29% 

OS 09 S Sin 31% 31% 31% 

118 49 17 427 S S 28% 

OS a7 38 1810 S% 4ft 48% 

9 340 S% 25% 25% -1% 

850 55 II 3321 9% 9% B% ft 

818 09 1C 17 18% 1ft " 

132 BJ 2 18% 15% 15% 

IS 29 8 836 44% 44% 44% 

115 32 1617710101% 90% Bft 


a 22% OP 
a 11% 


Pita 


810 84 11 JHB 
100187 1 


12% OUTtapUX 890 80 IT 818 11% 


I 


4 


51 


-F- 




A 

ft 


I 


3% 2%FAIhrizx 
18 13% FT Deed* x 
17 ftFOCMM 
43% 27%FUUn 
8% 5% FenM 
10% 3%FMita 
33% i*'* Fed to in 
28% »% fumy 
7% 5%Ftdtax 
53% 33%Fri£» 

25% 18%MMpx 


ft 


ft 

ft 


82 72% GWM7S - 
46% 36% Oe»Ox 
7Z%ctauex 
. 70 CMS 

5% 2%ULfin0 


ft 

-7 


25% 12%ayMmd a*4 19 16 453 24% 3ft 24% 

Z% «CHE 095 03 7& 988 19% 19% 19% 

29% ftCtaSB 812 8814 130 14% 13% 14% 

is i2%ctamHm am oshibbi i«% m% i*% 

9% 7%aaent*G 091 89 124 ft 8% 8% 
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172 29 (8 2832 61% 80 60% -ft 

60 12% T2% 12% 

74 2ft 28% 


ft 

ft 

ft 

% 


23 C<**en 9 IS 79 23 Z 24% 24% 

, »Ce*«Ed200 100 79 3 50 25% 25% 25% 

12% ftCdemtar 6864 9% 9 9 
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-tft AUMfttoS OK 
w%M%otoa 
40% aiHltabx 154 
ai7%UtoW> uo 
33%22%toMCQ VOS 
G%27%8nal 050 

79%54%aUl 1.W 

- 36 17% 05 to 
37% 27% UStoB 114 
aiftOSMM 
37% 17% OAMOr 
25% n%osiar 
-Ift ftUSUFEkcx 062 
26% IftlKMx 078 
37% Ift OSXUBl 1410 

17 touanwrix 020 

30% 2S%Utottpx 176 


141460 1ft 10 1ft 
41 18 50% 5ft 50% 

9 S3B 38 3ft 35% 
55 12 7837 30% 30% 30% 
93200 59 50% 56% 

5.7 16 600 24% »% 24% 
621022 13% 13% 13% 
75 7 3041 22% t?1% 22% 

i5 a an sft si% si% 

05 16 199 21 18% 2ft 
22 19 25 104103% 103% 
IS 21 S10 muftlBft 
37 a IBM 49% 49% 49% 
1* 11 5432 47% 47% 47% 
81 W 2ft 23% 2ft 
7.1 20 4ft 4ft 4ft 

7.1 230 S3 83 63 

66 131280 Sft 3ft 38% 
25 77 5058 61% 30% 60% 
25 2100 48 44% 44% 

VI 104989 18% 18% 1ft 
1735 8% ft 8% 
- 21 784 7% 7% 7% 
15 21 HI 27% 29% 27 

44 392061 15 14% 15 

BT 14 17 26% 21% 26% 

01 88440 51% 46% 49% 

95 7 296 29% 29% 2ft 
17 141 7% 7% 7% 

95 31 14% 14 14% 

47 33 13% 13 13% 
05 tS 2183 22% 22% 22% 
SB 1864 36 34% 35 

7 421 28% 27% 27% 
11 14 2526 48 47% 47% 

02 3239B6 42% 41% 42% 
1* 21 8298 Tft 73% 75% 
M IS SK0M% 17% 17% 

21 897 37% Ift 36% 

10 M 222 34% 34% 34% 
41 13 n 20% 20% 2ft 
14 12 as 32 31% 81% 

11 2> 8187 31% 31% 31% 
U a 989 77% 78% 78% 


U a 989 77% 78% 78% 
a a 83ft 36% 36% 
59 UMB 96% 38% X 
ms u% ib% ift 
3021 X Sft X 
72887 20% 19% 19% 

es o 12 ft g a 

25 110379 26% 25% 2ft 
32 10 2219 31% 30% 31% 
15 « Si 15% 15 U 

U A 635 27% 26% 29% 


29% IftNMSH 
32%27%W.Mto 250 
29% 17% (Men he 
BS%3ftMlmx 150 

31 IftWBNff f X 026 
4% 2%MBtoO 

44% Zfttotorax 048 
aftSfttotoaCSx 055 
29% lftWBM 021 
90% 44% Mrtjnx 152 
OftlftHtofiMK UB 
sftwa. vm 

36% 25%toeHht 156 

3602n%MN» <50 

12% 7%«Mgp4WR 
44% 17MUU) 0.48 
. ft UlltoMtod 058 
3ft23%WMfi8 
2ft 1S%ntt(Mx 020 
44% 34% Mttf 256 
4% 2 (Writ 3 
34% 27% VMM 052 
24% 15% Mrihiz 052 
317%8K% WMF 520 
Zftifttontox 024 
X22%«MCB 055 
18% 14%M*ttE 
75%«s%torit 
77% IftBOVH 
21% 11% MMlto UO 
34% annitox no 
21% IftMpBx 059 
30%20%to4toc U9 
33%25%«toBB 059 

50% aftftnrx 150 
17% IftMaeitoir 0.12 
61% 44%to*rix 156 
43%27%WtoM 
25% 21%totoa 042 
2ftlft«Mhtar 
37% 3ft War tax 151 
44 T^Ctoi 154 
ft 5%«mto 010 
1ft B% idfeQrf X 020 
XaftlMrillx 056 
10% B% WanMoo 020 

32 25%waeix in 

22% IIHtaOX 012 
37% 29% IMd Cap 1.A 
n%2fttoCA0R 051 
37%27%tont 054 

39% iftWatmtae 013 
25% fttoeM 

24% 17% (tori Wa 
1ft fttoxtfeop 
34% 28% WSRlX 150 
BZ%4ft«toWn 658 
44% 27% IN tat 052 
21 fl 12^«to>U 052 


-w- 

22 907 aft 1ft M% ■% 
7211 701 27% U27% 27% ft 
12 914 X 23% 2B% •% 

11 nan ft oft ao% -i% 
IS 26 76 17% 17% 17% -% 

198 ft 3% 3% ft 
1.1 27 2889 43% 42% 42% -% 
1.7 X 752 34 X% 33% ft 

U T9Z7B71 26% 26% 26% -% 
15 3 3987 35% 83% 64 ft 

45 16 10 22 22 22 

55 12 314 22% 21% 22% ft 
35 9 117 28% 2B% 26% ft 
15 17 22X1% 346% 3«% -ft 
SB 7% (17% 7% ft 
15 70 270 2ft 24% 25% ft 
15 3 262 5% 5 ft ft 

2240*1 30% 2ft »ft 

12 67 16% 1S% 16% ft 
65 21 238 «% 42% <2% ft 

t909 3 2% 2% ft 

11 16 338 36% 29% aft 
15 21 615 17% 17% 17% 

V7 24 3303309% 304304% ft 
15 17 4437 21 20% 20% ft 

25 14 147 27% 27% 27% 

20 2743 18% 18 16% 

X 887 E 60% 80% ft 
1823321 62% 56% » -4 

1.1 X 534 16% 18% 18% -% 
09 A 1164 30% 30% 30% -% 
15 32837 17% 17% 17% ft 
45 IS 10 2ft 29% 2ft ft 
35 16 1153 29% 29% 29% ft 
35 193939 47% 49% 46% ft 

05 IS 1196 14% 14 14% +% 

17 21 894 51 50% 50% ft 

X T2 38% 38% 38% ft 
15 17 2839 23% 23% 23% ft 
285 10%S1O% 10% ft 
45 A 196 35% 35% 35% ft 

14 X6765044% 4ft 43% +1% 

15 9 72 5% ft ft ft- 

15 56 792 12% 12 12% 

35 X 8D4 32% 31% 31% ft 

15 V 42 7% 7% 7% ft 

55 13 773 2ft 25% 25% ft 

06 191 1ft 16% 18% 

35 BIB 30% 30% 30% -% 

11 X IX 25% 25% 2ft ft 

ID X 9703 32% 31% 31% ft 

04 X OK 38% 35% 35% -3% 

21 1275 21% 2ft 2ft ft 

12 21 % 21 % 21 % 

642 3% iB% 3% ft 

7.1 A 1A 2ft (06% 2ft 

1.1 a mr 60% 59% 9% ft 

05 11 419 37% 3ft 36% -1% 
15 A 195 2ft 2ft 20% ft 


62% 39% tone 
47% 39% ton (top* 
2ft 2ft YKto* E(f 
57 43%\MU 
5 3Zriri 
25% ftZtoS 
2ft 21%zriaw 
7% fetofchcx 
23% iftZmx 

8 18% Tasted 
11% 10%2Mtfft 
9 U%M 


-X-Y-Z- 

123 25 1717227X2% 
036 25 A 74ft 
i UO 56 11 70 23% 
9X 08 132662 44% 

» ft 

1479 10% 
150 35 A 21 26% 
OJ3 95 176 &h 

012 03 17 X 22 
040 1515 104 25% 
1.12 HU) 204 11% 
054 09 532 *% 


81% ®% ft 
«% «% 

22% 23% ♦% 
44% 44% -% 
4% ft 
ft ft ft 
26% 26% 

»% 7% 

21 % 22 ♦% 
25% 25% 
n% n% 

3% 8% 


'fifEtot mtoifTi 


i hj« n m sw p» p 


4 FT Fr«a Annual Reports Service 
Too can oixhfl toa ana nari npon ana I intoOr 
qaetoilr npets al ny oonpaatap aa !■ OS Httnoat ita 
a f q i uliul To orter report* dn ( Cmriw ri Accra*) 
1-604-320-8097 or gin ta nto» or «• anpanto rim 
report* you wept mi ta year raqBHt to (kriuiriari Aecao) 
1-804-3208135. ftipon * rii bo aoA ton nri tHdrig toy, 
fttfiaa b PH ritMiy. Too can ako onto orino to ttjc 0 
■rixJetiocxoatoiMMa 


AMEX PRICES 


M Sto 1 AO* toritaoCtoi 
Aritogo V . 99 XTft ift ft 

JOnto 5 KB ft ft ft 
NptoH .TO ft 6% ift ft 
An hr Pa *» 5 7 .41% «% 41% 

Jtodri - 1308 ift- ft ft ft 

An£)0l - m tft a% 1ft 
reeriAnA no ft ft ft 
tsnm - 250 -6 C 23% 22% 3% -% 
m mm* 12 ft ft ft +% 

toriwA : , 1X1 « ft "ft ft 

MriM W.ft ft ft . 

BUiOcam ' . « ri ft < ', ft 

UtaMTJBJItS 21 44% 44% 48% •% 
StoiTAf - 4 25 S %% ft 211 A 

BKMft 5X11 «17ti l7Al7% -% 
toM — ... . » ft ft ft 

ettia* ue .n x x * ft 

Bto-MA 11 289 2ft 25% Tft -% 
Bommt 3*9 H -- M MH i 
Bona MM» TO 17% 17 V ft 
BreacanAxlM X 4 2ft 3ft 2ft ft 


Gritm 0X14 X 3ft '5ft 3ft ft 
MM .Off V» ft ft ft ft 
ooorieol : A B X27% X ft 
OBpm ;■ 137 W ft ft ft 

C umxA b c 2 ; J 2 1ft 

CBtttt 17 8 ft ft ft 



W Ik 


W to 

j ■ 

Ola. E mat MU UwCtaaCbag 

Start 

Dto. E tta Mgh LsaCtamCSag 

I CnMTA 054 X 121 1211% 12+% 

tain 

048 18 SOX 43 42% <2% ft 

DamCA 

396 Q% 13% 13% ft 

ttetaCD 

imtti 

CaareCB 

2Z7 13% 12% 12% ft 

H*B 

aw® 82 2ft 25% 25% ft 

Cable 

OX 18 IX X 23% 23% -1% 

me* 

131 17% 17% 17% ft 

Mto 

. iw «% W% 11% ft 

HmrdnA 

6 X 6% 6% 6% ft 

i»hd* 

4X2 2A 2% 2A 

hteeaCp 

a»l7 13 12% 12% 12% ft 



to. Ceos 

783 6A 5tt «ft 

1 tarn CD X 04841 SB 13% 15.13% +% 
f-fetoto 49® 7l| 7% 7% +% 

tori 

to 

31 3® W%mo% 10% ft 
2648 1ft 12% 12% ft 

EtolBiA 

0X40 2 8% 8% 8% +% 



EdtaoRf 

K 9% 9% 9% 

JhM 

174 2A 2A 2A ft 

MUM 

87a 15 15 IS 

JTSCtxp 

11532 2S Z% 2% ft 

aw*, 

47 X 87% X ft 

OtakCp 

X 25 3% 3% 3% ft 


h9*l 

ax a in 17% 17% >7% ft 

Fhbtth 

070 18 17 2ft X% 2ft 



FtaA 

2K 12 222 82% 62% 82% ft 

latona 

QKX 234 8% 6A 6*2 +A 

FerereLd 

97 519 38% X 38% ft 

IportM 

19 S W2WO%1DO% -1% 

tofiteTO 

13 2® «% 11 11% 





(tout 

19 89 48% 47% 48% +1 

«ML 

0X14 36 W% tt%1ft ft 

Hate A* 

052 11 142 30% 29% X ft 

merTrum' 

«Mb51% 48% 30% +2% 

Mtewte 

7 X W 9% 99 

I OMFdAx 07*17 6J9 33 82% 32% ft 

kbrid 

4 8% 8 6 ft 

6Mfr 

WO U 621 17% W% 17% .ft 

Nxg A 

IS ID 24% 23% 23% -1 

SoUBrid 

m Aft ft 

MSRBjd 

3 9 9 a -A 

HnOf 

SB % * % 

IWtaDv 

4 a 79 TH 7% ft 


4packseFetnmjZ3 


Mori OK. E ISO* Bgb iMrCteaCtai 
WTBAx OX 232900 44% 43% 44% ft 
Mffi 7 679 A 12% 12% -% 

Pig»6 851704 ft 6% ft ft 
PMnl 4 79 ft 8 ft A 

PMC UOQ a 14% M% 1<% 

ItoM 5 S KB SB 

SJWC091 128 23 2 51% 51% 51% 

IN Radix OX 14 S ft 9% ft -A 
TeODn 840 X 774 39% 39% 3B% -% 
Umodes S 306 21% 2ft 2ft -% 
Ttmoto X 3W 34% X 34 ft 
ToWt 0X142 97 10% 10 ID -% 
TotoCWy 0 250 A A A 

Tiwnm si ft a % 

Trio* Mb 7825 16% ft «% -% 

UkfnM a 219 1% 1% 1% ft 
Dffocde 175 1% lit 1% ft 

USCNM 172276 2ft 26% 26% -1% 

Vtoomt 892382 X 34% 34% ft 

UCtofi SlttS 35% 3ft 35% ft 
WHET* VS 19 X 12% 1ft 12% 

«Ofe « 1% 1& 1% 


She* to i n to w lam 

ACC CBp 233 27*5 25% 27% X -% 
ActotaE 3344 5% 5iV ft ft 
Acton Cp X2SS 15% 15 15% ft 
Ariptob 4123213 38% 35% 3ft ft 
ADC Teh 4221839 27% 25% 27 ft 
JkfecGoAOR Q1B IS 44u40% 39% 4ft *U l t 
Atotoe SJ* 02Q 17WJ0B 37% 35% 36% +1 
Adr logic 11 X 11 10% 10% •% 
ASJPoBm M3 8% 7% 8% -% 
MrfcNX 1382 35% 34% 35% -% 
Arinh 3x053 10 6700 40% 33% <0% ft 
Arina Al 044 105201 41% 40% 41% -% 
Hfapr 021 17 306 31% 30% 31 
Aks> ADR V72 13 145 72% 71% 72 -1 
JttOfix OX 18 50B 27% 26% 26% -% 
A40 pb 064 A X 16% 16% 16% -1% 
AleaOtyx 05Z 13 4 X X S 

AkoPh SOX 13% 12% 12% ft 

Aiucatfi 1*4 18 101 21 X% 20% ft 
AN Op IX 9 67 15% 19% 16% ft 
AteBeC 5 150 ft ft ft 
m60H 292313 4fl 4 ft ft 
AAOT* 3X4536 45% 41% «% *2% 
MBteazOa 12 12B0 56% 54% 55% -1% 
ArtMy 713 12 11% 11% ft 

Afliltaaag 21 5788 17% 17% 17% ft 
Ara Soften 370 7A 8% ft ft 

AmFtWy* <8 » 12 11% 12 ft 

AnfiMx 068 14 26SB 31% 30% 31 ft 
AoM* 1302 035 % % ft 

AnNh 250 10 2 82% 82% 82% -1% 

Ari>nCn| 24 7374 21% 20% 20% 
Aoqnto 2519127 61% 59% 61% -ft 
Arioaco an 6% e% 6% ft 
Jtohpc OX X IX 35% 33% 33% 42% 
Anatysts OX 27 786 27% 24% Z7 *1% 
/ttnpMn 350 61644 8% d7% 7% ft , 
Andrew Cp 34 53X 56% 54% 55 -1% I 

ApegenEo Q18 221Q38 20% 1^2 19% , 

AppUMat 15B48M 51% 46% 50% *3% 
ApphC 10088 16% 16% 16% ft 

Apprina 007 211SX 25% X% 25% ft 
ArtnrDr 024 2* 3439 19% 16% ift ft 
AteOtx 02* 12 K 9% 9% 9% ft 
Jtgorau 1.48 29 X 28% 26% ft 

JttSrtM 216 5% 5% 5% 

AmaUtaX 044 14 223 13% 13% 13% ft 
Adtafi 789 4% 4 4% ft 

AacaodOn TTW5 56% 52% »% -4% 
AapeefTel 31 18S 25% 23% 24% ft 
ASMtoCtl 1172 4% 4ji «S ft 
; AMmn 200 18 221 6 8% 8% *% 

Atari 1829300 X X 37% 

AnSfi 2387 2% 2% 2ft ft 

JWdto 034 3814864 34% 33% 33% -1 

AiNUd 121 2% 2% 2% ft 

Jtonri* 9 73 20% 20% 20% ft 


u to Ui itaCto 


Beeasd 

BUM 

BeoArB 

Ensxi As3 

Enrio 

EncaraCmp 

Bwmf 

BMW* 

EflOdtefc 

MaC 

380 

EtoSH 

E aton 

Enihr 

BtoUe e 

EXMAI 

EaarprtTY 


- e - 

ISO 4% 
3971(13% 
020 171722 23% 
606 5% 
11 529 X% 
157 11 144 1*2% 
3421824 32% 
42 3 ft 

433 15% 
1344 m 
367 2% 
153 3A 
4 X 1J! 
022 3326562 32% 
X 5 
21 247 24% 
X 2259 11% 
1233 8% 
512 12% 
(LOB aim 25% 
24 187 7% 


<% 4% 

13% 13% ft 
28% 23% ft 
<% 5% ft 
27 27 -1% 
62% 62% ft 
28% 31% +1% 

ft ft ft 

15% 15% 

1% 1% 

2 % 2 % 

3& 3A ft 
in i& ft 

31% 3155 -77 
5 5 

22% 23% +1% 
W%ioa ft 
67% 8 

11% 11% ft 
23% S+1% 
ft 7ft ft 


RriarA 
MFU 
FtfHmix 
Mr >B 
Mem 


- F - 

294 5% 
11 82 19% 
002 42 3232 37% 
1.16 S 4376 84% 
4 75 12% 
714 19% 
IX 182971 64% 
OS 15 1297 35% 
V2D1744X 47% 
1.16 18 748 4ft 
212014 34 

17 X89 9% 
22 2D 8 
013 166641 8% 
013183774 Bft 
2303 3ft 
9 IS 

060X1942 27% 
IX 12 541 33% 
066 15 263 «B% 
066 15 102 25% 


BEI B CUB 
BaterJ 006 
BkhmLBx 040 
B*¥TF 
Boric 

BantsnQi 064 
BantanfixVH 
Bantaka 048 
BncFto 
BassaF* 030 
Bay Hew 064 
S/toO 

6m|CB» 042 
Mfeq 
B u v taj w n as 
BMOp 012 
Bto 
O bgn 

Bant 040 
BkADrgx IX 
BMC Salto 
BobBnxoaz 
Boole SB 
Bahnd 
Baton Tc 
BtriyWA 052 

bsmto 

BSBtapxUO 
i rerew t 

BUrittT 
Bar tom 
BbOwIHb 048 


- B - 

94 356 11% 
271717 B% 

11 7 17% 

836 7U 

14 1733 *5% 

12 163 24jj 

13 4 45 

15 573 25>j 
13 K 34% 
17 373 25% 
X 646 57% 

2013 24% 
19 X 17% 
X 43 13 
13 IX 51% 

15 88b1B% 
25 262 7% 
B9C317 50% 
T712667 15% 

16 5 46% 

3016323 43% 
3 616 13% 
24 280 26% 

8664 ft 
zfiS29% 
S 172 26% 
42 222 35% 
11 B 31% 
2161 7% 
96 2% 
1851X034% 
10 X 36% 


11% 11% ft 
8 8% ft 
17% 17% ft 
7ft 7ft ft 
5ft 25% ft 
24% 24% ft 
45 45 ft 
25% 25% ft 
34 34% ft 
24% 2ft ft 
55% SB -1% 
24 24% 

17% 17% ft 
12 % 12 % 
5151% ft 
17% 17% 

7% 7% -ft 
48% 49% ft 
15% 15% ft 
46% 46% ft 
41% CH -ft 
13% 13% ft 
a 26% ft 
7» B% ft 
29% 29% 

25% 26% ft 

33% 35% 

30% 36% 

<7% 7ft -ft 

2% 2% ft 

32% X% 

36% 36% 


Barnette 

GtoejXOO 

GertCo 

GedBMx 


CD (top 
arWSvflx 


-Cl- 
io 4% 
007 a 67 X% 
3 31 2% 
284 % 

1B4182I 61% 
B IX 10 
044 IB 4B 31% 
10 243 11% 
2989 Aft 
271063 18% 
597 5% 
535690 27% 
3390 6 

15 715 21% 
012 69 1311 14 

040 171 17% 

51 79 6% 
364 B% 
323 7% 
060 14 616 23% 
066 B X 3% 
OX 11 1029 18% 
018 10 161 9% 
11821 % 
13 6% 
OX 183965 16 

1910X9 a 


4% 4% ft 
X 3ft ft 

2ft 2ft ft 
ft % ft 

57% 58% -2ft 
9% 9% ft 
3131% ft 
10% 10% -% 
446 4ft -ft 
18% 18% 

Sft 5% ft 
25% 25% ft 
5% Sft ft 
20% 20% ft 
13% 13ft ft 
16% 17% ft 
5% 8% ft 
9% 9% ft 
5% 7% ft 
23% 23ft ft 
3% 3% -ft 
17% ITS -B 
9 9ft 

A % ft 

6% 6% ft 

15% 15% 

24% 24% ft 



- c - «" Tn * 

CTec 63 250 28% 28% 2B% ft 
cadnritoaioa 21 242 16% 15% 15% ft 
Caere Qi 350 790 10% 10% 10% 2*®“ 

CMga* 2E67 7% 7% 7% ft 

CM Were 15S 1*% 14 14% ft !”* 

endri 17 61 6% 8% 6% ft 
tales 1545 5ft 5% 5ft 

taxntoxOOa 161«%104%1W% ft 
CartarCB x097 21 5 43% 43% 43% -1% 

tacadeta 5*968 31% 29»2 30% ft “Pta* 
Cascarix QX 18 20 16% 16% ift ft 
Caseys aw 18 342 19% 19% 1ft ft 
Ceigeni 435 10 9% 9% ft 

caicp 17 X 9% 8% 9% ft 
tatoxar 35485 36% 36% 37% ft 

OffllHd an 15 263 29% X 29% ft 

EtodSpr 22 3 27 25% 25% -1 ln«nr 

Ossxfcr 14 X 5% ft 5% ft tamp 

Qaptari 092 171200 48% 47% 47% -ft [sprite 
taresn 1255 4ft 4ft 4,’. ft URe* 

Cbetoftti 1168 i£ iB ill -fft tabs* 
tahrib 17 IX 18 17% 17% ft hghsMO 

taosSTr 8 4884 13% 12% 12% ft HqyOer 

tamcp 5B8133 20% 20% 20% ft 
DM fie 154172929 69% 68% Bft ft h—wa 
CkriaCp 0X 30 454 54 53% 54 ft 
tato 109 » 15% 1ft 15% ft fcn-fi 
Qreri.* 13295 1 3% 13% 13ft ft ZZZ 

acts* ni14« 57ft 53% 55% +ft ^ 
□MB a* 56 1% 1% 1% ft ~~ 

can; 221607 48% 40 48% -1% "gV 
CtoaCotoxlX 24 riOO 43 *3 43 -1 

COriNnn 199 3 92% 2% ft 

QgreO 262*80 16% 17% 18% ft Wef * e * 
CO*** X 1744 24% 23% 23ft -3 ****“ 

Qtatn a 237 47% 46% 47% ft 
Omni ox 6 23i 20% a a ft wraado 
CDrifiBZ IX 10 328 21% 20% 21 ft 
tare* 034 121498 20% 20% 20% -ft 
CtoSA on 906 17% 17% 17ft +ft 
CmctiASp 009 14781 18% 17% 17% ft 
P BMft ete flffi 15 173 48^2 <7% 47% ft JUtacti 
CoBxaoC 96 25% 25% S% Jeahto 

ConprtJto 389 3 <B% 3 +,*« Ateal 

(topnaren 3009 10% 10% 10% AmU 
Coreore 458 15 14% 14(2 ft Jones toe 

| Qnftn 10 5% dS 5ft JSBFin 

! Ototat 13 SO 15% 14% 15 Julls 
Qxxrix 050 16T1X 21% 21% 21% ft Jusri 

j tariri 1618 6% 8% ea 4ft 
! taoaBto 050 11 3U<% 34 34% 

Cons 2220448 a 25% 25% ft 
CoeayCp 38160 7% 6% 7ft *ft 
CreerirS OS 24 2S1 27% 26% 27% ft RSmhs 
oatofe* 3(73 13% 12% 1233 -58 UmrCp 
D ante* 1X1 n7% 6% 6% KriySrx 

Ore 36 1260 15ft 15% 15% ft Kndal 

egaagm 342 10% 9% 9% ft mu 

Ofltx S393 X 27%ZTi WA 

Qnpn 1815 5ft 5 5% 4ft tt-ooi 


tolntfj* 637 95 

Hrinyrt 05414 489 

Hxrpwte*U416 31 
ISO SCO 0084116292 
Krihcar 194202 
Hadtore 15 ix 

nariTd) 20 565 

Hatton 2434 
Hddri 10 196 

Hrinllto 20 916 

ItoM 060 142259 
Hotagic 241240 
ttorae BeofdlBB 15 14 
Rontohx 059 16 414 
IM* 020 251770 
tantaga 080 151700 
tens Co 6 549 

MlUlTeri 2415806 
Hyertta 3 n 

HjoSbX 165 


6% 6% 6% 

30% X X ft 
21% 21% 21% ft 
6OI2 57 57% 4ft 
*3 41% 42ii +lft 
10% 10 11ft -ft 
13% 13% 13% 

1% 1% IB 4ft 
10% 9% 9% ft 
25% 24 24% ft 

22% X% 21 
27% 25% X -1% 
38 37% X 
41% 38% 39% 4% 
14 13% 13% -ft 
29ft 28% 28% ft 
5% 4% 5 -% 

34 29% X% ft 
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F T G HIDE TO THE WEEK 


MONDAY 


Russia hosts EU talks 

Boris Yeltsin, the Russian president, 
hosts an EU-Rnssta summit in Moscow. 
Bi later al trade, EU plans to expand 
membership to central Europe, 
organised crime, and Russia's need to 
prepare for membership of the World 
Trade Organisation will be the main 
discussion topics. Wim Eoh, the Dutch 
prime minister, Jacques Santsr, 
the president of the European 
Commission, will represent the EU at 
the summit, which was postponed last 
month because of Mr Yeltsin’s 
recuperation from heart surgery. 

Arafat in Washington 

Yasser Arafat, the president of the 
Palestinian Authority, meets BUI 
Clinton, the US president, and 
Madeleine Albright, the US secretary of 
state, in Washington. Mr Arafat's visit 
follows Israel's decision to build a 
Jewish settlement closing the last 
corridor through which the 
P aV*5tinian-r-iaimpd east of Jerusalem 
could be UnifpH to the West Bank. The 
decision has provoked warnings that it 
could derail the peace process. 

Greece debates Cyprus 

Greek Cypriot and Greek politicians 
hold a brainstorming session cm 
Cyprus’s hid to Join the EU and on 
policy towards Turkey. Both are under 
EU pressure to include the divided 
Island’s Turkish Cypriot community in 
accession negotiations. Greece and 
Turkey have already exchanged threats 
to veto EU and Nato expansion, while 
tension is high over a Greek Cypriot 
plan to import noggin m to counter the 
Tu rkish military presence. 

Public holidays 

Bulgaria, Georgia, Malawi, Morocco. 


TUESDAY 


UN issues drugs report 


^1 



Gove rnment s 
should focus on 
catching top 
drug traffickers 
instead of 
allowing law 
enforcement 
systems to be 
clogged up by 
the petty 

offenders, according to a UN study. The 
Vienna-based International Narcotics 
Control Board, in its annual report, 
says the “worldwide drug abuse 
epidemic" has n v w r u rhplma rl many law 
e nfor c ement systems while drug- 
related corruption and intimidation 
threatens the integrity of politicians 
and public servants. It also wants drag 
tr afficking to be subject to the UN’s 
proposed international criminal court 

Centro-right Euro summit 

Helmut Kohl, the German chancellor, 
joins fallow centre-right prime 



ministers from Belgium, Ireland, Italy, 
Luxembourg and Spain at a summit of 
the European People’s Party (EFF) in 
Brussels. The l eaders of the Christian 
Democrat EPP, which after the 
Socialist group Is the second biggest of 
the European Parliament's eight 
political divisions, will discuss how to 
wrap up the Maastricht treaty review 
conference by mid-June and how to 
plan enlargement of the EU to central 
and eastern Europe. 

Asian grouping convenes 

The Six Markets Group or Asian G-6 - 
Australia. China, Hong Kong, Japan, 
Singapore and the US - convenes for 
the first time in Tokyo to discuss 
stability in financial markets and 
exchange rates. Hiroshi MItsuzuka, the 
Japanese pnanne minister , says that - 
if the participants meet regularly - the 
forum could be upgraded to “an Asian 
ver sion of the Group of Seven” leading 
industrial countries, with meetings of 

the flnann* minister s and central b ank 
governors. Initially, the grouping will 
confine itself to macro-economic 
strategic co-ordination. 

FT Survey 

Zambia. 

Public holiday 

Guam. 


I WEDNESDAY 


Peace push for Korea 

North Korea is to attend a New York 
briefing with the US and South Korea 
an proposed four-party peace talks for 
the Korean peninsula. It will be the 


first time the two Koreas have had 
official contacts in nearly three years. 
Washington and Seoul will try to 
persuade North Korea to join the peace 
talks, along with china. The US has 
suggested it would provide food aid 
and ease trade sanctions if Pyongyang 
agreed to participate in the talks, 
which are meant to bring a formal end 
to the 1950-1963 Korean war. 


Lee seeks greater powers 

Taiwan's president, Lee Teng-hui, will 
meet with members of the national 
assembly to discuss constitutional 
reforms. Among the more controversial 
is the shrinking of the operations of 
the provincial government and the 
granting to the president of powers to 
dismiss the national legislature. 

FT Survey 

FT Review of Information Technology. 


Public holidays 

Tahiti. Vanuatu. 


I THURSDAY 
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French civil servants strike 

Civil servants in Franca are set for a 
one-day strike in protest at a pay offer. 
Unions have demanded 4.4 per cent 
but the civil service ministry says it 
expects the 1997 public sector pay bill 
to increase by Just under 22. per cent 
The government which has refused 
unions' demands for “compensation” 
for last year’s wage freeze, is 
determined to hold the line in order to 
contain the overall public deficit to 
ensure France qualifies for European 
monetary union. The move comes at 


the end of a winter of strikes, although 
the chaos caused by those of late 1995 
has largely been avoided. 

WTO reviews China entry 

Negotiations on China’s admission to 
the World Trade Organisation are 
r eview ed in Geneva by the WTO's 
working party charged with drafting 
the terms of entry. China has signalled 
that it may be preparing some 
important concessions In order to 
speed the decade-old talks. WTO 
members say they may give China time 
to phase in some fair-trade rules but 
want more immediate market access 
for their imports. At the same time, a 
marked thaw in US-China relations haw 
raised hopes for completion of the 
negotiations later this year. 

Speech hurdle for Yeltsin 

t Boris Yeltsin, 
the Russian 
president, 
delivers the 
annual state of 
the union 
address to 
parliament His 
first live speech 
since his 

inauguration last August, it will be 
viewed as an important test of whether 
he is healthy enough to govern 
following open heart surgery. It also 
comas mounting speculation of a 
cabinet reshuffle. The speech, say same 
media reports, will deal with the 
centralisation of budget accounts. 

Indian Ocean Rim links up 

Ministers from 14 countries bordering 
the Indian Ocean meet in Mauritius for 


the inaugural session of the Indian 
Ocean Rim Association for Regional 
Co-operation. The forum aspires to 
braid multilateral ties for collective 
bargaining with the developed world. 
However, delegates must first decide 
whether to lurd* membership to 
developing countries. France is already 
seeking membership. Pakistan could be 
excluded because of its dispute with 
India, which co-founded the grouping. 
Finding common ground could be bard.' 

Saleroom 

One of the most 
specialist collections of 
coins ever likely to 
reach the market, the 
John J Slocum 
collection of coins of 
the Crusades, comes 
under the hammer at Sotheby’s in 
London (to Mar 7). Slocum, a US ■- 
diplomat in the Middle East; acquired 
many rarities - especially coins minted 
by the grand masters of the Order of St 
John on Rhodes, which carry estimates 
up to £5,000. Most of the coins are 
expected to sell for under £300. 


First test, West Indies v India, 
Kingston. Jamaica (to Mar 10). 

FT Survey 

FT Review of the Automotive 

Tywl frit 



Public holiday 

Ghana 


RIDAY 


Gloom for Mexican banka 

Mexico's national bankers' association 
holda its annual convention in the 
Caribbean resort of Cancto - as far 
away from Mexico’s militant debtor 
organisations as It can get Since last 
year’s gloomy gathering; several ailing 
Mexican banks have been taken over 
by foreigners. This year, mare gloom is 
anticipated as banks adjust to the 

rnncVi tim ghar arnninttn p g tandOT dS 

dictated by bank regulators. 

Cricket 

First test, New Zealand ▼ Sri Lanka, 
Hamilton, New Zealand (to Mar 11). 

FT Survey .. 

Credit Management 

Public holidays 

Fiji, Nepal 


and is expected to be carefully stage- 
managed. Anxious that the tensions 
within the Scottish party do not steal 
tVio headlines, the leadership has 
ordered that no resolutions be debated- 
Testy Blair, the party leader, and Robin 
Cook, the shadow foreign secretary, 
wffl also address the delegates. 

FT Survey 

FT Guide to Yew End Tax Planning 
(UK only). 

Public holiday* 

Angola; Azerbaijan Republic, Belarus, 
Burkina Faso, Guinea- Bi ss au , 
tTnrait'hstan, Kyrgyzstan, Moldova, - 
Nepal, Ru ssia, Syria, Tur km e ni stan, 
Uganda. Ukraine. 


SUNDAY 


Chinese warship* visit US 

Chinese naval destroyers arrive at 
Pearl Harbour. Hawaii, for the opening 
leg of a US visit during which they will 
become the first Chinese warships to 
visit the US mainland. A sign of 
recently improved Sino-US ties, their 
voyage was announced Just one day 
after the death of Chinese paramount 
leader Deng Xiaoping. The destroyers 
Harbin andZhuhai will reach San 
Diego an March 2L They are expected 
to proceed to Mexico, Petra and Chile. 

Motor racing 

The Formula One grand prix motor 
racing carousel starts again, opening to 
Melbourne with more team debutsand 
reshuffled driver fine-ups than nmai — 
plus the first Formula One Goodyear/ 
Bridgestone tyre war. Former world 
champion JaddeStSwait’s aB-new 
Ford-backed team will attract muchr .- 
interest, as wifi Arrows, which is under 
the new ownership of follow Scot Tom 
Walkinshaw and boasts the reigning . 
world champion, Damon mil, lairiwtl 
by WflMamg-Renauft- The favourites 
are C anadian Jacquea VIllenfluve 
(Wffliama-Renahlt) at 5-6 on, and.. 
Michael Schumacher {Ferrari? at 7-2. 


Sumo wre s t ling 


The^frday. 
spring grand 
samotonma- 
TTMmt np wnB jp 


SATURDAY 


Labour conference closes 

Gordon Brown, the UK shadow . 
chancellor, closes the Scottish Labour 
party conference in InvEhess. The 
conference, which starts on Friday, will 
be the last set-piece event of the British 
oppos i tion party before the election 
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Other economic news 

Monday: The US NAPM 
index will be watched for 
signs of accelerating eco- 
nomic activity and Infla tion, 
ary pressures. US consumer 
spending is forecast to have 
strengthened in January. 
The UK's purchasing manag- 
ers’ index will show whether 
tiie strong pound continued 
to hit industry. UK M0 
money supply and consumer 
credit figures will be a mea- 
sure of high street activity. 

Tuesday: Bad weather In 
the US may have held back 
new home sales in February. 
German d gt a due this week 
may show that manufactur- 
ing orders and output rose in 
January, helped by the 
D-Maik’s decline. 

Wednesday: Economists 
expect that UK interest rates 
will be left unchanged at the 
latest monetary meeting 
between the Treasury and 
the Bank of England. 

Thursday. The Confedera- 
tion of British Industry's dis- 
tributive trades survey will 
give an indication of the 
strength of UK consumer 
demand. 

Friday: The US employ- 
ment report for February is 
expected to show a rebound 
in earnings and hours 
worked. 


ACROSS 

l Lily wants everything and 
is a contrary gui at heart 
(9) 

6 Heavenly supporter needs a 
last fling <0 

9 Giving a pass away you 
said goodbye (61 

10 Fancy nine Popes being 
from Japan! (9) 

11 Reviled drunk dined out of 
Jar (l© 

12 Caught fellow embracing 
male cook (4) 

14 Qualify for quarters before 

i»hmriptnTHJh i p (7) 

16 Cooks create the ultimate 
roll covered In syrup (7) 

17 Short of vitality and experi- 
ence (7) 

19 Rushed round type of boat 
the navy rejected (7) 

20 Gone by last August mois- 
ture in plant returns (4) 

22 Bring victorious on arrival 
having finished first (10) 

25 Conductor la chosen and 
about to take suit back (9) 

26 Bowl over a type of cam. 
say (5) 

27 It’s not a North Belgian 
port, sHLy mani (5) 

28 Stagers sent gross arrange- 
ments (9) 


Statistics 


n*ur 

I M i w d Country 
-Mon Japan 
. March & Japan 


Tuaa US 
March 4 US 

Japan 

Wad Germay 
March 5 Germay 
Germany 
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US 

Japan 

Japan 
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Thus Germany 
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Feb automobile saJes“ 
Feb torax reserves' 

Feb MQ* 

Feb MO" ~ 

Jan consumer erwfit - 


Fab Chart Inst of PuichaBlrtg Managers 
Jan peraond income 0.1% 

Jan paraon* consumer expend i t u re 0.5% 

Fab Nat Asa of Purchasing Manaoers 53% 

J» construction spending 02 % 

Feb domestic automobile sales 7m 

Fbb domestic Btfit truck sales 62m 

Jan leading Indicators 02% 

Jan new home sales 760k 

Feb trade balance - let 20 days nott 
04 gross domestic product pan-Gw"* -02% 
CM gross domestic product pwi-GeT" 16% 
CM gross domestic product - west”* -02% 
CM (pose domestic product - west" 1-5% 
Jan home completions 

Jan currant account (IMF) -Y20bn 

Jan, trade briance (IMF) riotf 

Jan foreign bond investment 

Feb unemployment pan-Gecmanyt 11k 
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7.4% Germany . Feb vacancies -westf , / -I v ” : ,' 

E1-022bn Germany Feb short Mm# - west nptt ; ■ • 
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Germay Feb linampfoymeht 1 eastt 
Germany Dec employment - werit 
Germany . Feb vacandae - vwKtf . 

Germany Feb short Ume - west nott ^ 

US InMalbMms March 1 - ' 

US State benefits Feb 22 ; 

US Jan factory orders 

US . Jan factory inven to ries 
Frt US Feb non-farm payraito 

March 7 US Feb manuEecturfng payrolls. 

US Feb hourly ear n ing s 

US . Feb average worWng week 

US Feb ima mp toymerit rate ' 

US Jan consumer credit 

During the week... 

- Germany Dec trade balance 


Y12500bn 


DOWN 

1 Prize fighting will be. In 
time (5) 

2 Tamed away from lounge 
reassembled and ate out- 
side (9) 

3 Said “why use strong liquid 
an children?" (10) 

4 Family row, years alter (7) 

6 A fool that is not without 

love Is shrewd (7) 

6 At work above (4) 

7 Sucker taking shelter with 
companion (5) 

8 City girl fait tip must be 
given to competitors (9) 

13 Damaged Julia’s OBE with 
a Wine (10) 

14 Supplies witty saying to 
chaps In SF film (9) 

16 Frank had meal with exam- 
inee (9) 

18 Clear five promissory notes 
after outside broadcast (7) 

is Wave forward a theatre 
worker (7) 

21 Stewed weeds eaten with 
dinners (5) 

23 Suppose those you invited 
last night droppe d out? (5) 

24 Discontinue making up 
pockets (4) 
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- Germany Dec trade balance DMOSbn : pM^Abp ^ 

Germany Dec currant account - -OMIbn bMQ2^& ' 

Germany Jan Industrial production parhGermany-02% 

Germany Jan manutactulng ' output pan-Gar* ■ 02% ; t 

Germany Jan Industrial production West-Gar ' •- ' 

- Germany Jan industrial production eaat-Qer* 

Germany Jan manufocturtng cadere pan-Geir ■■ 12% 

Germany Jan net foreign securities purchase* , • ' ;• ■ ~ r-^Llbd.^-^' 
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No.9,314 Set by GRIFFIN 

Six bottles of Davys Celebration Champagne far the first correct solu- 
tion opened and three runner-up prizes of £40 Davys food and wine 
vouchers redeemable In person or qy post These prizes are available 
only to winners living tn F.nyiawd. Scotland amt wales. Winners with 
overseas addresses will receive a set erf silver-plated place name bases 
and cards. Solutions by Thursday March 13, marked Monday. Crossword 
9,314 on the envelope, to the Financial Times, 1 Southwark Bridge, 
London SE1 9HL. Solution on Monday March 17. Please allow 28 days 
for delivery of prizes. 


WINNERS 9,302: Mrs R- H. Meddows, Carnforth, iJnct 
Priscilla Allen. London SW8 
Leslie Dunn, Hebbnm, Tyne and Wear 
Mrs Suzanne Farquhar, Reading, Berkshire 


Solution 9,302 


IO0BG1I30OH3S OHIUBfll 
ID! tl Q Cl o n H 111 
InniDiaa mBaHanDOHl 
la n d cj a o h b| 
|aaanni3nanf3 bgioii]| 
3 □ 0 3 F3 h| 
|0E3i3sna£3 aaranciQQl 
g a o id a 0 
JarnaHHuDGi nsrasnciBi 
|a □ n a □ ra 
|anni3 noDnanennHi 

0 n 0 D El Cl IJ D 

lasaniaanani qoqoci| 

1 3 H 0 II R [0 0 

era ei m3 □□ocnanBiiol 


mQVES ANB EATTANB 


C 3 ^ 






■5 >. 




Prevention te -beti3er th^ qure,;as they 
say. , 

• •- v®.' S’,?. 

WKch 'fc - 

to offer v 

secure and ; 




MorseData 


‘m&m 


% 

Hi 












mt* 


















fe 

it Box 




r»* ' : - 
tfS 

i# r ‘ ; " 

: 

-A ::=«• ; " 
is# '* ‘ ^ 

* .-S? • ‘ 








SOME SEE SENIOR CITIZENS. WE SEE A BOOM IN CONDO CONSTRUCTION, 
NEW BUSINESS START-UPS AND INCREASED DEMAND FOR THE GOLF CHANNEL* 


The demo^rapKics in many parts of the world are changing rapidly. 

And ^oiagwiththose changes come unexpected risks and. opportunities for 
all kinds of industries. Fortunately, AIG is a business partner with expertise in 

managing-total marketplace risk. 

designing the kinds of. custom coverages that corporations 

successful ly with emerging conditions. 

• is actively meeting the demands of aging baby 


boomers or is a business likely to be affected by shifts in population, AIG has the 
insurance and financial services you ’ll need. 

Sendees like contractors' liability insurance, asset management and even 
satellite interruption coverage. And we've got the top financial ratings 
to back us up. So when you're ready to deal with change, we'll be 
willing and able. WORLD LEADERS IN INSDRANCE AND FINANCIAL SERVICES 

taateM MpiuNoul Bw& tat, Dept A, to Ptoe Strife* tort. W1027D 
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Commentary • Wi nston Flet cher 

Why researchers 


are so jittery 


W ith a general election looming. 

Britain's market research wiz- 
ards are on tenterhooks. The 
latest Issue of the UK’s Market 
Research Society magazine is titled; “1997: 
Year of decision for MR", and the lead 
article starts by asking whether 1997 will be 
a year of “farther embarrassment". The sec- 
ond article is titled: “Laying the ghost of the 
nightmare of *92”, a reference to the way UK 
opinion polls were all at sea with their pre- 
dictions of the 1992 UK election result. 

Having celebrated their society's 50th 
birthday last year with much braggadocio, 
researchers now have a hangover. This 
being election year, the opinion polls are on 
trial a g a i n , and if researchers get thing s 
wrong - which hardly seems possible, but 
then it did not seem possible last time - 
their credibility will be In smithereens. 

Inevitably, the entire market research 
business will be seen as guilty by associa- 
tion, and market research is now pretty big 
business. With £7bn in turnover and steady, 
compound growth of 8-10 per emit a year, the 
UK research business has done extremely 
well of late. Moreover, the Association of 
Market Survey Organisations (Amso) fore- 
casts growth of 15-20 per cent this year. 

Research Is a nice little export earner, too. 
As with other marketing activities, Britain 
is a world leader. According to Amso, about 
20 per cent of UK market research turnover 
comes from international surveys, and 
international work Is growing faster than 
domestic. 

Today there are few manufacturing com- 
panies. media houses, government depart- 
ments, public bodies, academic institutions 
or even retailers in Britain which do not 
integrate research into their decision-mak- 
ing processes. For many years, retailers 
were market research Cinderellas. They 
believed they could learn from their store 
traffic everything they wanted to know. As a 
result, they felt they did not need to ask any 
questions. But retailers now account for 
some 5 per cent of total research expend!- 


LABOUR’S 
FIVE YEAR PLEDGE. 

NO INCREASE IN 
INCOME TAX RATES 


ture. and their share is growing steadily. 

However, not everything is rosy. Though 
other market researchers strive to distance 
themselves from the political pollsters, they 
know they share their problems, and many 
of those problems are fundamental. On one 
han d, some members of the public mani- 
festly enjoy taking part In research surveys 
and focus groups. The paid interviewers 
know who they are, and return to tht»m 
again and again. This leads to bogus results. 

On the other hand, more people are 
becoming refuseniks. In Britain the industry 
now conducts well over 15m interviews per 
year, and 100m questionnaires are mailed 
out by database companies. Although there 
are no published figures, most experienced 
researchers will confirm that refusal rates 
are rising steadily. 

Even In flagship studies like the National 
Readership Survey, response rates are now 
just over 60 per cent after eight or more calls 
on respondents. (When the survey started in 
1954 they reached 85 per cent after six calls). 
So 40 per cent of the NRS universe is nowa- 
days uncanvassed. Political polls suffer simi- 
larly high non-response rates, which was 
one of the reasons for the 1992 debacle. 

More worrying, a welter of evidence shows 
that a growing proportion of the public is 
now playing games with market researchers. 
They understand the processes (which are 
hardly rocket science) and consciously 
manipulate their responses. Like voters in 
by-elections, they deliberately send mes- 
sages to companies and political parties, 
using the researchers as conduits. It takes 
only a small percentage of such respondents 
to invalidate results. 

None too soon, the research industry has 
started to investigate these problems. Sev- 
eral of the key papers at last month's Amso 
annual conference addressed the increas- 
ingly uncertain relationship between market 
researchers and their raw material - the 
public. 

It is by no means clear what, if anything, 
can be done, and that is why so much hangs 



Ad in. die News: 


Toyota Picnic 





Market research is a far more potent influence in modern politics than advertising 


on the election pollsters' accuracy this time 
round. Polls capture the headlines. Polls 
have also captured politicians. Nobody pays 
more attention to surveys than politicians. 
Contrary to conventional wisdom, market 
research is a far more potent influence In 
modem politics than advertising. Politicians 
read. mark, learn and inwardly digest the 
voters' views on everything from abortion to 
traffic crossings. And the pollsters revel in 
their influence. 

Behind The Oval Office, the new sell-and- 
tell pot-boiler by President Bfll Clinton's ex- 
chief electoral strategist. Dick Morris, shows 
Clinton messlly awash with market research 
findings in the run-up to last year’s election. 
Indeed. Clinton often felt himself drowning 
in thorn 

The pollsters tried to control his every 
waking moment. They told him to become a 
father figure with a powerful red tie and 
dictated how he should spend his holidays. 
“Can 1 golf?” the president asked the poll- 
sters, his tone dripping sarcasm. “Maybe if I 
wear a baseball cap?” He was told: “No. sir, 
go rafting". 

In compensation, market research has 
given political leaders, both in western and 
ex-communist democracies, new power over 
their parties. In Britain, former prime minis- 
ter Margaret Thatcher was able to march on 
with confidence during the Falklan ds war 
because she tracked public opinion through- 
out. Neil Kinnock, the former Labour leader. 


was able to defeat Militant extremists 
because he knew that the vast majority of 
the electorate, and the vast majority of 
Labour voters, supported him. 

The ability of the present Labour leader, 
Tony Blair, to ride rou ghsh od over Labour's 
historic articles of faith has, again, been 
built on firmly researched foundations. 
When zealous and partisan supporters claim 
“the party’ll never buy that”, the leader, 
research data in hip-pocket, can nowadays 
ignore fogm with insouciance. 

All of this cymphfldgpg the symbio- 

sis between market research and politics. It 
will last as long as the politicians continue 
to have faith in the researchers' wizardry. 
The politicians influence a great deal of busi- 
ness, both directly, via government depart- 
ments, and Indirectly, via publicity and the 
media. 

So the researchers wait - and worry - for 
1992 was not their only cock-up. They also 
bombed in 1970. And in the 13 elections 
between 1946 and 1987, some 40 per cent of 
pollsters' forecasts were inaccurate by more 
than plus or minus 2 per cent — a small 
ma r gin , but usually sufficient to swing the 
result, which is all that matters. 

Most of the time the researchers' findings 
cannot be verified. They cannot be proved 
right or wrong. Except at elections. That is 
why market researchers are now so jumpy. 
Their outlook is far from bleak, but it is 
distinctly unsettled. 


T he task might 
almost be a lesson 
from one of the 
courses it plans to 
ram sell the idea of setting 
up an Institute for Profes- 
sional Sales in the UK. 

It is no easy assignment 
The Chartered Institute of 
Marketing already exists, 
and the new organisation, 
which becomes open to 
members today, will be little 
more than an offshoot of the 
CUM at first 

The 12 new courses on 


A better class of salesfolk 


offer will be double-branded 
as QM/IPS, and will be pro- 
vided by the CIM s tru ctu re 
and lecturers. 

This suggests that another 
organisation Is not needed. 
Bnt John Mayfield, chief 
executive of the new insti- 
tute, says there is demand 
among the lm-plus assorted 
people - from sales direc- 
tors to people in telephone 


sales - who are his target 
market, and, among the 
Organisations for which 
they work. 

“A lot of people in sales 
are put off from joining the 
CM because that is specifi- 
cally about marketing,” be 
says. 

So far, nine companies 
have committed themselves 
to distributing information 


packs to their sales staff. 
They range from IBM, with 
1,100 UK sales people, to 
Lego UK. which has a sales 
force of about 30. 

The advantages for such 
companies. Mayfield says, is 
that the organisation offers 
a clear training path from 
basic to advanced sales tech- 
niques. 

Besides encouraging adop- 


tion of best practice and pro- 
viding education, the IPS is 
also intended to Increase 
recognition of sales as a pro- 
fession. 

“Sales have historically 
enjoyed a poor reputation,” 
says Mayfield. “There is a 
crying need for sales person- 
nel to be able to show their 
competency to cu s tomers.** 

There is already a choice 


of professional qualifica- 
tions. including those in 
selling, professional selling, 
and sales management 
offered by the CIM, and 
sales personnel can sorely 
demonstrate competence in 
the way they behave 
towards customers. Provid- 
ing a new set of letters to go 
after someone’s name is not 
the obvious way for sales 
professionals to “show their 
competency”. 

Alison Smith 


P ity the poor direc- 
tors at Tbyota. The 
UK . market. . for 
people carriers . is 
booming, and after painful 
months on the drawing 
board an acceptable design 
compromise has been 
reached: the management 
has sanctioned a renewed 
commitment to advertising 
budgets ■ and then, with 
much fanfare, the new name 
is - unveiled - the 
Picnic. 

Now, we all- know that 
ritxrig n companies and other 
such consultancies are paid 
fortunes to come up with 
jazzy new corporate identi- 
ties or brilliant new product 
names. 

Many readers willhave sat 
around a boardroom table 
rinrittiwg at designers as they, 
post-rationalised -the strat- 
egy behind a new squiggle nr 
name. And readers may 
have looked sheepishly at 
colleagues, praying that they 
would be the first to say 
aloud what everyone was 
thrnjring - “The emperor has 
no clothes!" 

Sadly, no-one at Toyota, 
had the nerve, and S&aichi 
and Saatchl was asked to 
create a launch, advertising 
campaign for the Picnic, so 
as to take on rival brands 
such as Ford's Galaxy and 
Renault's Espace. 

Two funny commercials 
feature a young only-child 
who hears with considerable 
trepidation that her parents' 
new Toyota Picnic Is spa- 
cious wnnmft to hold three. 

mnra nhflrirpw 


Horrified, the child sets 
out to thwart her parents’ 
atteuqrts to coaceive. In .the 
first ad she sets off the Pic- 
nic’s alarm and w g»tn- 
Each timg her -parents leap 
out of bed. 

- In the second ad she ruins 
a romantic meal.by sanding 
a mouse across the dining 
room floor and, later, turns 
up like a bad dream in their 
bedroom doorway, claiming 
“teddy’s scared". The last 
shot sees her snuggled up 
between her frustrated 
mother and father. 

The ads mark a big leap 
forward in nerve for Toyota, 
a very cautious advertiser, 
which has been parting 
some a year behind its 
“The car in fron tT strategy - 
money largely wasted on 
anodyne and anonymous 
adSw 

The latest ads arp refresh- 
ing awl far fr om anonymous. 
But there .are , things about 
them that do not seem to 
add up-.’. ... f 

For, example, suburbanites 
obsessed with keeping up 
with the Joneses are the tar- 
get maricef. Yet they would 
hardly inviiefije neighbours 
. to taken spin m tfafifrapank- 
.ingjiew Rlcnie. ; . 

And , at. between £15,000 
anil £ 20 , 000 ,,, the Picnic is too 
expensive to jmye . a.^oke 
name. Prtsumably ,FcntL and 
Renault are enjoying a 
chuckle atToyoto's-expense. 

ap^^eld , 

J^^ authpr is : _ editor of 
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CONFERENCES & EXHIBITIONS 


MARCH 4-6 

HRD Week 1997 Conference 

Firmly established as the premier event 
for cveryooe involved in training and 
development - tbe Coufeicuce provides 
unrivalled opportunity to explore the 
very lateit treads. World class 
j n^ Mi iMtaig ca s e fliniin rad 
examines of industry best practice 
combine to provide lively debate, 
creative solutions and a unique 
opportunity to network. 

Contain- IPD1H;018] 263 3434 
Fax; 0181 263 3366 

LONDON 


Economic Recovery In 
Eastern Europe and the 
Former Soviet Republics: 
Variations on a Theme 
Energy Outlook: Market 
Prospects and investment 
Opportunities 
PbnEcon, brc. and DRI/McGraw-fffll 
assess ttw East European and FSH 
Inwstmwt ribrete. Analysis wU 
ccvBTtha Banking, Enow and 
Automotive Industries. PotencTs 
Professor GriBgorz KoJodko speaks 
on the Economics and PoSUcs ol 
Transition. Rocrarta's Mugur fearescu 
discusses Post-Bection PoflcJes. 
ArtdBfcmal talks corer the raoim'S 
dynamic Electric Power Industry. 
Contact Ms. Bata Howd 
Tal: 144101 545 8Z12 
Internal: bttp^/innr.pianecai- 
ram/conleronc83.Mni[ 

London 


Making the Difference 

The 1937 Institute of CrwSt 
Management National Conference 
wU Identity and expkra sons ley 
issues affecting those hvdwd In 
credit and financial maiagement. A 
comprehensive exhibition of systems 
and senices to access tin most 
recent commercial dewdopments In 
the eteffi industry wll run alongside 
the Conference. 

Speakers fated* Steve Redgrave CSE. 
Olympic EoW Medaflter Rower. John 
Brfdgeman. Director Genera! of Fair 
Tradhg, Pam McAlestn; Chairman, 
Federation at Smalt Boshesses. John 
Holden. Chief Executive and Registrar 
qt Companies, Companies House. 
Contact ShaBa Simmons at ICM 

Tet 01 780 721 888 
Fax: 01 780 721 333 
Ernat IrtoefcrruHflj* 

London 


£v*.» 




E0Q Forum ‘97 - Quality in 
Integrated Management 

Organised by the Institute of 
Quality Assurance, the Forum win 
bring together all sectors of 
Industry and commerce to discuss 
and debate the issues Involved 
with Integrated management 
systems, inducting the standards 
approach to management, health 
and safety Issues, as wefl as the 

environmental aspect It will 

explore the view of the EC, 
international standards/ 
accrecfitation/Certificatlon bodies. 

Tat 44 171 8Z3 5509 
Fax: 44 171 824 8030 



London 


MARCH 17-18 

Introduction to Equity Markets 
Overview of equities and equity 
markets. Useful for entry level staff and 
those with equity mnlcet diena. 

• Types of equity • Market pa r ticipants * 
Overview of major markets 

• Corporate actions • Settlement 
systems - EUISD and the future 
Conner: BPPTraininfi and Consultancy 
Tel: 0171 6288444 Fax: 0171 6287818 
EMail; BHTramingigJcxxnpaiervexwn 

CENTRAL LONDON 

MARCH 17 & 18 
MTN: A Vision of the Future 
A unique conference focusing on the 
trends driving the MTN market. 
Sponsored by; JP Morgan. Sumitomo 
Finance, UBS. Chase Manhattan. 
Eurodear. Moody's 

Coo tact: Teresa Roocero. Euronroncy 
Conferences Tel: 4-44 171-779 8420 
Fax: +44 171 779 8835 

Tbe Savoy, LONDON 


MARCH 18 

intelligent & Adaptive Mot ho ds 
In Finance 

Use of leaxfing edge technologies in the 
finance industry. Methodological 
di a c u n t o n and case studies by Earw a s. 
Societe Generate Asset Management, 
Banquc Nationale de Paris: Olsen & 
Associates; Barclays Bank: London 
Business School. Swiss Bank Corp. 
Namur Urihetsiiy 

UNICOM. C 01895 236 484 f; 01895 813 
095 Bnaifc uniconrgr u nicoBLcojik 
UIUditrp7/wwwjnriconLCCUik 

LONDON 

MARCH 18-19 

Meeting Ihe Ybar 2000 Ch ate ng o 

This conference has been specifically 


Introduction To Exotic 
Options 

to be held In the City of London. 
for staff moving into Trading or 
Into Derivatives Trading. 
Graduates, Middle Office and 
Trade Support Staff, Treasury 
Dealers moving Into Derivatives. 

* Ibis guide to Exotic Options 
examines Options Types * How 
they work and why they are used 

• Asian ‘ Barrier Options * 
Look-backs * Practical Issues * 
Accounting Issues 

£360 + VAT 1 day. 

Contact TR/TRAINING DEFT. 
TEL: 0171 606 0084/600 2123 
FAX 0171 600 3751 

London 


Conferences 

& Exhibitions 


MARCH 18-19 
Neural Networks and Case 


Based Fteasonfan in Date Mnlng 

The interaction of information and 
derision technologies: their appGcaiion 
to business tolruioasrctploiung new 
technologies for business advantage. 
Presenters include: Deioine Touche. 
BT. Schlumberger. Mercedes, Nokia 
Finland. TSB, British Airways: IBM; 


Logixu- DRA. 

UNICOM, c 01895 256 484 ft 01*95 
813 095 email; umoomeiuakxBiLcojA 
UlU^hnp^/wwwjimxaixojik 

«- LONDON 

MARCH 18-21 
DOMEXPO- Spring Consumer 
Goods FaffEweryBife?© lor tin homo’ 
SALMED - Intemadorai Dade Fair of 
Matfcai Eqrifxnant. NTEHHERBA- 
ttemttornl Hotel Fter 
The largest organizer of trade Fain in 
Poland and one of the largest in 
Ccnnal/Easttm Europe 15.000 extribiian 
and 900,000 visitors in 1996 Poznan 
Imcmatiaial Fair Lid. Glogrwska 14, 

60 - 734 Poznan, falaod 

TeU+48 61A592592. Fax/+48 6IA565S27 

LONDON 

MARCH 18/19 

U ndas twc i ngTteBsrey Derivatives 

The ocuse coren risks in treasury msfaets 
ft hew derivatives can be mnL Currency 
Options. SAFE*. FRA*. Futures, Interest 
rate swaps ft related products. For 
Corporate Treasurers, bank dealers, 
nwtaring executives, ftmdU corflrofiem. 
systems ft support personnel plus 
ca n d ida tes for the AC1 Diploma £550 ♦ 
VAX 

Lywood David Imonariaaal Ltd. 

Tel: UK 44 (Ol 1959 563820 
Fart: UK 44 iQi 1959 56S821 
training ly wood -da Yiilccuik 

LONDON 


totiretMrineaa.vsd ax angyandmai m^B e M 
process issues that yonr company will face 
when developing and im p to ne min g your 


Activity Based Costing 
and Performance 
Management Forum 
ABC, a new cost measurement 
and management approach, can 
provide an accurate economic 
map of the costs of a company’s 
activities, processes, products 
and customers. This half-day 
forum for Senior Executives, will 
address Hie latest developments 
in ABC and case studies on the 
use of the Balanced Scorecard 
as a performance measurement 
tool. 

Keynote speaker Professor 
Robert Kaplan. Hazard Urwersity 
Enquiries: Suzie Camille, CMG pic 
Tet +44 (0) 171 976 0066 
Fix: +44 (0)171 976 0562 

London 


Conferences 
& Exhibitions 


MARCH 21 
F3C97 

This an Qua I Dow Jones event to 
debates key developments in FX 
Settlement, EMU. Margin Trading. 
Treasury and more. Calibrate your 
strategies ft meet with Treasurers. 
Dealers. Risks Managers and Analysts. 
Key comrihitors inctadc EML Lehman 
Brothers. BBA. Tare ft Lyle. Citibank. 
BZW md others. 

Contact: Dow JonesTel: +44 jOJ 171 
832 9737 Fax +44 10 171 832 9940 or 
Frail: confer encesrghderatexoin 

LONDON 

MARCH 24-28 
UK Generation Workshop 

A three-day intensive and interactive 
course designed to provide a thorough 
grounding in generation and rclarcd 
issues in the UK electricity supply 
industry. Organised by Power Ink in 
as s o c a rt lon with Mott Ewtunk Pretax 
and sponsored by National Power: 

Tel: QI730 265095 

BRIGHTON METROPOLE 

MARCH 25 

Serious Creativity & Lateral 
Thinking In the Informa ti on 
*3* 

Dr Edward De Bono, inventor of lateral 
drinking, pre s ents Iris acclaimed one- 
day seminar. Additional seminar; SIX 
THINKING HATS 26 March. 

For further information contact 
Anne-Marie DcRosby at Monadnock 
International. 

Tet 0181 871 2S46Faa:0IBI 871 3S66 
E-Mail: 

ambdetosbyi5-inrinadnodLco.uk 

AMSTERDAM 





Hi- 3I-30-26JtV963ftx: 31-30-26-SL928 auk 

UftMlNGHAjte 
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Conferences 
& Exhibitions 


First Caribbean Hotel A 
Tourism Finance Conference 
Actions, Options, Incentives 

AiintefnatiordmfMlDrtheotMfTvnant j 
andp^ata sector; ol tfa ACS regton aid 


APRIL 16-17 
Strategies for 
Communicating Change 

Europe's international con f erence 
dedicated to addressing bow effective 
hiKmal Cnmmisikstioa Strategy nnpacn 
evolutionary and mtfierd cotpome change. 
Wbdd-teKfing ex perts guyV yon through 
this emerging disci[riine.Contact: Mkk 
GaynnrM Hnri ne« Irwelllj-«n^ 

TO: 0181 879 3355 Rue 0181 879 1122 


naca.Srtitts&IMs.Mr 

talofAMRCorporatoiMr 

ilia of Hyatt HoUs 

Dr Ann Robinson of NAFF art 


lCRytorumoflfiaLIK. Info 
: KBS Moors, Director. 


CHA Tet (7B7) 725 9139 Rax: (787) 725 
BIOS into; in Europe: Mr Mate Lee. 
Oahman. QMonim Ltd 7* (44) 01225 
466744 Rk (44) 01225 442903 
Bahamas 


APRILS 

European Retail Financial 
Services - Change, Culture, 
Competition 

A Ciryfonun. CSFL, IBM conference 
with a panel including Pepe Fooodosa. 
BBV; Bc4i Howe, IBM-, Tim Ingram. 
Abbey National; David LasceUss, CSFI 
an using technology. EMU and Single 
Market for business success. 
Information: Cityforom Ltd 
Tet OI22S 466744 Fix: 01225442903 
LONDON 


Conferences 
& Exhibitions i 


The 1997 Conference an 
Globalisation of the 
Securities Markets 
The firs InttRBtfanU forum on the 
Irrpao of GfttafaaUon. wfitnut question 
tte most Important issue conftarona the 
Mushy tatty. Chaired by thosaerriaries 
general ol IOSCO, 1SSA & RB\4 hiflh 
tevri spates fndudB Sir David Uttkec 
Chahman Morcan Stanley Europe; 
Yam* Water. Manag^ Director 
Brodear John KBmpWricb. Ctaftman 
London Stock fisharoa; Marie Motfos, 
President bnptaun Etnaghg Marfcats; 
Dr Edgar Chero Chatman Hong Kong 
SUxk Exchange; Steen M HWblmn, 
Commissioner US Secuttes ft Exchange 
Commission, among iron)' others. 
l^nxwttt u ii i Bt M ivMtte roilH nnM 
Mbstte: http^wwvLgJoteteakncom 
or contact; James Harper at Iftx 
■Ok +44 171 4830350 
fine +44 171 5884241 - 



10tt Annual Ctmfereuce.qf - 
the British Demtag ' 
Association addresses - 
7te Challenge of Change •' 
Improvement (naans change, change* 
doasrot always man Improvement.: 
WeVs teamed this the hard way: 
flavour of the month. Quick fix 
management and bofHxi initiatives 
don't work. Ifctima to move on* 
At this leading management 
conference, worid-ctau sperftirs 
help us to understand how process 
managemartf provktes a fraroewoft 
for sustainable Improvement, a nd 
how to rtaaf with ttw confict arteteg! 
from change.. • m-- 

Forbroctaraind Monmfla u; 

TO: 0172241213* 

Frit: ST722 414428 
Ewtefc rieattngBhOBDU« 

oinnvMMhiF 
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s princely 
ways cut no ice 






Christopher Parkes feels a chill wind blowing 
across Anaheim Pond at Disney's AGM 



Sti? farm 



be tousle; choreography 
and showmanship on 
display '.at Walt Disney's 
annual meeting last- 
week amply demonstrated the . 
company's command of stage* 

‘ craft. But wtorav it was time for 
\ audience, participation, the mas- 
' ters of motion revealed a less 
than adequBtegresp of the arts of 
interactivtty and crowd controL 
After more, than four hours, as 
the show Ragged into its -closing 
‘ minutes.' Michael Eisner, Dis- ; ; 
ray's natorinasly snappy group 

- chairman. - was stlH trapped stage . 
• centre. 

Although most of the 10,000- . 
■ . plus a tidterie e had grabbed their 
free passes and- buzzed off to 
Disney land, .the willing suspen- • 
•sion of disbelief had long since, 
evaporated -among the crowd’s^ 

- remnants. . Why, Eisner was 
asked from .the floor, ' was it so . 
cold in here. “Because you’re stt- 

. ; ting on the tee,” be snapped back. : 
Arranging sea ting on a thin 
carpet coveting the rink of Anab- 
: . eim Pond, ’ home of Disney’s 
Mighty Ducks hockey team, may 
. have been a cunning ploy to fceep ; ; 

the meeting brief. But while the 
■ passes to the neighbouring theme ;■ 
. .. park had worked their magic an ' 

■ many, the freezeoat tactic was a 
flop among the die-hards, ' 

In no uncertain terms, Eisner 
. told his questioner he wanted 
“out of hone”. He had -accepted 
t the blame' 1 for the ill-starred, 
njL short-lived, ^lDQm-plus tenure as 
group president of his .pal, Mch- 
ael Ovitz. Shareholder concerns 
about Disney’s lavish way with 
executive pay _ and aproposaj to 
reprimand the board by-Mocking '■ 
the re-election of five members, 
had' been debated and voted 
down. Offia&J-frRfiJness was com- ■ 
pleted; there was notitfngntore to . ■ 
say.- • - . - -T : . V - a - ' • - 
Within 1 minutes Eisner and his: 
executive: princes were on The 
road bade to their bunker in Borv 
bank. The ' performance bad 
started well enough with clips 
and a rofikidtag song frran this 
year’s, aj^feted feature. "Who 
put the''$lad in ■ gladia- 


tor . Hercules,” boomed out 
across the arena. Five “muses” 
swirled Snpremes-style, singing 
"A star is bom”. . 

The stage and the mood were 
thus set for Mickey Mouse to 
introduce today's incarnation of 
Hercules, worshipped by Italian 
ancients as.the god Off merchants 
and -traders:- "My pal, Michael 
Eisner:” 

A Atwohcair exposition of corpo- 
rate greatness fnisouae trib- 
utes to the chairman’s fellow 
:“cast members" were to come 
before the ahnfaW ocluld -launch 
into its own, less tunefol chorus. 

Eisner presented' : - Sid. Bass, 
haTlal him as -the white knight 
'who . saved lame duck Disney 
from corporate raiders in 1984, 
and bade - him stand amid the 
'throng. A Disney camera (the 
daily one allowed fatn the meet- 
ing) 1 projected .Ms haaming face 
'oA the - screen. ' Warren- Buffett, 

who. backed Disney's' takeover of 


by Phil Collins, was glimpsed 
“surfing* the rainforest under- 
growth. George of the Jungle 
crumpled his crotch in an ill- 
advised bid to slide down a tree. 

Intermezzo over. Eisner was 
back, bending a kn» to his att- 
ics. Th our quest for the best, we 
make it clear we expect risk- 
taking, which may sometimes 
lead to failure. Td like to think 
this mktaiw thing doesn’t apply 
to me. And at home I make that 
clear to my children. But in the 
office, it happens, as in the Mich- 
ael Ovitz situation. Not good. A 
mistake. Won’t happen again. 
But my intentions and those of 
our board were appro p riate and, 
we thought, wise." 

Then Hercules surrendered the 
stage and the stable of King 
Augeas to Sandy Litvak. chief of 
corporate operations. No more 
Mr Nice Guy. Litvak, earlier pres- 
ented as the "calm, voice” and 
screened as a smiley, grizzled 



Eisner: *Td like to thtnic this mistake thing doesn’t apply to me" 


S^dyrptvdc cdlmed things down by 

armed with 

a rambling prepared statement based 
oh. the daim that Michael Eisner's 
$750,000 annual basic pay was the 
lowest in entertainment 


Capita] Cities/ABC and "a brand- 
name on the world economic 
landscape”, stood up to be recog- 
nised and screened. 

Oneby one, st arting with the 
directors up for re-election, the 11 
group board members were called 
to the camera, praised - and took 
their bows to steadily thinning 
applause.:! 

" The mood lifted as division 
heads reeled Off. their past tri- 
umphs and trailers of triumphs 
to come. Actor Robin W illiams 
mugged his way through a dip 
from FIvbber, due out late this 
year. An animated Tartan. scared 


grandfather, swivelled menac- 
ingly at the hips as he launched 
into the official business and 
instructed questioners, rhampirTg- 
at the bit in the lunch-free arena, 
to keep it short 

' He earned an early round of 
boos when he tried to smother 
one cross questioner who had a 
series of questions on Eisner's 
"$400m” compensation package 
for 1997. A phalanx of eight secu- 
rity men gathered to hover close 
by. The grumblings grew. 

litvak calmed things down by 
summoning a colleague, armed 
with a rambling prepared state- 


ment based on the rfaim that Eis- 
ner's $750,000 annual basic pay 
was the lowest in entertainment 

That got things moving around 
the arena exits, and the crowd 
was now thinning rapidly. But 
there were still enough to give a 
rousing cheer to the man who 
suggested lopping the Ovitz sev- 
erance package off Eisner’s pay. 
"To recognise failure is one 
thing , but to reward it is a mis- 
take,” ramp another voice. 

The small shareholders and 
company employees in the audi- 
ence were having their day, cat- 
calling at Litvak’s stonewalling. 
More cheers followed for a man - 
"You think you can railroad us 
with your rhetoric" - angered by 
events. 

Disney was not a one-man com- 
pany. An enormous number of 
department heads were disaf- 
fected and looking for other jobs: 
“They have lost the spirit," he 
charged. Disney's attitude to con- 
structive dissent was: “This is a 
great place to work and to hell 
with you." 

Litvak was quickly in trouble 
again over his cavalier way with 
selec tin g and brushing off ques- 
tioners. Faced with a charge of 
arrogant disregard of question- 
ers’ concerns, and bombarded 
with the loudest jeers of the day. 


he offered the meeting’s second 
apology. 

Eisner returned to draw the 
remaining flak, promise brighter 
lights in the Pirates of the Carib- 
bean ride, and crack his ice joke. 
But the atmosphere was irrepara- 
bly p-hiTipd in contrast to Dis- 
ney's experiences in the con- 
sumer marketplace, many in the 
crowd left cold, hungry and dis- 
satisfied. 

The rhnirman ultimately car- 
ried the day. But while he per- 
suaded the audience to “move 
on” from the Ovitz farrago, he 
appeared simultaneously to 
sharpen the scrutiny of his own 
pay arrangements. 

In an environment where 
boards routinely garner over- 
whelming support from share- 
holders, the 8 per cent of the 
votes cast against his package 
and the 13 per cent withheld 
from the directors up for re-elec- 
tiOD constituted an unusually 
strong rebuke. 

As the wider debate over 
top-level pay in the US heats up, 
Eisner and his cast members 
were left with more than enough 
incentive to earn the perfor- 
mance-related portion of their 
packages, polish up their AGM 
act - and find a wanner venue 
for next year's meeting. 


Coke tries 
a curvy can 


One of the few 
claims to fowfi 
of Terre Haul, 
Indiana, is that 


kirt after a 
women's fash* 
ion of the time. 

Today, the 
contour trade- 
mark ranks 
almost as high 
in recognition 
as the Coca- 
Cola logo. So, 
in the last few 
years, Coca- 
Cola has been 
j'.'y&Z looking for 
ways of exploit- 
ing its value by 
adopting it for 
contour Contour shift the “hobbleskirt" other con tain- 
design now graces the can ers. Jta 1993 it 


in 1916 it was 
the birthplace 
of Coca-Cola’s 
contour bottle. 

Today, Coca- 
Cola plans to 
put Terre Haut 
back on the 
map as the 
birthplace of 
another revolu- 
tion in packag- 
ing: the first- 
ever 
can. 

Coca-Cola has 

chosen Terre Haut as one of 
five US test markets for a cur- 
vaceous can that it hopes will 
boost sales- by mimicking the 
popular shape of its famous 
"hobbleskfrt" bottle, one of the 
world’s best-recognised icons. 

Cans for food and other prod- 
ucts have come in various 
shapes and sizes over the years, 
but Coca-Cola claims this is the 
first time a soft drink has been 
marketed in anything other 
than a conventional straight- 
sided cylinder. 

"We view cans as one of the 
last bastions of non-differ en tia- 
tion when it comes to the mar- 
keting of non-alcoholic bever- 
ages.” says Frank Bifulco, 
vice-president for marketing at 
Coca-Cola USA. "We felt we 
needed to probe that opportu- 
nity as a way for us to connect 
more strongly with the con- 
sumer and, at the end of the 
day, to sell more product” 
Oddly, tear all its longevity, 
the contour bottle came about 
by accident It was invented by 
a Coca-Cola bottle manufac- 
turer in Terre Haut who was 
searching for a design that 
would distinguish Coca-Cola 
from its Im i t ato rs. The bottler 
looked op "coca” in the Encylo- 
paedia Britanrrica and mistak- 
enly took his cue from the 
Anted c on tour s of the totally 
unrelated cocoa bean pod. 

The bottle caught on because 
of its pleasing feel and shape, 
which matched the contours of 
the human grasp. The bosomy 
lines of the original design 
caused it to be known as the 
Mae West bottle for many 
years, but a slimmed-down ver- 
sion was dubbed the hobbles- 



s co red a big 
success by starting to sell Coke 
in a contoured, 20oz plastic bot- 
tle, a move that has subse- 
quently delivered strong sales 
growth in the otherwise mature 
US market and elsewhere. 

But about 50 per cent of all 
Coke sold in the US is canned, 
and executives have long pon- 
dered how to apply the contour 
shape to this market segment. 
The wiatn obstacle was techno- 
logical: how to overcome the 
problems of filling, shipping 
and stacking an irregularly 
shaped, and therefore structur- 
ally weaker, container. 

By 1994, Coca-Cola had devel- 
oped an experimental can made 
of steel, and showed it to con- 
sumers in Germany. After get- 
ting an enthusiastic response, it 
moved ahead and developed 
today’s aluminium version, 
with the help of the Chicago- 
based American National Can. 

Coca-Cola's Frank Bifnlco 
says the can is "just another 
tactile as well as visual cue to 
consumers to tell them that 
Coca-Cola is different, better 
and special”. It starts, he says, 
with what yon see on the shelf 
and what yon feel in your 
hands, before the product even 
reaches your throat. 

This seems to confirm what 
many have always said: that 
the mystique of Coca-Cola has 
little to do with how the stuff 
tastes. But one question that 
will have to be established by 
test marketing is whether 
people are prepared to pay 
more for a funny-shaped can 
than for the regular article, 
since it costs more to produce. 

Richard Tomkins 
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A sticky end for stamps? 


Tb-tooetCBMOf^ tfaa US 
Postal Sarvicemay seem 
up to date with the lat- 
est technology^ hfot only 
tan Americans buy 
stamps from automated 
teller machines (ATMs). 
The USPSisalso earof 
iha few post affices in. 


.recipient but also the sender, and 
includes details on the account holder 
which help to reduce postal fraud. 

. Salim Kara, the founder of E-Stamp, 
bolds two patents which will give his 
company a strong position in the new 
market that develops. One is an “elec- 
tronic vault” that the company claims 
will protect users of its services from 


the world tolmve ifcfced^ tec^ prepaid postage either sto- 

problems ofTtoif-adbesive stamps. 1 - 5 ^ -JenfromtheirPCs or lost forever in the 
Bntain's Rbyal UqSL by cxaupa^seid» parent of a hardware crash. The other is 
Is relaunching sedfcftick stamps twa-ir. : wn ew design of envelope, containin g a 
trial basis this month, two years after a special second window allowing the 
disastrous first a tt e mp t in which cos: - barcode showing that the sender has 
tomers- found that teed stamps could paid for the postage to be printed on 
be recycled by .wiping -off the postmark ' the letter itself, 
with a damp cloth. \ - The envelope design alone could be 

America's setf-adhesive stamps are a '. worth millions of dollars a year to com- 


m *»■ 

WAS* 




boon to businesses that are too small to 
justify buying- a postage' franking 
machine, but too large toeinplay some- 
one to lid: stamps ode by one. Yet 
.E-Stamp, : a technology company 
founded by a refrigeration engineer 
born in Tanzania, is. working on far 
better ways to bring the benefits "of 
bunking machines to small businesses. 
Like most truly original ideas, the 


pantos, because it removes one printing 
stop from the mailing process. Tradi- 
tionally, mass mailers have had to 
choose between printing the indicia 
(toe sign proving prepayment) on the 
envelope- and printing it on a stick -on 
label. For more complex maili n gs, toe 
company baa developed a way of con- 
necting a ISO electronic scale to toe 
serial pert , of A personal computer, so 


conrept.bdaind '&Bfainp seeths almost-- that toe user cut integrate weighing 



obvious mice you have heard it It to 
this: to use a personal computer and a 
printer to issue and print stamps, and 
to use the Internet -to allow users to 
prepay onHoe for their franked mail. 
This approach saves customers money. 


and stomping in one step. E-Trade has 
trademarked d protocol that allows 
computers to talk to postage scales, 
which is the mailing equivalent of 
Microsoft's Telephony Applications 
Programming Interface. E-Stamp calls 


because it makes use of existing equip* .tt Postage Applications Progra mm in g 


meat instead of requiring toe purchase 
of a special' dedicated machine. - 
It is also more convenient, because it 
saves the user from having to make a 
personal visit to the post office to pre- 
pay the postage, as xoosi owners of 
{ranUng'Bttdttfies do today. The sys- 
tem takes advantage of a new technol- 
ogy spedSotfion published by toe US 
Postil Service celled the Information 
Based fodteia. TWs-is essentially a 
two-dimensional bar-code which 
includes' the address not only of the 


Interface; Papi would be more catchy. 

Sunir Kapoor, a veteran manager 
from Grade and Microsoft brought in 
as E-Stamp's chief operating officer, 
refoses to specify exactly how the com- 
pany proposes to make money. But 
there are dearly two possible routes: 
one Is to sell toe software and the 
ppwj yhingr myhlnps; the other Is to earn 
commissions from prepaid postage sold 
over the Met (Retailers of stamps in 
the us often charge a commission of 10 
per cent on toe fode value.) 


At first sight the small office/home 
office market may not sound large 
enough to justify the effort But Kapoor 
believes the opportunity is immense. 
He points out that there are 1 . 2 m frank- 
ing machines in the US. but ftsm per- 
sonal computers were sold last year 
anti over 9m rnarhin^g connected to the 
Internet are in use by small businesses. 

Stomps account for SJlbn of toe US 
Postal Service's $54bn annual postage 
revenues, and Kapoor believes that the 
greatest part of this Slibn cranes from 
small businesses sending mall rather 
than people sending birthday cards to 
their grannies. “If we could divert just 
1 per cent of that market." he says, 
“we’d do very nicely.” 

The E-Stamp idea is brilliant. With a 
beta testing programme about to begin, 
1 fully expect the company to deliver 
oh its promise to offer a commercial 
product in the second half of 1997. 

But toe business does ratee an alarm- 
ing question. In the long term, the use 
of two-dimensional barcodes is certain 
to make the US Postal Service more 
efficient, not only cutting down fraud 
but making it easier to track letters 
and packages as they "taica their way 
through toe Systran, and providing a 
proof of delivery that is c urrent ly one 
of toe key selling points of private cou- 
rier services like FedEx. 

Where does this leave old-fashioned 
stomps, however? Although the Post 
Office will no doubt continue to offer 
traditional stamps, self-adhesive or not. 

it is obvious that it will ast mare to 
carry standard stamped nwdi than mail 
bearing the new barcodes. The down- 
side, therefore, is toat stamp prices in 
the long tram must rise, and the range 
of colourful commemoratrves that 
make mail such a pleasure to send and 
receive may become a thing of the past 
Start collecting stamps now, while you 
still have the chance. 

timJtuAsm@pobox.com 
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• The ' UK, . chemical 
industry, is documented by 
Sourcerw (wanr.snmicjEr- 
cr.ag.ufe), a database of more 

than WJfiO clwrafcak and 
15W conoranire.. Launched 
test' week -by the Qtetaical: 
Industries AssactaHoat, 
sitohflsafwieearchfoeaity 
whfch wtO hst producers for. 
Any'-, chemical, classified 
adutrUsasAtsfor toe trade 

-a nit..n bi wite^ MmranmHziff 


companies outside Britain. 
A nice feature converts 
Mnail for companies not yet 
online into faxes, so ail com- 
panies listed can be con- 
tacted through the site. 
Listing and access are 
free. '■ 

• Finding a personal 
finance adviser is becoming 
easier in the UK thanks to 
the Met. The excellent 
Moaeyvreb site (www.mone- 
peitb.co.uk) has found a 
sponsor, allowing it to pro- 
vUaa free database of Inde- 
pendent financial Advisors 
-GFAsX Like foe rest of the 
site, .it is ugly, but easy to 
Use. Another British site. 
: tha V Insurance Mall 


(icuw.rfrnLcauk), allows 
searches for insurance bro- 
kers specialising In personal 
insurance, business cover or 
. life assurance. The search 
facility works very weD. but 
the rest of the site fails to 
live up to its-promlse. 

• Tracking down company 
Websites often ends with a 
frustrated telephone call 'to 
toe company, as even the 
stock exchange on which a 
company trades may not 
link to its site, in toe US. 
hundreds of lists of 9ites 
exist and none of them are 
complete, so National Cor- 
porate Services* list of lists 

( unow,cSTUiet}natcorp}trad • 
etLhtml). together with its 


advice on conducting rapid 
searches, is invaluable. 

• Far free e-mail to fax ser- 
vices. see vxoaJpc.inL The 
system forwards email to a 
fax machine via computers 
maintained by vbluntsrs or 
advertisers. Not all numbexs 
are covered, tat most of the 
US and Europe can now be 
faxed free. 

jcaBes.madanroshiafl.com 
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www.un 0 r 5 n.com 

READ 

“Unorganization' 
downstructuring towards 
collapsible corporations* 
on-line® 
tvww.unorgn.com 


International Internet Name Registration 


Have you registered your company, trade and 
product names around the world? 300,000+ 
names are already registered, are yours? 

[names] Protect MnetL ^Register How 


net 


.EEPHGNE OSOQ 259049 netnsmes^ -ic-tiiamc=.cc.iik 


Tired of paying 
for your 
business 


information 

wwwJHBtnBssrnon lt or. c oLtik 
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American Mark!-:: 


Online 

Information Call: 
212 - 887-8325 

tWWWLAMM.COM! 


INTERNET BROADCASTING 
COMPANY 
Business opportunity 
Broadcasting Events 
On- tine Camera Systems 
Promotional Wldr Services 
eaB 0958340650 
ibcfeaqwtauk 


■ 

EXECUTIVE i 
EXTRAVAGANZA ! { 


r.::o •.r.v>v.ho!;d?.y-::5R com. 
O' E • l.s a* 

■ :Y.- A .co-r-cus £ rve ocm 


Every w eek 
on a Monday 
the FT gives you 
the chance to advertise 
your internet site to the 


Everything you need to 
know about Russia. 


wwLV.russia.net 


[New Packaging Waste Legfelatfon 

B Need help 

understanding 

SeQuoia howyDur&w ^ 9SS 

ta tt u c ai ip is affected? 
Essential informat i on for Company 
Secretaries ant Directors. 
http*y/ourwoHd.compuserve.com 
/homcpagcs/ScQyota 


htip^AvwwJlstorexom/ 

ImjVOiUWpr: 

PS>omSdbes3&Skxa 
SHARP Zauks, 15 RaeoncsFfcor 

NamOTPowwtCaMwwoaw 

CRwMGwwMtauwe'nNU 

Micmcom Snum T humobw 


Tch +44 (9)1707 663533 


Internet Directory 
Information 

An economical email -to-fax 
service wiifa international 
broadcast capabilities. 

URL: http'7/wwwJaxawayran 
Email: info@ faxaway^om 


HOTEL &TR^m 

INDEX 

O N L I N E 


REED TRAVELER.NET 

THE ONE-STOP SOURCE 
FOR ACCOMMODXnONS 
rUFORHATlON WORLDWIDE. 

h^Avww. traveierjjelWio 
bvBnlco@oagxom 
Telephone: (201) 902-7768 




Daman Intamat 


Drani«lKEEBNBrPKX*ffi8eBS 

OrfrtHSNErOoNNBcnvzrT 

To get connected call Demon h se roel 
on 0181 371 1234 

E-arf rah iiw t net tep^wrfa nreinq/ 


FT’S influential readers in 


260 countries worid wide 


in addttion an advwtoetnerts 
also appear on FT. Com - 

the FTs Mamet site. 

i you at 
y to ait 

j.toymsownL 
live hyperlink. 

20» of FT readers went 
online tn the last y^Fw 
rates ana further 
please can 

Cfwe Peew oodon 

01718733234 

Sonres: NOP Rouareli Jdm 1S9S 
UKurepie 
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imory & 

Upgrades 

Memory for all computers 
pemtia; tax/modems, 
soundcards, network cards, 
CPUs, drives etc 
Best prices and quality 
EsL 1987. 
computer 88 

telrOIBI 428 1888 

www.computer88.co.uk 
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•muQuBadalMiuBk 
TeL +44 171 6297688 


The Business Forum 
Home of 
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• Chambers of 
Commerce 
a Best Practice 
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IhJthe Bprtng. of 1968 
Ant&mp^ Simon. then a 
st«d*ot on the MBA 
comse atlnsead, In Ton* 
t&toobleau, leapt Into the 
car of an American M-_ 
low student and ; per* 
suaded tim' to drive to . 
tniGn[t -- Geneva. The' students, 

i Jill; nearing the end of 

u?ir course, were desperate to attend 
ib Interviews, but strikes had resulted 
i a petrol shortage and only one stu- 
ant had enough to go the distance, . 
FXtan Geneva, Simon flew , to Bras* 
>ls, completed hte interview and then 
iich-hiked back to Baris, At 3X0 in the 
Kinunft waiting for a lift at the side of 
ie Parle road, Simon heard yehides 
>mlng towards him, What rolled down 
» road was not a car but a stream of- 
mks. “They emerged out of nowhere," 

yg flg Rtmnn. 

Fellow, student Edward Moerk 
anembers that day too. He was watch- 
ig television. in the lounge at Insead 
hen he beard the rumbhng sound of 
inks rolling through Fontainebleau to 
any out President De Gaulle’s orders 
od take up position on the outskirts of. 
axis. . i' . 

The mood was one of excitement 
There was a verypositive attitude to; 
ae strike - around," says Henri EristSh, 
ne of the class of '68 and now -the head' 
f Galia, the French represe n ta ti ve ah 
tdette, the European car mannfactur- 
ts’ logistics project *Tt was riot like 
3day when everyone h; native about ■ 
Tench strikes." •- ‘ 

But for many, particularly the matoT'- 
y of Insead students who were- not 
Tench, the intensity of the MBA. 
nurse relegated their role in the strike 
j that of spectator rather than pa^fcfcfc,. 
ant, particularly as In May that year 
ley were sitting their final exams. . 
And there were further distractions! 
We had our own revolt s in January 


Alumni from the Insead class of 1968 talk to Della Bradshaw 

Rewards of revolution 



when - we were very unhappy with one 
■6t the professors arid we had him 
replaced, " remembers Hague Ftaix. 

For Ftoii, there were battles to fight 
before ewen starting the- course: Eager 
to became a consultant, she was; deter- 
mined to get aipiace'at Insead, but the 
school had previously -not admitted 
women because thq coctrse was taught 
in a local monastery. In 1967 the new 
campus was.qpeiiedand so the first 
women were allowed in: two graduated 
in 1968 out Of a student body of 150- 
.’ F3oix*s ambitions were realised. On 


graduation she went to work for 
McKinsey in Paris. Td never have 
been hired by McKinsey if 1 hadn’t 
been to Insead," she believes. After 
running a bank and advising French 
prime minister Laurent Fabius on eco- 
nomic and * b»»wcfai affairs, Ploix has 
come full circ le and is now special 
adviser to KPMG Peat Marwick on the 
issue of European monetary union. 

As with all MBA classes. Insead's 
alumni recall the hard work. But they 
remember the class’s international 
character even more. With 27 nationali- 


ties represented the class was “a very 
rich melting pot”, says Francois 
Vachey who has worked for L’Orfeal 
since graduation, now as vice-presi- 
dent Nearly 30 years on, Vachey says 
he chose to go to TnsAari because it was 
“the business school that was open' to 
the world". 

For Ploix the real international feel 
came through in the evening study 
groups of a dozen or so students. “Each 
group had to discuss a case far the next 
day. The different nationalities and 
experience made it very fruitful." 


For Horst Grosspeter, managing 
director of his famil y company Quar- 
zwerke. the decision to go to Insead 
was directly linked to his company's 
need to expand outside Germany. 
Today the industrial minerals company 
is number one in its field in the US. 

Moerk, a Norwegian who completed 
his -undergraduate degree at Birming- 
ham University in the UK, cites the 
graduation trip to the US as an indica- 
tor of the respect with which Insead 
was held internationally. 

One hundred or so of the class char- 


tered a plane and flew to Chicago. They 
took buses to big companies and stayed 
with US families. And they were pres- 
ented with their MBA diplomas in New 
York by David RockerfeHer at the top 
Of the Hhagp Manhattan b uilding . 

"Today everybody travels tor every- 
thing," explains Moerk. “But for us, 
then, that was very special.” Moerk 
worked in Eurcrpe, the US, Singapore 
and China before joining Royal Ahold 
nearly three years ago in the Nether- 
lands as the corporate executive 
vice-president 

The choice of employer reflected the 
European aspirations of the course par- 
ticipants. Four graduates joined CPC 
Europe, the consumer food company 
responsible for the Knorr brand. Two 

are still there, including Simon, who is 

now senior vice-president of CPC 
Europe and was offered his first job 
with the company on that fateful 
spring day in Brussels. 

The other is Angelo Abdela, vice- 
president of strategic and capital 
investments at CPC International in 
New York, working on strategies and 
acquisitions. “CPC was recruiting for 
Europe from its European headquar- 
ters in Brussels at the time," says 
Abdela. “It was the first company to 
take that kind of pan-European 
approach, which suited the Insead 
graduates.” 

Most graduates got six or seven job 
offers, says Yves BobiUier, who also 
accepted a job with CPC. A year later - 
*1 wasn't swimming in my water” - 
BobiUier decided to contact Dow, 
which had also offered him a job on 
graduation. He has stayed with them 
ever since and today is president of 
Dow Europe in Switzerland. 

An agronomist by training BohiHier’s 
perspectives were changed by Insead. 
“Insead convinced me that even having 
an engineering background I had the 
whole world open to me.” 



Oxford 

E FINANCE PROGRAMME 

Znior management 
in finance 



ISDA 


e Finance Programme is a 
e with a difference. Building on 
ents in the The Oxford Advanced 
ement Programme, it has been specifically 
to take senior executives and fast-track 
management talent from a sjawhng; start to a strong 
and broadranging competence in modem financial 
management and strategy. 


The INSEAD-ISDA 

Swaps and Derivatives Programme 

11-23 May 1997 


20 - 25 April and 28 September - 3 October 1997 

f^ Jirth^ details contact Maureen Campbell, 
Templeton College, Oxford 0X1 5NY, United 
Kjnglbiii. . 

Tel: +44 (0)1865 735422 

F?x: +44 (0)1 865 736374 ! : . 


^i^coll.temp.ox-ac.uk 

w^^pleton.<^ae.uk 
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Previous participants describe 
the experience with comments 
such as: 

“ Comprehensive programme: 
covering a wide variety of 
related topics in a relatively 
short period of time" 

" Complete overview of deriva- 
tive instruments. Writ balanced 
mix of theoretical and practiced 
topics’ 


The INSEAD-ISDA Swaps and Derivatives Programme is a two-week 
hands-on course designed specifically for professionals who already have 
a sound basic understanding of derivatives. 

The programme benefits from more than twenty years of fundamental 
and applied research cm international financial markets, with a particular 
emphasis on derivative instruments. 

Led by an international faculty, the programme includes the highly 
praised ALCO challenge, a bank simulation exercise which allows 
participants to integrate the links between product profitability, risk, 
capital adequacy and other regulatory issues. 

Some of the major banks that have sent participants over the last two 
years include. ABN AMRO, .Barclays De Zoete Wedd, Chemical Bank, 
Credit Suisse, Deutsche Bank, Dresdner Bank, first National Bank of 
Chicago, Industrial Bank of Japan, ING, Swiss Bank Corp, Westpac 
Banking Corp. 
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The Financial Times proposes to publish a survey entitled 

Executive Education 

on Thursday, March 20 

To advertise, please contact Karl Loynton on 0171 873 4874 


LANGUAGE COURSES 



Would speaking your 
Customer s language 
have made the 
difference ? 


DM your tut mating wmsem go ms we8 as you had 
hoped? No ? Why hot ?tW you toss out to a competitor 
who ttid speak toe language cJ the customer ? 
Don't let tthuppenasefet* 

Cafl BERLITZ for tfafolto of YMng Business In' 

Fr»nch««w%®piirtehNCWon 

0171 - 0180909 
0121 -643 4334 
016 ! - 228 3907 
0131 - 228 7198 


Matokto file World Communicate. 


We have - 

Savoir-Faire in 157 languages. 
.Do you? 

Serious Professional training for executives. 
Residential intensive courses weekly/weekends, Devon. 
Daily in-company/at hone training nationwide. 
RSA certificate courses. GCSE/A Level refreshers. 

01803 866987 fax. S62096 


LANGUAGE COURSES ABROAD & 
ENGLISH COURSES IN BRITAIN 


FRANCE, GERMANY, SPUN, ITALY, SWITZERLAND, 
ECUADOR, MEXICO AND JAPAN. 


Brochure: Cambridge Advisoy Service, 
Rectory Laos, Kingston, Cambridge C83 7NL 
Tel: 01223 264 089 Fax: 01223 264 188 
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UNIVERSITY OF 
CAMBRIDGE 


■ 1 YEAR FULL-TIME 

■ 2 YEARS FULL-TIME SANDWICH 

Aacsob&hed, global MBA programme Operaring at the 
h igher mrwttarlntwl <ranrfa« fc <*>f araAmic mmrJImrr 
practical i ^wi "* * * relevance. 


MBA. OfSc*. The Jody frnrinac oi Miiupam Siadk*. 
TrtWffapMi Sobcc, Cambridge, CB2 1AG, UK. 

Td* «44{Q) 1223 337051/2/3 Enc *44 (0) 1223 339581 

E^&aib mbKxpmfctOai&aiiucjilc 
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The Trinity MBA 


A one year, full time. Intensive and 
intimate programme for managers and 
professionals aiming at General 
Management and membership of a 
global network of Trinity Alumni 

Next Programme 
begins October 1997 


To apply contact 

Catherine Williams 

Admissions 

Coordinator 

Tel: +353-1-608 1024 

Fax: +353-1-6799503 

e-mati: buslnq@tcd.ie 
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COMMENT & ANALYSIS 


T he performance of 
the US economy 
over the past four 
years gives much to 
celebrate. Nearly Ilm jobs 
have been added, most pay- 
ing above the median wage. 
The rate of unemployment 
remains relatively low and 
there is still no sign of accel- 
erating inflation. 

The Clinton administra- 
tion has also overseen an 
increase in the minimum 
wage to nearly 10m 
'Americans, the earned 
income tax credit, which 
provides a cash supplement 
to workers at the very bot- 
tom rungs, and improve- 
ments in the protection and 
provision of worker pensions 
and healthcare. 

Yet as the UK and western 
Europe contemplate adapt- 
ing more of the "American 
model" it is worth noticing a 
more menacing side. Eco- 
nomic inequality has contin- 
ued to widen. All the rungs 
on the economic ladder are 
now further apart than a 
generation ago, and the 
space between them contin- 
ues to spread. 

This widening of inequal- 
ity leads to distress and mis- 
ery for those at or near the 
bottom and anxiety for those 
in the middle. Left un- 
checked it could also under- 
mine the stability and moral 
authority of the nation. 

The widening in inequality 
of earnings, wealth and 
opportunity began more 
than 15 years ago, and the 
gap today is greater than at 
any time in the living mem- 
ory of most Americans. 

Income inequality has 
recently begun to narrow, 
largely because the vigour of 
the current economic expan- 
sion means more people are 
employed and working more 
hours. Elderly retired people 
are also doing better. 

But earnings inequality 
among full-time adult wage 
earners has continued to 
widen - right through 1996. 

The recent small narrow- 
ing of income inequality is 
only a tentative ebbing or a 
powerful tide. In 1995. the 
best paid 10 per cent of US 
full-time male workers 
earned 4.4 times as much a 
week as the worst-paid tenth 
- up from less than 3.2 times 
in 1979. Between i960 and 
1995, the real weekly earn- 
ings of the workers in the 
top tenth rose by 10.7 per 
cent while the median work- 
er’s fell 3.6 per cent. Workers 
in the bottom tenth saw 
their pay drop 9.6 per cent. 


The menace to prosperity 

to US and other societies, says Robert Reich 


Widening inequality poses a growing threat 


Between 1979 and 1995, the 
income of the richest fifth of 
American families grew by 
26 per cent in real terms, 
while the Income of the poor- 
est fifth fell by 9 per cent. 
The bottom two-fifths of 
American families earn, in 
total. less' than IS per cent of 
the total income, while the 
top twentieth alone earn 
fully 20 per cent. 

Some experts contend that 
nothing can be done about 
widening inequality. They 
view it as the by-product of 
structural changes in the US 
economy - most notably 
technological advances and 
global economic integration, 
which tend to reward the 
weLl-trained and penalise 
those with the poorest edu- 
cation and skills. The same 
phenomenon is occurring 
the world over, they say. We 
must adapt to this Inevitabil- 
ity. 

I believe they are wrong 
because the evidence from 
other countries and US his- 
tory shows inequality rises 
and falls with the choices 
that a nation makes. Nations 
are not merely economic 
units hut also societies. 

Should a nation choose to 
push against the economic 
forces that would otherwise 
divide it, it has the ability to 
do so. The consequence of 
choosing otherwise - of 
pretending the choice is not 
ours to make - is eventually 
to cease being a society. 

In the America of my 
youth, we were growing 
together. Between 1950 and 
1978, most people on the top 
fifth of the income ladder 
saw their real incomes dou- 
ble and so did most people in 
the bottom fifth. An implicit 
social compact gave farce to 
the simple proposition that 
prosperity could include 
almost everyone. 

Societies are tied together 
- indeed defined - by such 
social compacts, which are 
partly explicit in laws and 
regulations and partly 
implicit in the kinds of 
behaviour considered mor- 
ally acceptable or desirable. 
The social compact which 
generated the shared pros- 
perity of the post-war 
decades in the US actually 
predated the secoad world 
war by several years, and 



had three essential elements. 

The first element was cor- 
porate employment policy, 
which said that as compa- 
nies did better, their workers 
should as well. Wages 
should rise as should em- 
ployer-provided health and 
pension benefits, and jobs 
should be reasonably secure. 

This element was 
reinforced by the trade 
unions, to which about 35 
per cent of the private-sector 
workforce belonged by the 
mid-1950s. But it was 
enforced in the first instance 
by public expectations. We 
were all in it together, and 
as a result grew together. It 
would be unseemly if a com- 
pany with increasing profits 
failed to share its prosperity 
with its employees. 

The second element was 
social Insurance through 
which Americans pooled 
their resources against the 
risk that any single person - 
through illness or bad lock - 
might become impoverished. 
The US social insurance sys- 
tem was never as compre- 
hensive as those developed 
in most of western Europe, 
but it provided the bare 
essentials: unemployment 
insurance for those tempo- 
rarily out or work; social 
security for the elderly and 


disabled; a minimum inc ome 
for families with a single, 
jobless parent; health care 
for the elderly and very poor 
(Medicare and Medicaid). 

The third element was the 
promise of a good education. 
In the 1950s, America's col- 
lective conscience, embodied 
in a Supreme Court decision, 
finally led us to resolve that 
all children, regardless of 
race, must have the same 
educational opportunities. 

Schooling beyond 12th 
grade was also reaching an 
ever-larger portion of the 
population. The G1 Bill had 
made college a reality for 
well over lm veterans 
returning from the second 
world war. Others gained 
access to advanced educa- 
tion through a vast expan- 
sion of state-subsidised pub- 
lic universities and 
community colleges. 

It is important for Euro- 
peans to understand what 
the US social compact was 
and what it was not. It 
defined the American sense 
of fair play, but it was not 
about redistributing wealth. 

America’s social compact 
merely proclaimed that as a 
society we depended on one 
another. The economy could 
not prosper unless vast num- 
bers of employees had more 


money; none of us could be 
economically secure unless 
we pooled risks; a better edu- 
cated workforce was in all 
our interests. 

The marked widening of 
economic inequality that 
started in the late 1970s is 
attributable to several fac- 
tors, including the rapid 
advance of information tech- 
nology and the increasing 
integration of global finance 
and trade cited by those who 
are resigned to the trends 
continuing. But what has 
made such factors so power- 
ful has been the breakdown 
in the past 15 years of all 
th ree elements of the social 
compact 


P rofitable US compa- 
nies now routinely 
downsize. As the 
Bureau of Labor 
Statistics has shown, redun- 
dancies at present are run- 
ning at a higher rate than in. 
the expansion of the 1980s. 

The corollary to “down- 
sizing" and "down- waging” 
might be called “dowu- 
benefitting”. Employer- 
provided health benefits are 
rapidly declining for lower- 
wage workers, who are 
required to make bigger con- 
tributions or are losing bene- 
fits altogether. Occupational 


pension schemes offering 
defined benefits are giving 
way to plans that guarantee 
no level of retirement 
income - without employer 
contributions. 

Yet top executives and 
their famili es receive ever 
more generous health bene- 
fits ami their pension bene- 
fits are soaring in the form 
of compensation deferred 
until retirement. And 
although they have no 
greater job security than 
others, ft is not uncommon 
for today's top executives to 
receive “golden parachutes" 
when they lose their jobs. 

The second element - 
social insurance - is also 
breaking down. The poor 
and near poor have been 
asked to bear the largest 
burden in balancing the fed- 
eral budget, with the largest 
cuts to their programmes. 

Although the president 
has said he intends to rectify 
this, particularly the reduc- 
tion in food stamps far the 
working poor and the elimi- 
nation of benefits for legal 
immigrants, he will face 
strong opposition in Con- 
gress. Meanwhile, unemploy- 
ment insurance now covers 
a smaller proportion of 
workers than 20 years ago - 
about 35 per 


cent of the unemployed. 

In fact, the entire Idea of a 
co mmo n risk pool is now 
under assault. Proposals 
have been advanced for the 
wealthier and healthier to 
opt out. Whether in the form 
of private “medical savings 
accounts" to replace Medi- 
care. or “personal security 
accounts'* to replace social 
security, the ultimate effect 
would be much the same: 
those who opt out would no 
longer share the risk with 
those who have a much 
higher probability of being 
sicker or poorer. Those left 
frpMnrf fa the common pools 
would face higher costs. 

The third part of the social 
compact - access to a good 
education - is also under 
severe strain. The Clinton 
adminis tration has expanded 
opportunities at the federal 
level: more college grants to 
students from lower- income 
families; more low-interest 
direct loans for college; 
schoal-to-work apprentice- 
ships: and several proposed 
tax credits and deductions to 
offset the costs of advanced 
education and training. 

But there are powerful 
undertows in the opposite 
direction. Almost half of 
every dollar spent on the 
education of young people 
between five and 18 derives 
from local taxes on property. 
Bat as Americans increas- 
ingly segregate by income 
into different townships, it 
follows that local tax bases 
in poorer areas cannot sup- 
port the quality of schooling 
available to the wealthier. 

Although racial segrega- 
tion is illegal, de facto racial 
segregation has become the 
norm in many large metro- 
politan areas. And across 
America, state-subsidised 
higher education is waning 
under severe budget con- 
straints and its cost has 
risen three times faster than 
median family income. 
Young people from families 
with, incomes in the top 25 
per cent are three times 
more likely to go to college 
than young people from the 
bottom 25 per cent, and here 
too the recent trend is 
towards greater inequality. 

Why Is the social compact 
coming undone? Perhaps it 
is because Americans no lon- 


ger face the 
of Depression,' hotwa 
cold war, and to 
tho same degree of. faS 
dependence. Perhaps ** ± 
also true that In the gioba 
economy we no longer am * 
dependent on one another 
Or perhaps it may have tc * v 
do with the fad that wealth ’’ ' * t 
for Americans are no fongpj ; 
under u "wfl of tEnony^- ‘ 
about their likely future* 
and those of their children • / " 
to use the felicity® phraaf ’ 
of John Rawls, the philoso ■* ’ 
plter. They know any sot 
compact Is likely to require 
from them contributions 

exceeding their benefits^ v 
As America congratulate 
itseir, justifiably,, fej 
renewed economic growtf 
and a diminished deficit. Ufa 
important tu recognise 
growing menace which wid- 
ening inequality poses' « 
tlds and any other society. 

The trends toward techno, 
logical advances and gfobaS 
sation cannot be reversal! 
and nor should We aspire tc 
reverse them. - -i 


1 l 


1 f 


B ut we need not 
blindly acceptor 
social cbnsfc 
quences. The.'ldA 
eral budget should not 
balanced so that the 
in society hair the 
sacrifices. Social insi 
such as Medicare and ; 
security should not be 
ganlsed in a way th*t 
encourages the wealth!® 
and healthier members cf 
society to withdraw 
resources. 

On the contrary,.; the 
wealthier should be expected 
to contribute mare than foe 
less wealthy toward restor- 
ing the solvency of thw^ 
trust funds, which, are in 
danger of becoming depleted 
Good schools, universities 
and opportunities to cwttkv 
uous learning must :be avail- 
able to all. ■ - 

There is much to celebrate 
about America. The tooted 
filled with possibility. But 
there is no escaping Uh> 
underlying moral question, 
which is also a political one. 
It is the same question faced 
by many nations. Are we, or 
are we not, still in this 
together? 


The author ums secretary 4 
labor in the first Clinton 
administration. He is nan. •' 
university professor ana 
Maurice Baxter professor qj 
social and economic policy . rs 
the Heller School of Branded 
University 


Every 


pair 


is not 


a 


couple 






- T O R - * 

7 •. . - a 9 HL - ■ 77S7. 

We are keen to encourage lett^founieadas.Woifofi ihe wodet Lena? may be fined to +44 171-873 5938 (jdcascierfax - ?. -;•; 

to 'fiiK^. ejnaikieriera^to^fobom Putfiidied letters arealsaavaitebJe on the- FT web site, http:// wvnvJ-T.com-? ?v. i? 
• Tra nsl ati on , may fie awtibdde to, Inlets' written lb die main international languages. -i'/,"- - ’ :Vj?a 


Takeover strategy risks destroying value 


Therefore, if you’re looking for a correspon- 
dent bank in Turkey, make sure you work 
with a bank chat's the perfect match for you. 


For example, a bank that was selected as the 
“Best Bank of the Year in Turkey" by 
Euromoney Magazine... 

A bank that has been awarded the ISO 9001 
Quality Management System certificate... 


A bank that is oae of the leading names in trade 
finance, h a n d l i n g 4% of Turkey’s imports and 
10% of the country's exports in 1995... 

A bank that handled $12 billion in foreign 
currency transactions in the first ten months 
of 1996. 


A bank whose high regard among interna- 
tional financial community generated $760 
million in funding facilities in 1996... 


The only muldbranch Turkish bank to be 
awarded a long-term “A” rating three years 
in a cow by Capital Intelligence... 

Wouldn’t you like to work with a corre- 
spondent bank in Turkey like Garanti? 


For farther inlonnation please contact Mr. Hiisnri Akhan. Executive Via President. 

63 Buyfikdere Caddesi, MasLik 80670 Istanbul / Turkey Tel, Fax; (90-212) 285 40 40 Telex: 27635 gao-tr 

http: //www^jra nribankxom.tr 


From Mr Chris Waites. 

Sir, Lex argues (“Valuing 
takeovers" February 21) that 
judging the merits of an 
acquisition by reference to 
whether or not earnings are 
enhanced in the short term 
Is over-simplistic- This Is 
beyond dispute. But in the 
stylised example is value 
really being destroyed? 

'Hie first comparison made 
is between the immediate 
return on investment (5 per 
cent, representing incremen- 
tal earnings as a proportion 
of total acquisition costs) 
and the acquirer’s cost of 
capital (assumed to be 10 per 
cent per annum). Of course, 
to make a proper compari- 


son with the cost of capital It 
is cash flow rather than 
earnings measures that mat- 
ter. We do not have the data 
to hand to make this assess- 
ment But if the investment 
returns 5 per cent in cash 
terms in the first year and 
this is expected to grow on 
average by more than 5 per 
cent per annum, cost of capi- 
tal requirements will be sat- 
isfied. It is worth noting that 
the market seems to be 
expecting earnings of the 
target company to grow rea- 
sonably rapidly, given the 
information provided on pre- 
acquisition earnings and 
capitalisation. 

Lex goes on to compare 


the premium paid, including 
anticipated restructuring 
costs, with synergy benefits. 
The fundamental question 
surely ought instead to be 
whether the acquisition 
makes overall financial 
sense in strategic terms and 
in terms of the risks and 
rewards associated with the 
total expenditure on acquisi- 
tion and restructuring. 

Lex’s final argument is 
that a greater benefit to 
im medi ate earnings per 
share can be achieved 
through a share buy-back. 
This reflects the fact that the 
immediate earnings yield on 
the acquirer’s shares exceeds 
both the immediate return 


on the acquisition and the 
cost of borrowing. Surely 
here Lex is in danger of fall-, 
mg into the same trap of pla- 
cing too much reliance ou 
short-term earnings effects. . 

The real issue will usually- 
be the question of the longer 
term prospects for both the . 
acquirer and target If the 
opportunities are there, then 
it may be that it is the share 
buy-back that is destroying . 
value: precisely the reverse ^ . 
of Lex’s argument 


Chris Waites, _ ' 

Ttllinghast-Towers Perrin, 
Castlewood Boose. 

77-91 New Oxford Street, 
London WCIA IPX, UK 


Reform necessary before e nlarging EU 


From Professor Franklin 
OeHousse. 

Six, Some of us in Brussels 
are puzzled by Ian David- 
son's comments on the prep- 
aration of the future enlarge- 
ments of the European 
Union (“Deafening silence”. 
February 26). We agree that 
“enlargement . . . cannot fail 
to bring about far-reaching 
changes to the Union”. But 
the comment "nobody 
responsible - neither the 
Commission nor the member 
governments - Is uttering a 
word about these transfor- 
mations’” seems unfair 

First, the Commission has 
written some reports on this 
need of thorough reforms. 
Many member states don’t 
care; this is another prob- 
lem. Furthermore, Belgium's 
position in the inter -govern- 
mental conference has 
always been based an the 
necessity of Implementing 
far-reaching reforms in the 
Union before enlarging it 
Wtthout a generalisation of 
qualified majority voting in 
the Council, for example, the 


m anagement of an enlarged 
Union of 25 member states 
will become simply impossi- 
ble. In such a context, the 
next enlargement will not 
stabilise the central and 
eastern European countries. 
It will only destabilise the 
European Union. We shall 
not fulfil oar promises to the 
new members win w»rning 
the improvement of the eco- 
nomic. internal and external 
security. And the European 
Union wifi become a pale 
copy of the United Nations. 

Some mem ber states pre- 
fer to ignore this fact. This is 
dangerous. First, if the insti- 
tutional reforms of the IGC 
are not deep enough, this 
will probably create difficul- 
ties In the ratification pro- 
cess (at least in some of the 

oldest member states). Sec- 
ond, if these reforms are not 
sufficient, it wifi become 
more difficult to make than 
adapt some European poli- 
cies (agriculture, structural 
funds and finances to begin 
with). In fact, each national 
veto that is maintained is 


going to become an addi- 
tional stumbling block on 
tbe road to the enlargement. 
Third, should the enlarge- 
ment occur, it will become 
absolutely impossible to 
reform the institutions in 
the future. 

This debate had been pre- 
pared in Belgium for two 
years. I shall happily send to 
Mr Davidson a copy of the 
government’s programme 
and the parliament's docu- 
ments. I can even ask to 
have him invited for the 
next parliament's commit- 
tee. He will see that there 
exists a general consensus 
about this (and. incidentally, 
such a tidng as a civilised 
parliamentary debate about 
Europe - this win certainly 
be a shock). 


Franklin Dehonsse. 
professor at the College of 
Europe, 

special representative of the 
Belgian minister of foreign 
affairs for -the IGC, 

Roe des Qnatre Bras 2, - 
B-1000 Brussels, Belgium 


Warning to 
be heeded 


From Mr Pieter VtielaruL 

Sir, Your articles on 
are always a valuable source 
of unbiased information 
this big issue. 

Apropos of which, it v» 
worth recalling tha t only 
recently Mr Rolf Breuer, the 
influential head of the.Deut* ' 
sche BOrse. pointed out that 
Frankfurt stands, and I 
quote, “a good chance of tak-’ 
ing up a leading position in 
Europe should Great Britain 
not be part of the first group 
of Emu members.” 

This is a pretty stark 
warning that we In this . 
country had better get our 
act together over currerKT 
union if we wish to preserve 
our livelihoods - and ouf 
future. 


Pieter Vltefand, 
chairman. 

Central London Europe 
Group, 

21 The Lodge. 

Kensington Park Gardens, 
London Wll 3HA 


Yugoslavia victim of double standard for IMF membership 


From Mr Mike Finch. 

Sir, You re p or t that Milos- 
evic's Yugoslavia cannot 
apply to rejoin the Interna- 
tional Monetary Fund and 
World Bank pending democ- 
ratlsation and progress on 
resolving the status of the 


minority Kosovo Albanians 
(“Serb banks teeter on edge 
of abyss", February 20). 
Would not the consistent 
application of the first crite- 
rion halve tbe membership 
of these two international 
organisations? Neighbouring 


Croatia would also fall foul 
of the second criterion. 

Contrast Kosovo's mount- 
ing Albanian population 
with Croatia’s clearance of 
the Krajina Serbs from what 
had been their “UN pro- 
tected” ancestral lands. 


What is astonishing is not 
the blatant double standard 
but that it goes unremarked. 


Mike Finch, 

5 Fairways, ■ 
Teddington, 

Middlesex TWu 9PL, OK 
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■ ;D the plays of Tennes- 
-sear .Williams are 
^abc^tiiaracters . who 
' are^ : : metaphorically 
_ 'flown. to 
h»>r dollar. WUhams-was 

1" ^vjaigmally acclaimed as a realist, 

* '-mid is stffiknown as cam; yet, in 
■^Snany.bf his plays, life has 
*' p peached a ^ point where the real 
: f itp **orId has ‘Started to become 
^ .... 1 ■'* ^mrealand 'where avaDity-cff-van-' 
*; r, -«K ‘-tittles feeling has begun to arrive. 
tXi&'-'T * : 1: Nowhere is Oris'mare true than 
Jfr— * ^un CtoBftO Real, a play first pro- 

rJ~ J - • C1#s ^ |taced ^ i953l The name “Cam- 
> *’ 4 V s " a ^c«M Real" iSr-^- of. course - ambtg-- 
/T ,,s; ‘ twous: “Royal' Street" or “Real 
»»*auau..‘ .:r-i L >treet". And- the place is more. 

.,unWgubus yet: indeed, surreaLIt 
a police state - Uke Casablanca' 
3V ■ L-av ^n the movie -' which almost . 
v,,?r: ' i fcjverybody kmgs to be allowedto 

lh« Ul!| . ti eave. Now and then, characters 

. INutiit-^ov ^Ue or are Wiled, and the street* 
**wrr o. r^.r^-weepers dump their corpses into 

wunnj.iv r^^dns: There .are twp hotels, and 
a fe i *. • ;r.irj ^ihaxacters from different eras in 
: :i ^iistary and literature residehere:- 
t*n-i ;.Jpasanova,; Baron de Charlus, 

i ;t-;i < .. rr : Marguerite Gautier, Lord. 
-.fJp.lyron . . . characters for whom 
ty*-, ^" we, in its varicus species, was a 

uirK-,„. • J.'jtey part of life. Don Quixote 

u . _ ^. ^asses through. Often; Comma ; 

Wcir-t i ii ieal feels like a more hizarre ver- 
M r, ' i ^ ~Mon of the movie Grand Betel, in 
■'* ^vhidj the lives of characters in 
sU^Ki “^^wparate orbits are seen tototer- 


' =t vr. 


'■feet. 


wa»- us'.. 

SfcV'.r*. •• 
**.'**.. * .'■ 
it ov. - 


* 


When the /play was new. it 
t ’ ’/f : r : "seemed obscure. Today, however, 

r "‘ “ ‘he part-surreal part-decad«o£eli- 

•- ajr^r»= wfnate of theTday~see&os familiar. . 
4 ' , ' r ^To my taste, this is terrain that 
•elan-.. c::.-..“r ew artists can motivate well; 

**■■'*< Vr ' ■ Williams - with his marveQous 

’* '-'•noetic gift; hid. wit, and his. 

<• 'bathos - succeeds at least patt of' 
- ■ A^he time. Maybefheright produc- 
•*>*' iKion could m*fce fids long;- diffi- 
; - *-Tnilt, and seldom-fieei play seen : 
.almost entire^ successful. At 
. .my rate, fiteyma Phnlott*s new 
staging for the Royal Shake- 
speare Company to a curate's egg. 
Much of the {day conca735 the 
t ■ ormer chan^r boxw Kflroy , who 
when trying ^ depart -to 
shanghaied -and made into the 
ilace's patsy, wearing an fihuni- 
lated red nose which he has to 
:eep switching on and off. Later, 
n his life's last hour, he 
tecomes again a champ arid wins 
Ismeralda, the gypsy's daughter 
vho has just regained her virgin- 

► ty (as she does each month, 

pith the moon). In between, 
r .. , larguerite Gautie- ixies doper- 
' ' ' .tely to leave the Camlno; and 
tosahova. who deteriorates dor*. 
. .,. . . ng the course of the . play. Is 

rowned King of the Cuckolds. It 
r s a sign of Williams's skill that 
r ve makes much of this tosh 
nthralling. •' 

, r But Peter Egan iiuid Susannah 
r ork, despite the refined author- 
ty they bring to Casanova and 
’ torguerite, make their more lyrl- 
ally regretful speeches sound . 
nothing hut, phoney; Darrell 
i'Stlva, de&pjte a tentative 
kmthem (American) accent, does 
^«Uer as KUroy. He has the com-, 
>i nations of manliness and vul- 
wrabUity, ami of doom and tamo- . 



Peter Egan, .Susannah York and Leslie Phillips in 'Camlno ReaF by Tennessee Williams 


Theatre /Alastalr Macaulay 

Surreal and sinister 
love and loneliness 
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cence, that this role needs. Emily 
Brunl makes the shallow myster- 
ies of KarnwaM fl both ftumy and 
lively. Amid the' large cast, 
David Callings is a memorably 
suave, corrupt Charlus (“My nor- 
mality" - licking his lips - “has 
Wen subject to question”). 
Cherry Mwris an elegantly prud- 
ish, hypocritical Lady Mulligan, 
and Jeffry Wickham a perfect 
Don Quixote, haunted and iso- 
lated. • 

A theme that Williams Intro- 
duces with Quixote and then 
develops with other characters is 


the loneliness of eristencp - the 
sudden pang of feeling yourself 
deserted or friendless or desper- 
ate, and knowing you have to 
carry on somehow to the end. 
And, at several points, his writ- 
ing makes this superbly elo- 
quent. 

The finest performance, in the 
role of the sinister hotel manager 
Gutman, is by Leslie Phillips. 
Even though bis accent is imper- 
fect, he acts with complete relax- 
ation. and his planting of wards 
onto the air is masterly. Gutman 
to a controlling figure, and yet 


Phillips carries with him an air 
of resignation and failure. Could 
the death-dealing street-cleaners 
come for him too? He knows they 
could. “And that’s what curdles 
my blood like milk an the door- 
step of someone gone for the 
summer." 

The simile, from Phillips's lips, 
is effortless; and ins voice is one 
who has long been acquainted 
with the curdling of his own 
blood. 

In RSC re p e rto r y at the Swan 
Theatre, Sira tf o rd -upon-A von- 


Out with the devil 

Jackie Wullscfalager on a mystery cycle for the 1990s 


W e live in a secu- 
lar -society in 
Britain, with 
fewer observant 
Christians thaw 
at any thng in history - a recent 
survey showed the number of 
Anglican churchgoers at a record 
low of Im, matched by lm Catho- 
lics. and between lm and Sm 
Moslems. However, perhaps 
because our pre-mlllermial times 
are obsessed with origins of any 
sort - chaos theory, the forma- 
tion of a human fife - we are 
intellectual Junkies when it 
comes to the roots of Christianity 
and the Viirffn-iwii facts surround- 
ing the life of Jesus. 

I was brought up a committed 
atheist, and I remember my 
shock and outrage - why had no 
one told me? - when I came 
across the documentary evidence 
that Jesus had not only existed 
but had lived at Galilee in the 
first century AJX, had been a 
religious teacher, and had been 
executed by the Romans. Today, 
the story of Christianity's forma- 
tive years to the stuff of popular 
television series like Mark Tul- 
ips recent The Lines of Jesus (2m 
viewers), of bestsellers such as 
Robert Eisenmann's The Dead 
Sea Scrolls Uncovered (300,000 
copies) or AN Wilson's biography 
of Jesus (50,000 copies). This 
month bath these authors have 
controversial new books out - 
Eisenmann’s James the Brother of 
Jesus (Faber) and Wilson's biog- 
raphy of Paul (Sinclair-Steven- 
son) - while the theatre also 
enters the fray with a radical 
revisionist staging of the reli- 
gious mystery plays The Creation 
and The Passion at the RSCs The 
Other Place, Stratford, opening 
this week. 

“It was a big body blow,” says 
RSC director Katie Mitchell, “to 
find that the gospel writers tried 
to hijack Judaism to service their 
own ends." Out of her mystery 
cycle go standard scenes like the 
Three Kings and the shepherds, 
for which there to no historical 
evidence. Out too are the Devil, 
Herod's slaughter of the inno- 
cents, and Judas the betrayer. 
The entire Crucifixion story is 
SO per cent built on the premise 
of a prophecy fulfilled, it's not 
purporting to tell events as they 
were," says dramaturge and bish- 
op's son Edward Kemp. He 
became “fantastically angry with 
the gospel writers" for their 
inventions and inaccuracies - 
“why couldn’t someone Just write 
the truth about what Jesus did?” 
- as he adapted the plays during 
rehearsals. “The text changed 
every single day.” 

What is left is a medieval 
drama for the ISSOs. Each decade 
has its mystery play. Tony Har- 
rison’s Crucifixion, promenading 
around the riverside terraces of 


the new National Theatre, was a 
hippy version for the 1970s, Bill 
Bryden's folk-rock and audience 
participation Mysteries at the 
Cottesloe was an extrovert 1980s 
piece of theatrical experimenta- 
tion. Unlike them, Mitchell's Cre- 
ation and Passion favour inti- 
macy and reflection, over 
pageantry and crowd scenes. In 
the 15th century, mystery cycles 
were performed by guild mem- 
bers on carts which paraded 
around a town: thus the promen- 
ading, participatory productions 
of the 1970s and 1980s. 

But Mitchell uses the little- 
known N-town cycle which is 
closer to continental passion 
plays such as Oberammergan, 
and suits the static setting of The 
Other Place, with a modem audi- 
ence watching an intense 
exchang e on stage. So in The Pas- 

The challenge on 
stage is to play this 
psychologically 
sophisticated 
character, Jesus, in 
whom we can all see 
ourselves, without 
losing the spiritual 
grandeur of the 
medieval vision 


sion, instead of Jesus as mesmer- 
ising leader rallying the crowds, 
a series of dynamic, charged 
interactions between Jesus and 
various individuals - the rich 
young man, a disciple, a Pharisee 
- present Christ as a sort of 
inspired 1990s shrink, helping 
others find their own spiritual 
salvation but, in Freudian tradi- 
tion. not giving direct answers. 
“Jesus brilliantly understood 
individual psychology, what trig- 
gers you press to get through to 
people." says Kemp. “He saw, for 
example, that the rich young 
man has to get rid of everything 
if he is to achieve his paradise." 

Mitchell sees “a direct line 
from Christianity to socialism” 
and wanted above an to avoid 
“shoring up Catholicism. 
anti-Semitism and sexism". She 
emphasises strong female roles - 
Mary Magdalene to a disciple not 
a prostitute - and chose the 
N-town cycle partly because it 
gives greater space to the women 
in the Bible. She to lees interested 
in the good versus evil battle of a 
traditional mystery reading - 
Tipwcb no Devil - than in an indi- 
vidual's spiritual dilemmas. Her 
Judas, for example, acts in collu- 
sion with a Jesus seeking an 
agent for his own sacrifice. “For 
judas,” says Kemp, “it’s an act of 
love, like Abraham prepared to 


sacrifice his son - then he finds 
he can’t handle it." 

Where do these contemporary 
types leave the medieval plays? 
“Paradoxically, we left them so 
far behind we meet them coming 
the other way," says Kemp. 
There to a directness, a border- 
line between simplicity and sim- 
ple-mindedness, which medieval 
and modem dr ama share. The 
stark, hold action and the flexibil- 
ity of text - adapters pick and 
mix from different mystery 
cycles, York, Chester, N-town - 
offers each age a model against 
which to work out its responses 
to the wmmai stories of our cul- 
ture, and are one reason why sec- 
ular audiences are repeatedly 
drawn to the mysteries. Like 
other influences from folk and 
primitive art. the mysteries lend 
themselves to the less text-based, 
more physical performance 
which has in the last 20 years 
hugely broadened the range of 
British theatrical experience. 

Mitchell’s RSC production of 
The Dybbuk, based on a Jewish 
myth, was a fine example of this 
style. Another is Nancy Madder's 
adaptations of 19th-century nov- 
els such as The Mill on the Floss, 
which use a highly emotionally 
expressive form at acting to phys- 
icalise the secret thoughts of 
complex characters. Will this 
work in The Passion to draw out 
what Mark Tully in Lives of Jesus 
called the “Hidden Jesus"? 

Tully locates this figure in the 
riddles and paradoxes of the 
apocryphal gospel of Thomas, 
with their suggestion that spiri- 
tual truth is for each individual 
to discover for himself. This is 
not far from AN Wilson’s thesis 
of Paul as “the first of the great 
romantic poets” who. crystallised 
the idea of Jesus as an “inner 
light” and so founded Christian- 
ity. The heart of Kemp’s Jesus, 
too. to “about taking responsibil- 
ity for yourself"; Kemp’s way 
into the mysteries was to “draw 
up a list of oppositions - altruism 
versus selfishness, responsibility 
versus irresponsibility, commu- 
nity versus individualism ... is- 
sues that were current to Jesus 
and still seem pretty current 
now". 

If this sounds quasi-Buddhist, 
quasi-Blair, that is the price you 
pay for stripping a symbol down 
to historical fact and adding a 
layer of contemporary values. 
Theatre to about holding the mir- 
ror up to nature: the challenge on 
stage is to play this rational, 
benign, psychologically sophisti- 
cated character in whom we can 
all see ourselves without losing 
the spiritual grandeur of the 
medieval vision. 

The Creation and The Passion 
open at The Other Place, Strat- 
ford-upon-Avon, on March 7. 
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SONCERT “• 

<on**rthau* Berflh Tel: . , 
49-30-203090 

9 Orchwtor der Doutschon Opar 
3artln: with conductor Rated 
=rtmtjeck d* Burgos pwforni 
works by do Fate and Stravinsky; 
Mar 4 

»■ 

DANCE 

•BtutsofMK Untar dan Union . 
fel: 49-30-20364438 
» D&Ktihoraograpty by Roland. 
'=ettt to music by Barg, Blabber, 
Blake, HhdomHfi, Kdrmote, - 
Scitfnbwg. Stravinsky L Wefl and 1 . 
Zlnvnemwnn, performed by the 
Stoatsopombstes Mar 5, 7 

EXHIBITION 
Borfintocti# Gatorie - 
Land aa nw— i nn fOr M odem* 

PhcrtoipapW* uod . 
Arehttaktur Tat;4M0-2548M ~ 

• Neuelnrichtung tier Semmlunff 
exhibition of works ftam ft©- ■■ V 
museum's .coflectton. some of. .. 
which were racendy eoqukad or ' 
reconstructed. The focus of the 


exhibition fe, on the art 
movements Constructivism, Dada 
and Fhixus and on the 
representation of nature In sol 
Artete represented include B 
Lbstaky, Vladimir Tatlln, 
GhrfsBane Mfibus, Zaha Hadld, 
Daniel -Uebeskind and GOnter 
B ahr ilsch ; to Mar 17 

■ BRUSSELS 

CONCERT . - 

Palate dee Beaux-Arts Teb 

32-2-5078200 (Concerts) 

• Koninkfyk Hihanmontech 

Qrkeet with conductor Grant 
Ueweflyn and pfertst TlIlFelner 
- perform -works by Debussy, 
Mozart and VaaigharvWffliams; - 
Mar 6'/‘ ; 

■ DRESDEN 

EXHIBITION 

AJbertinum Teb 49-351-49140 

• Plasffic der Renaissance und 
des Banxk ms aigeneh 

BWiBKwu QXiuufuon or 

Renaissance and Baroque 
sculptures In marble and bronze 
from the museum’s coflection. 

The wxVs on dsplayspan from 
the t5th through to the 18th 
oentury. Including works by 
FBarete,' Fr a nces c o di Giorgio 
Martini, Giambologna, 

Ouquesnoy. Heermanfi and 
.Per mo ser, to Apr 13 

■ LONDON 

CONCERT 
Pursed Room TeL* 

44-1 7f -9804242 
to Borastan Trta perform works 
; bv Brahms and Schubert; Mar 6 


Royal Festival HaH Tab 
44-171-9604242 
to Philharmonte Orchestra: with 
conductor Christoph von 
Dohndnyi and baritone Otaf Baer 
perform works by Schubert and 
Berio; Mar 5 

EXHIBITION 

Victoria A Albert Museum Tel: 
44-171 -9386500 

• In Pursuit of Old Masters: at 
the end of 1994 the Victoria & 
Albert Museum received more 
than 300 Arundel Society 
watercolours in a transfer from 
the National GaBery. The society, 
an antiquarian and educational 
association, was founded in 1848 
with a view to Improving public 
artistic education through the 
copying and publishing of 
o^amptes of Italian art before 
Raphael. This display follows the 
history of the society and includes 
prints In line, colour and wood 
engraving; to M ar 30 

OPERA 

Royal Opera House - Covent 
Garden Tel: 44-171-2129234 

• Cost fan Tutte: by Mozart 
Conducted by Dietfried Bemet. 
performed by the Royal Q^era. 
Soloists include Melanie Dtener 
and Laah-Marian Jones; 

Mar 4 

■ MADRID 

EXHIBITION 

Museo National Centro de Arte 
Retna Sofia Tel: 34-1 -4675062 
to Juan Soriano; Retrospecfiva: 
1937-1997: retrospective of work 
by the Mexican artist, featuring 45 
oil paintings, 12 bronze sculptures 


and 50 drawings; to May 2 

■ MEXICO CITY 

EXHIBITION 

Museo dal Patedo de BeBas 
Artes Tat 52-5-5101388 
• 7BUNLTEU La mfrada del siglo: 
this exhibition, cantered around 
Lite Buftuefs film “La edad de 
oro”. focuses on work by people 
who inspired Buftuel or were 
themselves inspired by his work. 
The display features some 500 
pieces, including paintings, 
drawings, sculpture, books and 
photographs. Artists represented 
include Dali, Mir6, Magritte, 
Giacometti, Picabia, Ernst 
TamaBo, Mem Ray, Alvarez Bravo 
and Garoa Lorca. Also on display 
are 50 photographs of Buflud 
working on a film shoot, taken by 
Gabriel Figueroa; to Mar 12 

■ MUNICH 

EXHIBITION 
Haas der Kunst Tefc 
49-89-211270 
to Richard Lindner - 
Retraspekfive: the first large-scale 
exhibition of the illustrator and 
pop artist since his death in 1978. 
On display are 66 pieces, 
covering his eariy work from the 
1940s through to later paintings 
where he used bold colours to 
recreate everyday images; to Apr 
27 

OPERA . 

CuviSfos-Tbeater - Aftes 
Residenzthester Tefc 
49-39-296836 . 

to Carmen: by Bizet Conducted 
by Jacciues Delacdte and 


performed by the Bayerische 
Staatsoper. Soloists include 
Caroline Maria Petrig, SBvta Fichti, 
aid Stsfania Toczyska; Mar 6 

■ NEW YORK 

EXHIBITION 

The M e t ropo litan Museum of 
Art Tefc 1-212-879-5500 
to Christian Dior exhibition 
presenting the achievements of 
Christian Dior, who in the 10 
years from 1947 to 1957 laid the 
foundations of post-war fashion. 
Beginning with the 1947 New 
Look, Dior gave the postwar 
period its most Important fashion 
Icon of renewal and optimism. 

The exhibition is drawn primarily 
from the collection of The 
Costume institute and tadudes 
more than 80 pieces; to Mar 23 

JAZZ & BLUES 
Carnegie Hafl Tel: 
1-212-247-7800 

• The Carnegie Hafl Jazz Band: 
featuring pianist Elaine Bias, 
vocalist Maucha Ad net an d 
guitarist Romero Lubano; Mar 6 

■ PARIS 

EXHIBITION 

Centre Georges Pompidou Tel: 
33-1-44 78 '12 33 

• Jean Tinguely: exhibition of 
pieces by the French sculptor 
who’s work was heavfly 
influenced by Dada aid 
Surrealism, producing puposaly 
amateur machinery as a satire on 
the new technological world; to 
Apr 21 

Fondation Cartier pour PArt 
Contemporain Tefc 33-1 42 18 56 


50 

• Double vie, double vue: 
exhibition feafixing 150 works by 
60 international photographers. 
Included are portraits of twins by 
artists such as Diane Arbus, Laura 
Samson-Rous, Imogen 
Cunningham and Pare 
Forrrtiguera, as well as pieces by 
photographers who work in pairs, 
Including Felton and Massinger. 
Aziz and Cucher, Van Lewick and 
Muter, McDermott and McGough, 
and Minkoff and Otesen; to Mar 
IB 

MusAe tPOrsay Tel: 33-1 40 49 
48 14 

• ThgophHe Gautier, la critique 
en Dbertd: exhibition examining 
the life and times of art critique 
Gautier and featuring work by 
attets who were his 
contemporaries, including 
Delacroix, Manet and Moreau; to 
May 18 

■ SAN 
FRANCISCO 

CONCERT 

Louise M. Davies Symphony 
Hall Tel: 1-415-864-6000 

• San Francisco Symphony: with 
conductor Jukka-Pekka Saraate 
and violinist Raymond Kobler 
perform works by Undberg, 

Walton and Beethoven; 

Mar 5, 7, 8 

Listing selected and edited by 
ArtBase The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. All 
rights reserved. 

Tab 31 20 664 6441. E-mail: 
artbasetopLnet 


WORLD SERVICE 

BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop five coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC : 

08.30 

Squawk Box 
10.00 

European Money What* 
18.00 

Financial Tones Business 
Tonight 






20 



. ..... »1 



_ ,' C . ' 


PRINTERS 
FAX MACHINES 


FINANCIAL TIMES 

Monday March 3 1997 


I Jfcw Jttf eQaorfJ^g^ 
Out Aettmad AnAdKitm^p^ 
\ An OxmstoS 2*t ftnt of ft* % 


Swiss Telecom’s flotation 
given green light for 1998 


By WSBam Htf in Zurich 

The Swiss government has 
given the go-ahead for the 
country's first big privatisa- 
tion. ft plans to sell np to 49 
per cent of Swiss Telecom next 
year in an initial public offer- 
ing which could raise up to 
SFrSbn ($&4bn) on the Interna- 
tional capital markets. 

The go v e rnm ent announced 
at the weekend that the 
department of transport, cam- 
m unload ans and energy would 
prepare for a stock market 
float of Swiss Telecom in the 
second half of 1998. 

The government has 
retained J.P. Morgan as an 
adviser, and Credit Suisse 
First Boston is advising Swiss 
Telecom. 

Switzerland, which Is follow- 
ing the European Union time- 


Country’s first big sell-off 
could raise more than $3bn 


table for liberalising the tele- 
communications market, will 
open its market to hill compe- 
tition from next year. 

It is splitting the parent 
company Swiss PTT into two 
separate businesses. The 
Postal Service, which employs 
nearly 40,000 and has reported 
its first profit since 1945. will 
remain state-owned, but the 
profitable telecoms business, 
Swiss Telecom, which employs 
about 20,000, will be partially 
privatised. A fall privatisation 
is not envisaged since this 
would require a change in the 
country's constitution. 

Switzerland, with 4.5m 


exchange lines for its 7J3m 
population, has one of the 
highest density phone net- 
works in the world. It is being 
rapidly digitalised. 

The combination of high 
profit rnar-gina on domestic 
business and Switzerland's 
position as the seventh-biggest 
market in outgoing interna- 
tional telephone ca tt y is expec- 
ted to attract considerable 
investor Interest, In spite of 
the crowded agenda for inter- 
national telecoms Issues over 
the next 18 T*i«wthg_ 

Swiss Telecom’s pre-tax prof- 
its nearly doubled between 
1993 and 1995, to SFrl^bn on 


sales which rose 11 per cent to 
SFthUibn. But the company's 
1995 profits, which were 
released an Friday, fell 48 per 
cent to SFr748m as a result of 
a restructuring charge. Cash 
flow in 19% was SFr39bn. 

Bankers involved in the pri- 
vatisation of Swiss Telecom 
say it is too early to value the 
business. Its balance sheet wfll 
have to be r e stru c tur ed and its 
pension obligations sorted out 
before privatisation. Neverthe- 
less, the company is one of the 
more efficient International 
operators and, based on Its 
cash flow, could support a 
market capitalisation of more 
than SFxlCfcn. 

But the sale to the interna- 
tional I nffp gfrnpnf m niTniTtHt y 
will be tempered by the arrival 
of new competitors in its home 
market 


McDonald’s franchisees Ex-banker 

, , , , . seeks top 

agree to slash burger prices SC hoois 

By Richard Tomkins The campaign, due to start serving of fries and a drink, t/vL | n T A 

ki Maw York In 55 da vs. is exuected to the total outlay is onlv about 5 JUU JU1 Jjix 


By Richard Tomkins 
In New York 

US franchisees of McDonald's, 
the fast food com p any, have 
overwhelmingly approved the 
company's plan to slash prices 
in an effort to stimulate flag- 
ging sales in the intensely 
com p et i tive burger market 

The sales campaign, which 
will see the price of a Big Mac 
cut from $1.90 to 55 cents, 
comes in response to slowing 
warfcrt growth and tough com- 
petition from Burger King, 
owned by Grand Metropolitan 
of the UK, and Wendy's Inter- 
national. It rmn-frq an abrupt 
shift from the company's pre- 
vious strategy of introducing 
more high-priced items. 

Called "Campaign 65", the 
promotion will commemorate 
Mr Ray Kroc’s 1355 opening of 
the first McDonald’s in the 
Chicago suburb of Des Plaines. 


The campaign, due to start 
in 55 days, is expected to 
Include improved service as 
wen as price cuts. McDonald’s 
denied reports that customers 
would he offered a free burger 
if their order failed to arrive in 
55 seconds. 

Announcing the franchisees' 
decision late an Friday night, 
McDonald's said the vote in 
e very region was well ahead of 
the 75 per cent required when 
outlets are asked to take part 
in a nat i ona l programme. 

There had been speculation 
that the franchisees, which 
own and operate 85 per cent of 
the 12X194 McDonald’s restau- 
rants in the US, might vote 
against the plan because it 
would erode profit margins. 

However, Wall Street ana- 
lysts have pointed out that the 
price cuts are not as big as 
they appear. If a 55 cent Big 
Mac is bought with a full-price 


staving of fries and a drink, 
the total outlay is only about 5 
per cent less than the cost of 
the wmp Items bought as a 

mmhltifltinn ttimI. 

The franchisees, which are 
as worried as McDonald's 
about the company's loss of 
market share, appear to have 
calculated that they have mare 
to gain from increased sales 
than they will lose from thin- 
ner margin* 

Mr Jack Greenberg, chair- 
man of McDonald's USA. said: 
"We are pleased that our own- 
er-operators weighed the facts 
carefully and came to the sarr^g 
conclusion as we did. This ini- 
tiative will be good far custom- 
ers, our franchisees *mH our 
business,” 

Other feat food operators 
have said that they will main- 
tain prices at eiirrput levels, 
but analysts say a price war 
could break out 


Castro courts the capitalists 


By Pascal Relcher in Havana 

As smoke from thousands of 
dollars worth of Havana dgars 
coiled to the ceiling, a beaming 
President Fidel Castro resisted 
the temptation to lecture his 
wealthy audience about the 
evils of capitalism. 

Mr Castro, In his familiar 
olive-green military uniform, 
stood out from his dinner- 
jacketed and bejewelled 
guests. He may have consid- 
ered that a tirade against capi- 
talism. a favourite theme In 
his revolutionary repertoire, 
would not have teen appropri- 
ate for an audience bidding 
thousands of dollars for dgar- 
filled cabinets he had auto- 
graphed. They fetched up to 
$60,000 each. 


The guests sitting before 
him - more than too cigar dis- 
tributors, capitalists and bora 
vbxmistxam around the world 
- had paid $500 apiece to 
attend a dear-sampling gala 
dinner at the famous Tropi- 
cana Club, a relic of pre-Castro 
Havana nightlife which Cuba’s 
Communist government has 
shrewdly preserved. 

The glittering social gather- 
ing capped a week of events to 
mark the 30th anniversary of 
the CoUba, a premium Havana 
dgar brand created by Mr Cas- 
tro after the 1969 revolution. 

More than 100 of the guests 
had even travelled to Havana 
from that neighbouring bas- 
tion of capitalism and “imperi- 
alism'’, the US, to taste the for- 
bidden fruit of Havana cigars. 


In doing so, they were blow- 
ing smoke at the 35-year US 
economic embargo against 
Cuba, under which travel by 
US citizens to the island Is 
restricted. Many of the 
Americans present - including 
bus in e ssme n, entrepreneurs, 
restaurateurs and hoteliers - 
were not keen to be photo- 
graphed tar Interviewed. 

What a shame, Mr Castro 
said, that the US trade 
embargo prevented US presi- 
dent Kn Clinton from enjoy- 
ing Havana cigars. 

Boosted by foreign financ- 
ing. Cuba's tobacco production 
is recovering from a recent 
decline and the Island 
exported a total of 70m dgars 
In 1996, earning more than 
glOQm in hard currency. 


Continued from Page 1 


\ with posters warning "No 
Guns”, and similar worthy 
s trictures against the use of 
knives drugs. 

Bare concrete schoolyards 
are s u rr ou nded by ugly steel 
mesh fences to keep students 
in and molesters and other 
predators out 

The appointment of a profes- 
sional manager would be a 
rare occ ur r en ce in a system 
where bureaucrats and their 
political backers have tradi- 
tionally held sway. 

Mr Start said the school dis- 
trict needed management and 
a focus an results, rather than 
another educational specialist 

Among his primary aims 
would be bringing academic 
test scores up to at least the 
national average. 

"We business people have 
always talked about education 
as a priority. But historically 
It has not been done very 
well," Mr Start added. 

Californian schools were 
recently ranked 37th of 50 
states an acad e mic achieve- 
ment Only Washington DC 
scored worse in an assessment 
of mathematical ability among 
9-10-year-olds. 

Californian employers, Mr 
Start said, were increasingly 
concerned about the availabil- 
ity of adequately educated job 
candidates, and the region's 
aWHty to attract investment 
highly qualified employ- 
ees from other states. 

Mr Siart said he had not 
applied for the post for lack of 
other offers. "When I left First 
Interstate 1 ended up vary well 
off financially and I don’t 
have to do anything I don’t 
want to do. This, I want to 
do," he said. 


FT WEATHER 


Europe today 

Scandinavia wfll continue to be 
unsettled. Norway wU have cloud 
and rain, white Denmark and 
Sweden win have bright spans and 
showers. 

A sim&ar pattern wffl occur over the 
British fades, with England and 
Ireland staying dry and showera in 
Scotland. 

A band of cloud and rafri wfff move 
southward ova- France and centra) 
Europe. Bright periods will foBow in 
its wake. Southern Europe wfB be 
mostly sunny, dry and mBd. 

Eastern Europe wlB be covered by 
an extensive doud mass 
accompanied by patches of ran and 
fresh westerly breezes. The eastern 
Mediterranean wifl have several 
heavy shower*. 

Five-day forecast 

Central aid western Europe wiH be 
mostly (by with sunny periods. The 
western Mediterranean wifi have 
af te rnoon temp e rat u res weB above 
20C. 

North- western Europe wffl remain 
unsettled, but mBd. 
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Medmun Being an 9 Caracas 

Cdtfut Bates* cloudy 9 Cardiff 

aun2* Brigracto mt 17 Casablanca 

thundSI Berfin a* 10 Chicago 

tains Bermuda fair 25 Cctogna 

ter 10 Bogota showsr21 D&sr 

sun 14 Bombay sin 35 Dates 

thundao Brunet* aloutfy 9 DeH 

SUA27 Budapest cloudy 14 Du* 

fair 10 Cjogen doudy 7 Duttn 

ter 37 Cake fair 19 Dubrovnik 

fair 18 Cepe Town Viewer Z4 Ednbu^i 


fair 28 
cloudy 0 

far 19 
fair 5 
fob 11 
BUI 31 
swi23 
sun 31 
sun 25 
cloudy 10 
sun 19 
shower 9 


No global airline has a younger fleet. 
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high risks aod shown the door. 

BA/American 

Befuddled or bored by the tortu- 
ous progress of British Airways’ 
and American Airlines' planned 
alliance? By now, most investors 
are both. Bat through a fog of pro- 
paganda and regulatory double-talk, 
it Is imp orta nt to keep an eye on 
tiie essentials of the process. 

Start with the regulators. Now 
the UK authorities have said their 
bit, the alliance needs approval in 
the US. With American's competi- 
tors squawking loudly, this wtD be 
i slow nnri rtiffirnTt But the anderty- 
! fog fret remains: the UK Is dangling 
i a succulent carrot - opening Lon- 
don’s Heathrow airport - which the 
US badly wants. Yes, mare Heath- 
row slots will probably have to be 
offered. Yes, some US destinations 
may be excluded. Bat In the and, 
the chances of the US killing the 
plan look slim. 

What then of the European Cam- 


So do BA/AA simply 
go ahead and sell, risking a court 
challenge from the Commission? 
Probably. But the risk of a success- 
ful challenge cannot altogether be 
ruled out 

How much would that matter? 
Between them, BA/AA are being 
asked to shed slots worth £i50m- 
£200m ($243ra-$324m. based on the 
last public trade In Heathrow slots), 
or £300m (based on BA's average 
Heathrow profitability), fa It w or th 
It? The alliance's finances are tricky 
to gauge since the airlines have 
said little on the subject Neverthe- 
less, the analysis can go beyond 
simply reckoning on a bigger vari- 
ant of BA's old alliance with US Air. 

The equation has three main 
parts. First is the damage that more 
competition is bound to do to 
prices. But this should be far out- 
weighed by the revenue gains from 
plugging together BA/AA 's transat- 
lantic services with American’s 
domestic network and BA’s Euro- 
pean routes. Why? Simply because 


over the next three s 
Seasons 1s chasing 
cess Hotds resort chain. 

The Renaissance deal 
the market is gettic 
but the logic for 
compelling. The ah 
unmatched booking network, ! 
consistent quality of ho Ufa KO 
the globe. Economies of scale 
vide a more competitive costt 
But more importantly, *• 
presence makes loyalt 
grammes more seductive, a 
clout far negotiating with 
tlanal corporate clients. - : 1; : 

More US bids are likely 
tarty at the four star e&t 
market But the next wave 
international deals, as US 
nles buy global reach atn 
when properties can 
acquired at below their 
tion cost Granada’s Mart 
Is an obvious candidate. 
Continental Hotels would 
prefer a trade sale to ils 
flotation. ■* 



London Business School’s Masters in Finance is a specialist programme designed (at/-K 
those pursuing, or planning ro pursue, successful careers in finance. It can be completed P 
in nine months of full-time study or in two years on a part-time (mainly evenings) basis. - 

The Masters in Finance is rigorous, yet practical and career oriented and is taught by 
the School’s internationally renowned finance faculty. It provides participants with an ; 
in-depth knowledge of finance and enhances their managerial effectiveness in this field. - : ; 
To find out more, come to one of our information sessions below; 

London - Monday 10 March at G.1S pm 

London Business School, Sussex Place, NWl 

Madrid - Wednesday 12 March at 7.00 pm 

Palace Hotel, Plaza de las Cortes, 7 '■ 

Barcelona - Thursday 13 March at 7.00 pm 

Hotel Claris, Pau Claris 150 ' j 

Athens - Wednesday 19 March at 7.00 pm 

Athens Hilton, 45 Vassilissis Sofia* Avenue, 1 1528 

New York - Tuesday 8 April at 7.00 pm 

Essex House Hotel, 160 Central Park South r Y 

Washington DC - Wednesday 9 April at 6.15 pm 

Four Seasons Hotel, 2800 Pennsylvania Ave NW 

Boston - Thursday 10 April at 6.15 pm 

Meridien Hotel, 250 Franklin Street 

London - Tuesday 22 April at 0.15 pm 

London Business School Sussex Place, NWl 

Information sessions are held at the School about once a month. Please ask for dates of sessions from” 

May ro September 1997. Information about our MBA and Sloan Masters in Management win also be ' 
available at all sessions. 

For a brochure cornet The Iofonnotioo Officer, Fmanee Prognrmn.e, office, Umdon Bosme» SchooS, ! 
Sussex Piece, Regent's Perk, Loudon NWl 4SA. Tet .44 (0)171 70S SS40; F,x= *44 ,0)171 7i3 178*. 
e-maO: minnfo9fbsrac.uk httpV/www.! bs.ac.uk . . ■= 


I am interested in the; 
(please tick) 


□ Full-time Masters in Finance 

□ Fufl-tiroeMBA 

Q Sloan Masters in Management 


Q Part-time Masters in Finance (evwnags) 
Q Executive {pan-time) MBA 


MtlMa 
job title-. 


First name 


Q Office or Q Home address: 


Chy: 


Postcode 


Family nam e; 
Company: 


Country: 



London 
Business 
School 
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Dangers in 
Jerusalem 


f- 3 



.list week's decision by Israel to 
iuild homes Tor 30.000 Jews in 
ccupied Arab east Jerusalem is 
l serious blow to the Oslo peace 
irocess with the Palestinians, 
ind therefore to the stability of 
he Middle East This is not just 
mother settlement on con- 
[uered Arab land. The dispute 
iver the Holy City goes right to 
he heart of this century's con- 
lict between Arab and Jew over 
Palestine. 

The Har Homa settlement, on 
he bill known to Arabs as 
fabai Abu Ghneim. differs in 
me vital -respect from the ring 
>f Jewish neighbourhoods 
mplanted in east Jerusalem 
ifter Israel captured it in the 
967 Middle East war. It will 
seal off the last corridor 
hrough which Arab Jerusalem, 
.'laimed by Palestinians as the 
capital of the Independent state 
.vhich they hope Oslo will 
leliver. can be linked up to the 
•Vest Bank. 

The future of Jerusalem, 
which Israelis regard as the 
;teinaJ and indivisible Jewish 
;apital. was to have been the 
ast of the intractable Issues left 
?y Oslo to “final status” negott- 
itions due to begin on March 17. 
3ut by then, according to a 
spokesman for Mr Benjamin 
Netanyahu, the prime minister, 
lie bulldozers will be in Har 
Homa. 

The decision is pre-emptive, 
premature and very dangerous. 
Three days of ferocious fighting 
oetween Israeli troops and Pal- 
estinian police followed Mr 
Netanyahu's decision last Sep- 
tember to open a tourist tunnel 
near the Moslem holy places in 
the Old City. This incident seri- 
ously threatened the Oslo pro- 
.'ess. 


Reaction to this latest move 
has been uniformly negative 
from all those with a stake in 
the region's stability. Israel's 
closest peace partners. Egypt. 
Jordan and Morocco, are lead- 
ing Arab efforts to seek emer- 
gency sessions of the UN Secu- 
rity Council, the Arab League 
and the Jerusalem Committee of 
the Organisation of the Islamic 
Conference. 

The EU says Har Homa flouts 
international law. The US, as 
chief mediator in the peace pro- 
cess as well as Israel’s closest 
ally, expressed its dismay at 
this “further complication of an 
already complicated situation"’. 

Mr Yassir Arafat, the Pales- 
tinian leader, has so far 
enforced restraint on his people. 
He meets President Bill Clinton 
in Washington today, hoping 
the US will use its influence to 
restrain Mr Netanyahu. Since 
neither the Israeli nor the Pales- 
tinian leader can give up the 
claim to Jerusalem, the best 
hope is that Israel will find pro- 
cedural and legal reasons to 
delay actual construction at Har 
Homa, and buy time for the 
peace process to take root. 

If Jerusalem can be pushed 
back to the end of the negotia- 
ting queue, both sides may find 
there is more room to negotiate 
than they think . 

A recent study by Israel's 
Guttman Institute and the Uni- 
versity of Maryland suggests 
that while Jerusalem is a cru- 
cial symbol for all Israeli Jews, 
around half of them attach little 
importance to Arab areas out- 
side the Old City. So there may 
be margin for manoeuvre, but 
only if both sides show 
restraint, good faith, and above 
all, statesmanship. 


Bonus fever 


* 

i 



i V 


The suspension on Friday of a 
National Westminster Bank exe- 
cutive for failing to supervise 
aggressive pricing by an options 
trader highlights the increasing 
danger that big bonuses - some 
:«f Elm or more - can pose to 
those who pay them. 

It is sometimes said that 
financial stars deserve excep- 
tional rewards os much as the 
i«*ji talent in sport or show busi- 
ness. But there is an important 
difference, highlighted in an 
.truck- today in the Bank of 
England's Financial Stability 
Review. Whereas there is no 
incentive for a top-flight soccer 
player to take risks which 
would damage his team, a finan- 
cial trader may take risks which 
could seriously injure his 
firm. 

Whether Mr Nick Leeson. the 
mao who brought Barings Bank 
to its knees, was primarily moti- 
vated by his bonus or by fear of 
failure, the point remains: high 
(■onuses can induce traders to 
cut regulatory comers as well 
as to rake high risks. Moreover, 
as the Bank of England points 
out. bonus incentives can be 
highly as v metrical, especially in 
prosperous times. A trader who 
i.ikt-s .i big risk stands to make 
enormous sums of money. But 
when his profits are lower, 
bonuses are seldom negative. 
Increasingly, the level is guar- 


anteed. So the main risk to the 
employee is of being fired: but 
high fliers can often find 
another job with ease. 

Investment banks have thus 
got themselves into a bmd by 
paying ever larger premiums to 
prevent key employees, or 
teams, from defecting. It will 
not be easy for them to change, 
as was suggested by Salomon 
Brothers’ loss of many senior 
employees after it changed its 
remuneration structure. 

However, as the Bank of 
England suggests, more might 
be done to make bonuses reflect 
long term performance, to fac- 
tor in some measures of the 
risks taken with the firm's capi- 
tal and to introduce some uncer- 
tainty about payments. This 
last would allow managers to 
assess traders for loyalty, team- 
playing and prudence as well as 
more narrowly for their score 
on a measure of profits. While 
partnership structures such as 
that of Goldman Sachs, the US 
investment banker, may avoid 
some of the problems, there are 
doubts as to liow appropriate 
they are in such a highly capital 
intensive Industry. 

High performers must be 
highly paid. But there is a 
strong case now for the City to 
find incentives to induce its top 
strikers to behave just a little 
more like goal-keepers 


Downstairs 


Mure ittuple are rich enough to 
afford servants, and more 
Jjeoplr are poor enough to be 
willing to serve. 

In IMS, O. t per com of total 
household spending in the UK 
went on domestic help, the 

same ns in iyti& In the last 10 
wars. that proportion has more 
than doubled. Butlers announc- 
ing "you rang, m'lud" remain 
r.uv. But the army of cleaners, 
Hardeners and child minders 
serving the prosperous middle 
i !;inm-s is growing rapidly. 

Half of women with children 
under 10 go out to work. And 
the gap between earnings at the 
rop and bottom has widened. In 
the nuii ISTus. the highest paid 
Hi per cent earned 2A times the 
lowest paid. That ratio has now 
n«*n to 3.5 times. Hard-pressed 
professionals - whose working 
hours have increased in recent 
years - see household service as 
:\ was of buying that most pre- 
cious of coin modi tics: time. 

mili the first world war. 
domestic somn* accounted for 
more than 1-1 per cunt of the 
workforce. Even families »f rela- 
uvclv modest moans had cooks 
ami housekeepers "Hie pattern 
i hen changed, as the wages of 
dntnostlc staff increased and 
, technology eased the burden of 
1 tii inresfrc chores. 

I Now. household work is mov- 
ing from unpaid housewives 


into the market place. But the 
resulting market has some unat- 
tractive features. It is not trans- 
parent. Information about wage 
levels is scarce: jobs and earn- 
ings are often insecure, and pay 
is pour. Tax and social security 
contributions are widely 
avoided, which means employ- 
ees may miss out on benefits. 

There is little that govern- 
ment can do in practice to 
improve the workings of this 
market. Increased surveillance 
is unlikely to recover much 
additional tax. And tax breaks 
arc risky. In France, the cheque 
do service scheme offers a 
reduction in employers' social 
contributions to encourage com- 
pliance. But such schemes can 
seriously distort the market for 
low-wage labour. 

However, the informal 
arrangements common nowa- 
days are beginning to give way 
to contracts with agencies. This 
institutionalisation gets round 
some uf the problems with 
transparency, security and tax 
evasion. 

Agencies are better able to vet 
staff for trustworthiness, and 
they haw a professional reputa- 
tion to keep. They art also more 
likely to comply with tax laws. 
As the market for this kind or 
work becomes more developed, 
so its wrinkles should gradually 
start to be ironed out. 


New dawn in the east 

Chinese membership of the World Trade Organisation 
now looks closer, say Guy de Jonquieres and Tony Walker 
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fear of being driven out of the 
market by fiercer international 
competition. The state enterprise 
lobby plays on concerns among 
the leadership by warning that 
WTO entry- will increase unem- 
ployment in urban areas, where 
state companies provide many 
jobs. 

While Chinese leaders may be 
dedicated to long-term economic 
liberalisation, the heads of enter- 
prises, functional ministries and 
trading corporations want to go 
slow. That means that, as China's 
negotiators bargain in Geneva, 
parallel negotiations are lumber- 
ing on in its national bureau- 
cracy on the costs of entry. 

T hat makes for difficult 
WTO talks on reduc- 
ing the elaborate sub- 
sidies on which Chi- 
na's economy rests. 
Although often bard to identify, 
the subsidies are widely blamed 
by China's trade partners for dis- 
torting markets and discriminat- 
ing against competition. Big agri- 
cultural exporters, such as the 
US. Australia and Canada, say 
subsidies are a particular prob- 
lem in the farm sector. 

Another sticking point is ser- 
vices. Vested interests oppose a 
significant opening of this sector 
- particularly banking - to for- 
eign competition, saying that 
Chinese institutions need longer 
to become competitive. 

The US, the European Union 
and Japan accept that China 
needs time to reform its trade 
regime after WTO entry. How- 
ever. there is no agreement on 
how long it should be given to 
adjust and in what sectors. 

“That is really the guts of it” 
says one western official in Bei- 
jing. “The closer to five-year tran- 
sitional periods, the happier we 
will be. But for the Chinese, the 


closer to 15 years, the 
more satisfied they will be.” 

Securing acceptable terms - 
and ensuring that they can be 
effectively monitored and 
enforced once China joins the 
WTO - poses a sensitive political 
challenge for many western gov- 
ernments, above all the US. 

US manufacturers with inter- 
ests in China are pressing hard 
for a deal on WTO membership. 
But an agreement would also 
need to open agricultural mar- 
kets enough to satisfy the farm 
lobby, whose support is widely- 
seen as essential to any US trade 
initiatives this year. 

President Clinton may find it 
hard to prevent China’s WTO bid 
from being entangled in a loom- 
ing power struggle with Congress 
over who runs trade policy. 

Influential members of both 
parties, disenchanted with many 
past trade deals, such as the 
North American Free Trade 
Agreement, are pressing to give 
Congress a bigger say in future 
ones. Some want the right to 
approve any WTO agreement 
with China line-by-line - a pro- 
cess which could lead to delays 
or even rejection. 

These concerns may also make 
it harder to remove the 
long-standing requirement that 
Congress renew annually China's 
most favoured nation trade sta- 
tus. which guarantees its export- 
ers access to the US market 

Under WTO rules the US ought 
to grant China permanent MFN 
status as soon as it joins the 
organisation. Some officials in 
Washington would like the US to 
make such a move before then, 
saying that it would increase 
China s incentive to negotiate 
constructively. 

Many in Congress are resisting 
such a move. They insist that 
China must first show that it has 


OBSERVER- 


W hen World Trade 
Organisation 
members meet 
Chinese negotia- 
tors in Geneva 
this week there will be a buzz of 
optimism. Efforts to bring the 
world’s most populous country 
firmly into the global economic 
community may be set for a 
breakthrough. 

The stakes are potentially vast 
A deal to admit China to the 
WTO could open the country's 
fast-growing economy to mnch 
freer international competition in 
the next few years, creating 
many business opportunities for 
foreign exporters and investors. 

Equally important. WTO mem- 
bership would place China's 
often unpredictable International 
trade relations on a more stable 
footing. Sometimes chided by 
western critics as an economic 
rogue elephant, the country 
would be required to live in a 
framework of binding rules and 
disciplines based on free trade 
principles. 

C hina applied to the General 
Agreement on Tariffs and Trade, 
the WTO’s predecessor, a decade 
ago. Negotiations since then have 
achieved little, prompting Beijing 
to threaten more than once to 
walk away from the bargaining 
table. 

Now. however, a warming in 
once-frosty political relations 
between China and the US has 
removed one of the biggest obsta- 
cles to progress. After years of 
being accused by Beijing of stub- 
bornly thwarting its WTO entry. 
Washington has sought to speed 
up the negotiations and promised 
a more flexible approach. 

China has responded by dis- 
playing a more businesslike atti- 
tude and a readiness to compro- 
mise - a big break with its 
previous belief that it could 
secure WTO entry by bluff and 
bluster, as if claiming its birth- 
right. 

Western officials say the 
change has transformed the 
negotiating atmosphere - and 
prospects for an agreement “It is 
dear that China now sees a polit- 
ical window of opportunity to do 
a deal.” says a senior European 
diplomat 

But big hurdles remain. Deci- 
sive progress will require China 
to demonstrate a firm commit- 
ment to pursuing market-based 
reforms and opening its economy 
to the world, after the death last 
month of Deng Xiaoping, its 
paramount leader. 

Getting a deal will be an impor- 
tant test of US President Bill 
Clinton's push for closer working 
ties with China, when many 
members of Congress are still 
suspicious of Beijing's intentions 
and sceptical about international 
trade initiatives. 

Western diplomats say Beijing 
now recognises WTO member- 
ship requires detailed agreements 
on many complex issues. These 
include the removal of tariffs, 
quotas, subsidies, investment 
restrictions and other barriers, 
and acceptance of core WTO prin- 
ciples and disciplines. 

“The level of Chinese under- 
standing has certainly increased, 
appreciably so,” says Ms Char- 
lene BarsheCsky. acting US trade 
representative. 

Establishing a firm timetable 
for China's WTO entry is being 
seen as tbe desired headline 
achievement of a summit 
between Presidents Clinton and 
Jiang Zemin, tentatively planned 


New broom 
for Brussels 

■ A new British broom is about 
to sweep through the European 
Parliament Julian Priestley, 
who took over as secretary 
general this weekend, is the 
youngest ever occupant of an 
increasingly important 
administrative post. 

But the 46-year-old Priestley is 
a veteran parliamentarian. A 
former president of the Oxford 
Union and Young European 
Federalist, he arrived in 
Brussels in 1973 - when the 
Parliament was still known as 
the European Assembly - and 
has spent his whole career in the 
institution. He found time, 
though, to contest three general 
elections as a Labour candidate 
in his native Plymouth; on the 
last occasion, in 1983. he lost to 
farmer British foreign secretary 
David (now Lord) Owen. 

Priestley's first job will be to 
inject professionalism into the 
parliament's unwieldy 
secretariat The administrative 
side has long been riddled with 
patronage; Its spUt domicile 
between Brussels and 
Luxembourg is an invitation to 
inefficiency. Reforms are 
essential if the institution is not 
to grind to a hah following the 
next round of EU enlargement in 
central and eastern Europe. 

Priestley’s other big job is to 


for later this year. Delivering 
results by then will require a for- 
midable negotiating effort 

Some western officials have 
been encouraged by recent indi- 
cations that China is preparing to 
budge on some issues, but are 
still waiting for it to turn these 
hints into firm offers. “The rheto- 
ric has improved, but it’s what’s 
on paper that counts/' says Ms 
Barshefsky. 

China, she says, seems willing 
to move only on isolated issues, 
when a more comprehensive 
approach is required. Although 
China has hinted at further tariff 
cuts. Ms Barshefsky says these 
mean little unless other obstacles 
to imparts are removed. 

Western negotiators say 
Beijing's liberalisation proposals 
are also often imprecise. “It is 
not clear they are yet fully pre- 
pared for the decisions on what 
they have to do.” says a senior 
EU official. 

China's ability to respond 
swiftly to these concerns is lim- 
ited by several constraints, which 
can only be made more difficult 
by political manoeuvring in 
Beijing following Deng s death. 

China's negotiators are ner- 
vous about being rejected by the 
WTO again, after the country's 
failure to join the body as a foun- 
ding member two years ago. 
■'They are under huge pressure at 
every level to avoid a rebuff.'’ 
says a European ambassador to 
Beijing. 

But China laces a bard task 
squaring WTO entry terms with 
powerful domestic interests 
which are deeply suspicious of 
membership. They include the 
slate-owned enterprise lobby and 
state trading companies which 
stand to lose lucrative monopo- 
lies. 

A US official says the “bottom 
line” for state companies is the 


get a grip on the budget for the 
Parliament's new buildings in 
Brussels and Strasbourg ~ a 
challenge which sometimes 
seemed to eluded his predecessor 
Enrico Vinci. 


Cold storage 

■ Things ain't what they used 
to be at Eatons, the department 
store i*h?iin tha t Vmt; been an 
icon of the Anglo-Canadian 
establishment for more than a 
century, The chain which kitted 
out prospectors heading for the 
Yukon gold rush has sought 
protection from its creditors; 
over the next few months the 
company will try to restructure 
its S>store operation. 

The controlling Eaton family 
is unaccustomed to creditors and 
journalists poring aver their 
hooks. The four brothers 
currently minding the shops - 
John Craig. Frederik, Thor and 
George - prefer to keep a low 
profile in business. Frederik 
emerged from the shadows in 
tiie early 90s as Canada's high 
commissioner m London, while 
■George once dabbled m formula 
One motor racing. 

The chain made its name back 
in the I9th century with a 
weighty catalogue and a promise 
of “goods satisfactory, or money 
refunded”. But times have 
changed and now Eatons is 
being squeezed by stiff 
competition from Wal-Mart and 


other US discounters. Keeping 
five generations of the Eamily 
employed in the business 
probably hasn't sharpened 
Eatons' competitive edge. 


Rings a bell 

■ Kicking off his maiden 
eight-day tour of south-east Asia 
in Manila this weekend. South 
African President Nelson 
Mandela livened things up by 
appearing with his sweetheart 
Gracba Machel. the first time 
she has accompanied him on a 
state visit. 

Mandela, who divorced second 
wife Winnie last year, usually 
travels with his daughter Zenani 
or granddaughter Rochelle. 

Amid a 21-gun salute and full 
military honours Machel - the 
51*year-old widow of Somora 
Machel. the former president of 
Mozambique - was presented to 
President Fidel Ramos as 
Mandela's “companion’'. 

After signing a series of trade 
agreements Mandela leaves 
Manila today for Brunei; but the 
local press was more interested 
in hi s> personal life than in the 
dull old business of trade. So 
does the president have any 
wedding plans? 

With the poise of a true 
statesman, Mandela deftly 
sidestepped the personal 
question. “My cultural 
background does not permit me 
to discuss this question with 


people young enough to be my 
children or grandchildren,'’ 
replied the sprightly 78-year-cJd. 
Enough to silence the most 
determined hack. 


Tooth and nail 

■ In a speech two weeks ago 
Federal Reserve chairman Alan 
Greenspan asked whether tbe 
Commodity Futures Trading 
Commission, one of 
Washington's smaller regulators, 
was really necessary; he has also 
put his weight behind a bill 
being drafted in the Senate that 
would curtail the agency’s 
activities. 

After a week collecting her 
thoughts, CTFC chairwoman 
Brooks! ey Born has responded 
with gusto. She said Greenspan's 
comments didn't surprise her. 
"He is a central banker who has 
long been dedicated to free 
markets and deregulation. His 
philosophy is one of caveat 
emptor, let the buyer beware.” 
She added: “This country has 
been dedicated to something 
other than caveat emptor for the 
last 70 years." 

But it will take more than 
sharp words and appeals to 
history for Bom to turn back the 
tide of deregulation which 
threatens her agency, the Fed, 
tbe US Treasury, the investment 
banking community, and most of 
the futures industry are lined up 
in favour. 


handled the handover of Hong 
Kong responsibly and take action 
to reduce its growing trade sur- 
plus with the US. which reached 
$40bn last year. 

In the past month a further 
political uncertainty has 
emerged, in the form of allega- 
tions that China's embassy in 
Washington co-ordinated 
contributions to President Clin- 
ton's re-election campaign. 

Although the allegations are 
still unproven, some conservative 
American critics of Beijing have 
suggested the exercise was 
intended to manipulate Washing- 
ton's attitude to China's WTO 
membership application. 

“The Chinese embassy involve- 
ment could blow up in President 
Clinton's face.” says Mr Nicholas 
Lardy, a China scholar at the 
Brookings Institution in Wash- 
ington. “It puts him in an awk- 
ward position domestically, even 
if it is shown that China was not 
trying to influence policy, but 
simply to get better intelligence 
about it.” 

These mounting challenges in 
Washington, with tbe uncertain- 
ties in Beijing after Deng's death, 
mean that the success of China's 
WTO application is likely to 
hinge on more than detailed 
negotiations over tariffs, quotas 
and subsidies. 

Some observers are warning 
that without clear political lead- 
ership, China's membership risks 
being submerged by political in- 
fighting over largely unrelated 
issues in both capitals. 

Mr Robert Kapp. head of the 
US- China Business Council, a US 
industry lobby group says: "If 
that happens, it may not then 
matter that a good agreement 
has been reached on the sub- 
stance of China's WTO accession, 
because the window of opportu- 
nity will have been lost" 



100 years ago 

Her Majesty's Jubilee 
It seems that the celebration 
of the Diamond Jubilee [of 
Queen Victoria] is not the 
only event of the kind that 
will make the present year 
illustrious in the history of 
Great Britain. The Directors 
of Price’s Patent Candle 
Company inform their 
shareholders in their report 
for 1886 that this concern 
commenced its corporate 
existence in May, 1347. so that 
its fiftieth year "corresponds 
auspiciously with the year in 
which the Queen's subjects 
throughout the civilised world 
are about to celebrate the 
completion of sixty years of 
Her Majesty's beneficent 
reign,” This additional excuse 
for illumination should make 
the report for 1897 pleasant 
reading. 

50 years ago 

Malay Rubber Agitation 
Singapore, 2nd March. The 
Malayan Union Government 
is taking firm action to deal 
with the situation in the 
planting districts of Central 
Kedah, where intimidation, of 
labour forces by a militant 
youth corps organised by 
so-called labour leaders is 
held to be responsible for 
riots and disturbances. 
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More Than Jast a Good Upper... 
Oar Advanced Architectural Products 

Are Changing The Face of The World. 


Swiss Telecom’s flotation 
given green light for 1998 


By WWam HaU in Zurich 

The Swiss government has 
given the go-ahead for the 
country's first big privatisa- 
tion. It plans to sdl up to 49 
per cent of Swiss Telecom next 
year in an faftfai public offer- 
ing which could raise up to 
SFr5bn ($3.4bn) on the interna- 
tional capital markets. 

The government announced 
at the weekend that the 
department of transport, com- 
munications and energy would 
prepare for a stock market 
float of Swiss Telecom in the 
second half of 1998. 

The government has 
retained J.P. Morgan as an 
adviser, and Credit Suisse 
First Boston is advising Swiss 
Telecom. 

Switzerland, which is follow- 
ing the European Union time- 


Country’s first big sell-off 
could raise more than $3bn 


table far liberalising the tele- 
communications market, will 
open its market to foil compe- 
tition from next year. 

It Is splittin g th e parent 
company Swiss PTT into two 
separate businesses. The 
Postal Service, which employs 
nearly 4OJ0Q0 and has reported 
its first profit since 1945, will 
remain state-owned, but the 
profitable telecoms business. 
Swiss Telecom, which employs 
about 20,000, will be partially 
privatised. A full privatisation 
is not envisaged since this 
would require a change in file 
country's constitution. 

Switzerland, with 4.5m 


exchange lines for Its 7.3m 
population, has one of the 
highest density phone net- 
works in file world. It is being 
rapidly digitalised. 

The combination of high 
profit margins on domestic 
business and Switzerland's 
position as the seventh-biggest 
market in outgoing interna- 
tional telephone calls is expec- 
ted to attract considerable 
Investor interest, In spite of 
the crowded agenda for inter- 
national telecoms issues over 

thp Tury fr 28 TnnntHQ 

Swiss Telecom’s pre-tax prof- 
its nearly doubled between 
1993 and 1995, to SFAAbn on 


McDonald’s franchisees Ex-banker 

, iii . seeks top 

agree to slash burger prices sc h 0 ois 

job in LA 


By FBchard Tomkins 
in Now York 

US franchisees of McDonald’s, 
the fast food company, have 
overwhelmingly approved the 
company's plan to slash prices 
in an effort to stimulate flag- 
ging sales in the intensely 
competitive burger market 

The sales campaign, which 
will see the price of a Big Mac 
cut from $1.90 to 55 cents, 
comes in response to slowing 
market growth and tough com- 
petition from Burger King, 
owned by Grand Metropolitan 
of the UK, and Wendy's Inter- 
national. It maria an abrupt 
shift from the company's pre- 
vious strategy of introducing 
more higb-ptlced items. 

Called "Campaign 56", the 
promotion will commemor ate 
Mr Ray Knee's 1955 opening of 
the first McDonald's in the 
Chicago suburb of Des Plaines. 


The campaign, due to start 
in 56 days, is expected to 
include improved service as 
well as price cuts. McDonald's 
denied repeats that customers 
would be offered a free b u rger 
If their order failed to arrive in 
56 seconds. 

Announcing the franchisees' 
decision late on Friday night, 
McDonald’s said the vote in 
every region was well ahead of 
the 75 per cent required when 
outlets are asked to take part 
in a watinnfli programme. 

There had been speculation 
that the franchisees, which 
own and operate 85 per cent of 
the 12^94 McDonald’s restau- 
rants in the US. might vote 
against the plan because It 
would erode profit margins. 

However, Wall Street ana- 
lysts have pointed out that the 
price cuts are not as big as 
they appear. If a 55 cent Big 
Mac Is bought with a fall-price 


serving of fries and a drink, 
the total outlay Is only about 5 
per ctmt less thaw tiig cost of 
the mttib ltpmg bought as a 

mrnHnnHm moal 

The franchisees, which are 
as worried as McDonald's 
about the company’s loss of 
market share, appear to have 
calculated that they have more 
to gain from increased sales 
than they will lose from thin- 
ner margins. 

Mr Jack Greenberg, chair- 
man of McDonald's USA, said: 
“We are pleased that our own- 
er-operators weighed the facts 
Caref ully and came to the gamp 
conclusion as we did. This ini- 
tiative will be good for custom- 
ers, our franchisees and our 
business." 

Other fast food operators 
have aaid that they wfD main- 
tain prices at current levels, 
but analysts say a price war 
could break out. 


Castro courts the capitalists 


By Pascal Fletcher fn Havana 

As smoke from thousands of 
dollars worth of Havana cigars 
coiled to the ceiling, a beaming 
President Fidel Castro resisted 
the temptation to lecture his 
wealthy audience about the 
evils of capitalism. 

Mr Castro, in his familiar 
olive-green military uniform, 
stood out from his dinner- 
jacketed and bejewelled 
guests. He may have consid- 
ered tiwt a tirade capi- 

talism, a favourite theme In 
his revolutionary repertoire, 
would sot have been appropri- 
ate for an audience bidding 
thousands of dollars for cigar- 
filled cabinets he had auto- 
graphed. They fetched up to 
$80000 each. 


The guests sitting before 
him — more thaw 700 cigar dis- 
tributors, capitalists and boru 
vhxmts from around the world 
- had paid $500 apiece to 
attend a cigar -sampling gala 
dinner at the famous Tropi- 
cana Club, a relic of preCastro 
Havana nightlife which Cuba's 
Communist government has 
shrewdly preserved. 

The glittering social gather- 
ing capped a week of events to 
mark the 30th anniversary of 
the Cofalba, a premium Havana 
cigar brand created by Mr Cas- 
tro after the 1959 revolution. 

More than 100 of the guests 
had even travelled to Havana 
from that neighbouring bas- 
tion of ca pitali s m and “imperi- 
alism'', the US, to taste the for- 
bidden fruit of Havana cigars. 


In doing so, they were blow- 
ing smoke at the 35-year US 
economic embargo against 
Cuba, under which travel by 
US citizens to the island is 
restricted. Many of the 
Americans present - including 
businessmen, entrepreneurs, 
rest a urateurs and hoteliers - 
were not keen to be photo- 
graphed or interviewed. 

What a shame, Mr Castro 
said, that the US trade 
embargo prevented US presi- 
dent Bill Clinton from enjoy- 
ing Havana cigars. 

Boosted by foreign financ- 
ing. Cuba's tobacco production 
is recovering from a recent 
decline and the Island 
exported a total of 70m cigars 
in 1996, earning more than I 
$100m in hard currency. 
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with posters warning “No 
Guns”, and similar worthy 
s tr i c tures against the use of 
knives and drugs. 

Bare concrete schoolyards 
are surrounded by ugly steel 
mesh fences to keep students 
in and molesters and other 
predators out 

The app oin t m e n t of a profes- 
sional manager would be a 
rare occurrence in a system 
where bureaucrats and their 
political backers have tradi- 
tionally held sway. 

Mr Start said the school dis- 
trict needed management and 
a focus on results, rather than 
another educational specialist. 

Among his primary aims 
would be bringing academic 
test scores up to at least the 
national average. 

“We business people have 
always talked about education 
as a priority. But historically 
it has not been done very 
well,” Mr Start added . 

Californian schools were 
recently ranked 87th of 50 
states on academic achieve- 
ment Only Washington DC 
scored worse in an assessment 
of mat he matical ability among 
9-lfr-year-oIds. 

Californian employers, Mr 
Start said, were increasingly 
concerned about the availabil- 
ity of adequately educated job 
candidates, and the region's 
ability to attract investment 
and highly qualified employ- 
ees from other states. 

Mr Start said he had not i 
applied for the post for lack of 
other offers. “When I left First 
Interstate 1 ended up vary well 
off financially and I don’t 
have to do anything I don't 
want to do. This, I want to 
do,” he said. 
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Europe today 

Scandinavia will continue to bo 
unsettled. Norway win have cloud 
and raft, while Denmark and 
Sweeten wfll have bright spefis and 
showers. 

A stmlar pattern wfll occur over the 
British totes, with England and 
Ireland staying dry and showers In 
Scotland. 

A band of cloud and rain wU move 
southward over France and central 
Europe. Bright periods wifl follow tat 
its wake. Southern Europe wffl be 
mostly sunny, dry and mild. 

Eastern Europe wilJ be covered by 
an extensive cloud mass 
accomp a n i e d by patches of rein end 
fresh westerly breeze*. The eastern 
Mediterranean wfll have severaf 
heavy showers. 

F hr a Ja y faec sst 

Central and w est e rn Europe wiD be 
mostly dry with sunny periods. The 
western Mecflterranean wffl have 
afternoon temperat u res wai above 
20C- 

No rt h-wealam Europe wM remain 
unsettled, but mSd. 




HIGH 







i jopj* w&w* speed fa kw • '• 

SHutOan at 12 GMT. Tmmpantun* madman for day- Foncmts by Matoo Consult of ttm NattmUmds 

f 9 Crew <*r28 Faro sin 21 Madrid sun 21 Rangoon 

<fy 9 Oman cloudy 9 ftsttjrt shower 12 Majorca sun 18 Reykjavik 

wiir Casablanca Mr 19 Genovs cloudy 18 Mate sun 17 Rto 

jnlO Chicago Mr 5 Gaxsltsr sin 18 Manchester Mr 10 Rome 

*rz5 Cologne fa* 11 Glasgow rain 9 Mvtia dn=J32 S. Frsco 

•*■21 Ei" a** 1 52 Hsmtaag M r g Mefbomw *iower21 Seoul 

W«Mr« ttr B MexJeoCrty sun 27 Singapore 

*fy 9 Delhi sun 31 Hong Kong fair 25 Miami sun 29 Stockholm 

$'5 ■"* Honota*i doudy 28 Milan sun 17 Strasbourg 

7 D tetei _ cloudy 10 Istanbul sun 10 Montreal Mr- 2 Sydney 

* Vi P t * irown * * wn « Mr 29 Moscow cloudy 6 Tartar 

m2* EcSnbugh s hower 9 Jersey cloudy 10 Munich rain 14 TaiAviv 

Karachi sun 31 Nairobi Mr 30 Tokyo 

Kuwait Mr 23 Naples sun 17 Toronto 

L Angelas Mr 19 Nassau Mr29 Vancouver 



Maximum 

BeOng 

sun 9 

Caracas 

Mr 28 

Faro 

sun 21 

Mateid 

sun 21 


C>Mua 

Bates* 

cloudy 9 

Cardiff 

doudy 9 

PrarftMt 

shower 12 


sun 18 

Abu Dhabi 

sun 24 

Be (grads 

sun 17 

Casablanca 

fata 19 

Geneva 

cloudy 18 

Mate 


Accra 

Thuid 31 

Betel 

sin 10 

Chicago 

Mr S 

Gkxattar 

sin 18 

Manchester 

Mr 10 

Algiers 

Mr 18 

Bemuds 

Mr 25 

Cotogns 

Mr 11 

Glasgow 

rain 9 

Manila 

drzd 32 

AlWhfitiOT 

Mr 10 

g°a*» 

show 21 

Dakar 

sun 31 

Hsmbwg 

Mr 9 



Mtnra 

sun 14 

gwriuy 

SWISS 

Dates 

wn 23 

HaUrM 

Mr 8 

Mexico City 


Atlanta 

thund 20 

Brussels 

daudy 0 

DeH 

sun 31 

Hong Kong 

Mr 25 

Mami 


8. Alra* 

sin 27 

Budapest 

cloudy 14 

Dub* 

sin 25 

Honokiu 

cloudy 2S 

Mflan 


BJnm 

Mr 10 

Cuhsgen 

cloudy 7 

DuUi 

cloudy 10 

Istanbul 


Montreal 

Mr -2 

Bangkok 

Mr 37 

cam 

Mr 19 

Dubrovnfc 

sun 19 

Jakarta 

Mr 29 



Barcelona 

Mr 18 

Capo Town 

tens' 24 

EdHJurgh 

Uuwar 9 

Jersey 

cloudy 10 

Munich 

rain 14 


No global airline has a younger fleet. 
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Defusing the bonus 


sales which rose 11 per cent to 
SFriO-Sbn. But the company’s 
1996 profits, which were 
released on Friday, fell 48 per 
cent to SFr74Gm as a result of 
a restructuring charge. Cash 
flow In 1996 was SFrasbn. 

Bankets involved In the pri- 
vatisation. of Swiss Telecom 
say it is too early to value the 
business. Its hahnum sheet will 
have to be restructured and its 
pension obligations sorted out 
before privatisation. Neverthe- 
less, the company is one of the 
more efficient International 
operators and, based on its 
cash flow, could support a 
market capitalisation of more 
than SFrlObn. 

But sale to thw interna- 
tional investment community 
will be tempered by the arrival 
of new compe ti tors in its home 
market 


The Bank of England's analysis of 
how bonus structures can skew 
traders’ appetites for risk could 
hardly be better timed, given Nat- 
Westis recent problems with a way- 
ward options trader. The Bank cor- 
rectly points out that a typical 
bonus structure — in which a trad- 
er's remuneration rises with the 
profits he generates - is like a call 
option. As revenue goes up, so does 
his bonus; but If there are big 
losses, the most he loses is his job. 
Paradoxically, the common practice 
of dfamiartng traders when they 
lose money can also Increase risks. 
A trader in the relegation zone may 
have everything to gain and noth- 
ing to lose by raising the stakes. 

The defects of all-or-nothing 
bonuses, where an award is made 
only when a specific target is hit. 
are perhaps even greater. A trader 
just shy erf the target has an incen- 
tive to take huge risks. Equally, 
once the target has been met, the 
trader could be excessively risk- 
averse. 

The best way of avoiding one-way 
bets is to pay traders deferred 
bonuses - allowing banks to claw 
back awards made in previous 
yean If there are losses. The Bank 
points out that this is unpopular 
with employees. But that is hardly 
a reason to stick with the wrong 
bonus structure. Employers should 
he prepared to make compensating 
adjustments to other elements of 
their traders' package as a quid pro 
quo. And those traders who still do 
not like it should be regarded as 
high risks and shown the door. 

BA/American 

Befuddled or bored by the tortu- 
ous progress of British Airways’ 
and American Airlines' planned 
alliance? By now, most Investors 
are both. But through a fog of mo- 
pagan da and regulatory double-talk, 
it is important to keep an eye on 
the essentials of the proces s . 

Start with the regulators. Now 
the UK authorities have said their 
bit, the aniancp needs approval in 
the US. With American’s competi- 
tors squawking loudly, this win be 
slow and difficult. But the underly- 
ing f act remains: the UK is dang lin g 
a succulent carrot - opening Lon- 
don’s Heathrow airport - which the 
US badly wants. Yes, mare Heath- 
row slots will probably have to be 
Offered. Yes, Some US dneHnwrimra 
may be excluded. But in the end, 
the chances of the US killing the 
plan look slim. 

What then of the European Com- 
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mired rm? Here too these are good 
reasons not to frrt. Assuming BA/ 
AA have to offer more slots to 
please US regulators , that ^ should 
also help appease Mr Karel Van 
Miert, the competition commis- 
sioner. But even if not, he cannot 
block the deal; he can. merely ask 
the Commission to refer it to the 
European Court The Court would 
then have to find that the UK’s 
decision contravened the deeply 
flray Treaty of Borne. And even If it 
did? Most likely, BA/AA would just 
have to give up yet more slots. 

Shedding further slots matters 
only if they have to be given away 
for less than they are wort h . Unfor- 
tunately, this is exactly what Mr 
Van Miert claims European law 
requires. And hopes of legalising 
the present Tmdar . thA 4yi m»lBr flfot- 
*»ntng in time to help BA/AA now 
look forlorn. So do BA/AA simply 

gO "bffl l t and toII Hairing a OOUTt 

challenge from the Commission? 
Probably. But the risk of a success- 
fill challenge cannot altogether be 
ruled out. 

How much would that matter? 
Between them, BA/AA are being 
iK d co d to shed slots worth £L50sn- - 
£200m C$243m$324m, based on the 
last public trade in Heathrow slots), 
or £300m (based an BA’s avenge 
Heathrow profitability)- IS it worth 
ft? The alliance’s finances are tricky 
to gauge since the airlines have 
said Utile on the siddscLcNeverthsh. 
less, the analysis. can go beyond 
simply reckoning bn a bigger vari- 
ant of BA’s old alliance with USAir. 

The equation ■ i«« three m ‘to - 
parts. First is the damage that more- ■ 
competition is bound to do to 
prices. But this should be for out- . 
weighed by the revenue gains from 
plugging together. BA/AA's transat- 
lantic services with American’s 
domestic network and BA's Euro- 
pean routes. Why? Simply becansd 


of airline ec ononrins; in a low-mar- 
gin, highly-geared business boms 
ax seats count mote than anything. 

But in an- alliance of this depth, 
costs cannot be forgotten. Costs 
attributed to BA North Atlantic ser- 
vices are roughly £L7bn a year. 
Even if just S' per cent can be cut, 
operating profits from these ser- 
vices would-be lifted by 36 per cant 
To arrive at a. net increase in 
BA's overall pre-tax profits of 
£150m*£200m a year from such 
assumptions - roughly 30 per cent 
- Is surprisingly straig h tforw ard . 
Yet little credit for this potential is 
given in the company’s share price, 
which stiH stands at a 20 per cent 
discount to the market average pro- 
spective price/earnings multiple. 
Peer through the regulatory forest, 
and the shares look cheap. 

Hotels 

- Hotels have became the latest 
hotbed of mergers and acquisitions 
activity. Hotel companies are gener- 
ating substantial cashflow after 
years of recession at the same time 
as the industry has picked up the 
mantra . of anBCriidatla& ' And the 
number of deals, and prices paid, Is 
rising fast IBltan Hotels set the 
hell roBfog with ttr t&Stm offer far 
ITT and its Sheratim brand. Now* 
the competition is wearied about 
getting left b ehind. Marriott paid 
film far the Renaissance Hotel 
group, a deal which may not 
enhance eanffngruntff 2060L Hyatt 
has announced: plans to invest $lbn 
over the next three yes to, and Four 
Seasons la chasing Lonrho’s Prin- 
cess Hotels resort chain. - 
The Benaissance deal suggests 

the madfist'fB getting a little frothy, 
but the -logic for consotidation to 
compelling.' The aha. is to have an 
Unmatched booking network, with 


.the globti Ecanamies of scale pro- 
vide a Bhe dMtt ro jai base. 
But morft^n qw rt ^E ttlyv^t^^oIral 
• pr ea en ce^-fnakes, loyalty.' pro- 
gramme* m^te Kductiya. and gives 
tfout far 

martefc be. 

when - ^be 


la an obvious* cmid^^te^jaiSJ^fatnr- 
Cantinenfiil HoteJs yxdd probably 

prefer a ti^de .aq^^pte, ' planned 
flotation. u 1' . ‘ * 
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London Business School’s Masters in Finance is a specialist 


those pursuing, or planning to pursue, successful careers'iq' 
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in nine months of full-time study or in two years on a pflrtHHmg-(pfryi^y^ ^rm 

The Masters in Finance is rigorous, yet practical an A caneec 
the School’s internationally renowned finance faculty. It 
in-depth knowledge of finance and enhances riiwr managerial 
To find out more, come to one of oar information sessions 
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